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DISCUSSION: The Director, Nebraska Service Center, denied the employment-based immigrant 
visa petition, which is now before the Administrative Appeals Office (AAO) on appeal. The appeal 
will be dismissed. 

The petitioner is a financial services company. It seeks to employ the beneficiary permanently in the 
United States as a systems analyst. As required by statute, a Form ETA 750, Application for Alien 
Employment Certification approved by the Department of Labor (DOL), accompanied the petition. 
Upon reviewing the petition, the director determined that the petitioner failed to demonstrate that the 
beneficiary satisfied the minimum level of education stated on the labor certification. 

The AAO maintains plenary power to review each appeal on a de novo basis. 5 U.S.C. 5 557(b) ("On 
appeal from or review of the initial decision, the agency has all the powers which it would have in 
making the initial decision except as it may limit the issues on notice or by rule."); see also, Janka v. 
US. Dept. of Transp., NTSB, 925 F.2d 1147, 1149 (9th Cir. 1991). The AAO's de novo authority has 
been long recognized by the federal courts. See, e.g. Dor v. INS, 891 F.2d 997, 1002 n. 9 (2d Cir. 
1989). 

Section 203(b)(3)(A)(i) of the Immigration and Nationality Act (the Act), 8 U.S.C. 
5 1153(b)(3)(A)(i), provides for the granting of preference classification to qualified immigrants 
who are capable, at the time of petitioning for classification under this paragraph, of performing 
skilled labor (requiring at least two years training or experience), not of a temporary nature, for 
which qualified workers are not available in the United States. Section 203(b)(3)(A)(ii) of the Act, 
8 U.S.C. 1153(b)(3)(A)(ii), also provides for the granting of preference classification to qualified 
immigrants who hold baccalaureate degrees and are members of the professions. 

To be eligible for approval, a beneficiary must have all the education, training, and experience specified 
on the labor certification as of the petition's priority date. See Matter of Wing's Tea House, 16 I&N 
158 (Act. Reg. Comm. 1977). Here, the Form ETA 750 was accepted for processing on April 21, 
2004. The Immigrant Petition for Alien Worker (Form 1-140) was filed on January 17,2007. 

The job qualifications for the certified position of systems analyst are found on Form ETA 750 Part 
A. Item 13 describes the job duties to be performed as follows: 

Analyzes user reqs., procedures and problems to automate processing or improve 
existing computer system. Confers with company personnel to analyze current 
operational procedures, identify problems and learn specific inputloutput reqs. . . . 
Writes detailed description of user needs, program functions, and steps required to 
develop or modify computer program. Reviews computer systems capabilities, work 
flow, and scheduling limitations . . . Studies existing info processing systems . . . 
Prepares workflow chartsldiagrams to specify in detail operations to be performed by 
equipment and computer programs/operations to be performed by personnel in the 
system. Conducts studies [pertaining] to the development of new information systems 
to meet current and projected needs. Plans and prepares tech. reports, memo, and 
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instructional manuals as documentation of program development. Upgrades system 
and corrects errors to maintain system after implementation. 

Regarding the minimum level of education and experience required for the proffered position in this 
matter, Part A, Block 14 of the labor certification indicates that the minimum educational 
requirement for the proffered position is four years of college and a Bachelor of Science, or 
academic equivalent, in "computer science, physicslengineering or related field." The position also 
requires two years of experience in the job offered. 

On the Form ETA 750B, signed by the beneficiary, the beneficiary indicated that he received a 
Bachelor of Science in Aviation Maintenance from Embry Riddle Aeronautical University in August, 
1997. 

In addition, on the Form ETA 750B the beneficiary listed his experience as follows: 

In support of the beneficiary's educational qualifications, the record contains a copy of the 
beneficiary's Bachelor of Science degree in Aviation Maintenance Management and transcripts from 
Embry Riddle Aeronautical University. 

The director denied the petition on March 15, 2007. He determined that the beneficiary's degree in 
Aviation Maintenance Management was not a related field to computer science, physics or 
engineering and thus, the beneficiary did not meet the minimum requirements as stated on the Form 
ETA 750 as of the priority date. 

On appeal, counsel states that the beneficiary's qualifications have already been evaluated by the 
DOL and that USCIS is not in a position to determine whether the beneficiary is qualified for the 
proffered position. Counsel further states that the director should have considered the beneficiary's 
coursework taken as part of a master's degree program in Human Factors and Systems at Embry- 
Riddle Aeronautical University. Finally, counsel states that the director erred in failing to consider 
the petition under the skilled worker provision pursuant to section 203(b)(3)(A)(i) of the Act. 

As noted above, the Form ETA 750 in this matter is certified by the DOL. Thus, at the outset, it is 
usehl to discuss DOL7s role in this process. On appeal, counsel cites the decision in Grace Korean 
United Methodist Church v. Michael Chert08 437 F. Supp. 2d 1174 (D. Or. 2005), which finds that 
U.S. Citizenship and Immigration Services (USCIS) "does not have the authority or expertise to 
impose its strained definition of 'B.A. or equivalent' on that term as set forth in the labor 
certification." However, in contrast to the broad precedential authority of the case law of a United 
States circuit court, the AAO is not bound to follow the published decision of a United States district 



court in matters arising within the same district. See Matter of K-S-, 20 I&N Dec. 715 (BIA 1993). 
Although the reasoning underlying a district judge's decision will be given due consideration when it 
is properly before the AAO, the analysis does not have to be followed as a matter of law. Id. at 719. 
The court in Grace Korean makes no attempt to distinguish its holding from the Circuit Court 
decisions which are discussed below. Instead, as legal support for its determination, the court cited 
to a case holding that the United States Postal Service has no expertise or special competence in 
immigration matters. Grace Korean United Methodist Church, 437 F. Supp. 2d at 1179 (citing Tovar 
v. U.S. Postal Service, 3 F.3d 1271, 1276 (9th Cir. 1993)). On its face, Tovar is easily 
distinguishable from the present matter since USCIS, through the authority delegated by the 
Secretary of Homeland Security, is charged by statute with the enforcement of the United States 
immigration laws and not with the delivery of mail. See section 103(a) of the Act, 8 U.S.C. 
5 1103(a). 

Section 212(a)(5)(A)(i) of the Act provides: 

In general.-Any alien who seeks to enter the United States for the purpose of performing 
skilled or unskilled labor is inadmissible, unless the Secretary of Labor has determined 
and certified to the Secretary of State and the Attorney General that- 

(I) there are not sufficient workers who are able, willing, qualified (or 
equally qualified in the case of an alien described in clause (ii)) and available 
at the time of application for a visa and admission to the United States and at 
the place where the alien is to perform such skilled or unskilled labor, and 

(11) the employment of such alien will not adversely affect the wages and 
working conditions of workers in the United States similarly employed. 

It is significant that none of the above inquiries assigned to the DOL, or the remaining regulations 
implementing these duties under 20 C.F.R. 5 656, involve a determination as to whether the position 
and the alien are qualified for a specific immigrant classification. This fact has not gone unnoticed by 
Federal Circuit Courts. 

There is no doubt that the authority to make preference classification decisions rests 
with INS. The language of section 204 cannot be read otherwise. See Castaneda- 
Gonzalez v. INS, 564 F.2d 417,429 (D.C. Cir. 1977). In turn, DOL has the authority 
to make the two determinations listed in section 212(a)(14).' Id. at 423. The 
necessary result of these two grants of authority is that section 212(a)(14) 
determinations are not subject to review by INS absent fraud or willful 
misrepresentation, but all matters relating to preference classification eligibility not 
expressly delegated to DOL remain within INS7 authority. 

Based on revisions to the Act, the current citation is section 212(a)(5)(A) as set forth above. 



Given the language of the Act, the totality of the legislative history, and the agencies' 
own interpretations of their duties under the Act, we must conclude that Congress did 
not intend DOL to have primary authority to make any determinations other than the 
two stated in section 212(a)(14). If DOL is to analyze alien qualifications, it is for 
the purpose of "matching" them with those of corresponding United States workers so 
that it will then be "in a position to meet the requirement of the law," namely the 
section 2 12(a)(14) determinations. 

Madany v. Smith, 696 F.2d 1008, 1012-1013 (D.C. Cir. 1983). 

Relying in part on Madany, 696 F.2d at 1008, the Ninth circuit stated: 

[I]t appears that the DOL is responsible only for determining the availability of 
suitable American workers for a job and the impact of alien employment upon the 
domestic labor market. It does not appear that the DOL's role extends to determining 
if the alien is qualified for the job for which he seeks sixth preference status. That 
determination appears to be delegated to the INS under section 204(b), 8 U.S.C. 
9 1154(b), as one of the determinations incident to the INS'S decision whether the 
alien is entitled to sixth preference status. 

K.R.K. Irvine, Inc. v. Landon, 699 F.2d 1006, 1008 (9th Cir. 1983). The court relied on an amicus brief 
from the DOL that stated the following: 

The labor certification made by the Secretary of Labor ... pursuant to section 
212(a)(14) of the ... [Act] ... is binding as to the findings of whether there are able, 
willing, qualified, and available United States workers for the job offered to the alien, 
and whether employment of the alien under the terms set by the employer would 
adversely affect the wages and working conditions of similarly employed United 
States workers. The labor certzjication in no way indicates that the alien offered the 
certzjied job opportunity is qualz3ed (or not qualzfied) to perform the duties of that 
job. 

(Emphasis added.) Id. at 1009. The Ninth Circuit, citing K.R.K. Irvine, Inc., 699 F.2d at 1006, revisited 
this issue, stating: 

The Department of Labor ("DOL") must certify that insufficient domestic workers 
are available to perform the job and that the alien's performance of the job will not 
adversely affect the wages and working conditions of similarly employed domestic 
workers. Id. 5 212(a)(14), 8 U.S.C. 5 1182(a)(14). The INS then makes its own 
determination of the alien's entitlement to sixth preference status. Id. 4 204(b), 
8 U.S.C. 9 1 154(b). See generally K.R.K. Irvine, Inc. v. Landon, 699 F.2d 1006, 
1008 9th Cir. 1983). 



The INS, therefore, may make a de novo determination of whether the alien is in fact 
qualified to fill the certified job offer. 

Tongatapu Woodcraft Hawaii, Ltd. v. Feldman, 736 F. 2d 1305, 1309 (9'" Cir. 1984). 

Therefore, it is DOL's responsibility to certify the terms of the labor certification, but it is the 
responsibility of USCIS to determine if the petition and the alien beneficiary are eligible for the 
classification sought. 

In evaluating the beneficiary's qualifications, USCIS must look to the job offer portion of the alien 
labor certification to determine the required qualifications for the position. USCIS may not ignore a 
term of the labor certification, nor may it impose additional requirements. See, Mandany v. Smith, 
696 F.2d 1008 (D.C. Cir. 1983); K.R.K. Iwine, Inc. v. Landon, 699 F.2d 1006 (9'" Cir. 1983); 
Stewart Infra-Red Commissary of Massachusetts, Inc. v. Coomey, 661 F.2d 1 (1" Cir. 1981). A 
labor certification is an integral part of this petition, but the issuance of an ETA Form 750 does not 
mandate the approval of the relating petition. To be eligible for approval, a beneficiary must have 
all the education, training, and experience specified on the labor certification as of the petition's 
priority date. 8 C.F.R. 5 103.2(b)(l), (12). See Matter of Wing's Tea House, 16 I&N Dec. at 159; 
Matter ofKatigbak, 14 I. & N. Dec. 45,49 (Reg. Comm. 1971). 

Where the job requirements in a labor certification are not otherwise unambiguously prescribed, 
USCIS must examine "the language of the labor certification job requirements" in order to determine 
what the petitioner must demonstrate about the beneficiary's qualifications. Madany, 696 F.2d at 
1015. The only rational manner by which USCIS can be expected to interpret the meaning of terms 
used to describe the requirements of a job in a labor certification is to "examine the certified job 
offer exactly as it is completed by the prospective employer." Rosedale Linden Park Company v. 
Smith, 595 F. Supp. 829, 833 (D.D.C. 1984)(emphasis added). USCIS'S interpretation of the job's 
requirements, as stated on the labor certification must involve "reading and applying the plain 
language of the [labor certification application form]." Id. at 834 (emphasis added). USCIS cannot 
and should not reasonably be expected to look beyond the plain language of the labor certification 
that DOL has formally issued or otherwise attempt to divine the employer's intentions through some 
sort of reverse engineering of the labor certification. 

Further, the employer's subjective intent may not be dispositive of the meaning of the actual minimum 
requirements of the proffered position. Maramjaya v. USCIS, Civ. Act. No. 06-21 58, 14 n. 7. Thus, 
USCIS agrees that the best evidence of the petitioner's intent concerning the actual minimum 
educational requirements of the proffered position is evidence of how it expressed those requirements to 
DOL during the labor certification process and not afterwards to USCIS. The timing of such evidence 
is needed to ensure inflation of those requirements is not occurring in an effort to fit the beneficiary's 
credentials into requirements that do not seem on their face to include what the beneficiary has. 

In the instant case, the ETA Form 750 states that the position requires a Bachelor of Science or 
academic equivalent in computer science, physics, engineering or a related field. The petitioner did 
not specify on the Form ETA 750 that these minimum requirements might be met through a 



combination of different degrees, course work supplemental to an unrelated bachelor's degree 
program, or a quantifiable amount of work experience. 

Because of the ambiguity with respect to the actual minimum requirements of the proffered position, 
the AAO issued a request for evidence (WE) on July 15, 2009 soliciting evidence to resolve the 
ambiguity. The petitioner failed to respond to the W E .  Therefore, the petitioner has failed to 
establish that that the actual minimum requirements for the position included a bachelor's degree in 
the field of Aviation Maintenance Management. Further, failure to submit requested evidence that 
precludes a material line of inquiry shall be grounds for denying the petition. 8 C.F.R. 
§103.2(b)(14). 

The Form ETA 750 does not provide that the minimum academic requirements of bachelor's degree 
in computer science, physics, engineering or a related field might be met through bachelor's degree 
in Aviation Maintenance Management. Thus, the alien does not qualify for the proffered position as 
he does not meet the terms of the labor certification as explicitly expressed or as extrapolated from 
the evidence of its intent about those requirements during the labor certification process. 

The beneficiary fails to meet the requirements of the labor certification, and, thus, does not qualify 
for preference visa classification under section 203(b)(3) of the Act. 

Beyond the decision of the director, the petitioner has not established that it has the ability to pay the 
proffered wage. The regulation 8 C.F.R. 5 204.5(g)(2) states in pertinent part: 

Ability of prospective employer to pay wage. Any petition filed by or for an 
employment-based immigrant which requires an offer of employment must be 
accompanied by evidence that the prospective United States employer has the ability 
to pay the proffered wage. The petitioner must demonstrate this ability at the time the 
priority date is established and continuing until the beneficiary obtains lawful 
permanent residence. Evidence of this ability shall be in the form of copies of annual 
reports, federal tax returns, or audited financial statements. 

The petitioner must demonstrate the continuing ability to pay the proffered wage beginning on the 
priority date, which is the date the Form ETA 750 was accepted for processing by any office within 
the employment system of the DOL. See 8 C.F.R. fj 204.5(d). The petitioner must also demonstrate 
that, on the priority date, the beneficiary had the qualifications stated on Form ETA 750, as certified by 
the DOL and submitted with the instant petition. Matter of Wing's Tea House, 16 I&N Dec. 158 (Act. 
Reg. Comrn. 1977). 

As stated above, the ETA 750 was accepted on April 21,2004. The proffered wage as stated on the 
Form ETA 750 is $49,100.00 per year. 

On the 1-140 petition the petitioner claimed to have been established in 1999 and to currently have 
three employees. As noted above, on the Form ETA 750B, signed by the beneficiary on April 5, 
2004, the beneficiary claimed to have worked for the petitioner since August 2003. 
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The petitioner must establish that its job offer to the beneficiary is a realistic one. Because the filing of 
a Form ETA 750 labor certification application establishes a priority date for any immigrant petition 
later based on the Form ETA 750, the petitioner must establish that the job offer was realistic as of the 
priority date and that the offer remained realistic for each year thereafter, until the beneficiary obtains 
lawful permanent residence. The petitioner's ability to pay the proffered wage is an essential element in 
evaluating whether a job offer is realistic. See Matter of Great Wall, 16 I&N Dec. 142 (Acting Reg. 
Comm. 1977). See also 8 C.F.R. § 204.5(g)(2). In evaluating whether a job offer is realistic, USCIS 
requires the petitioner to demonstrate financial resources sufficient to pay the beneficiary's proffered 
wages, although the totality of the circumstances affecting the petitioning business will be considered if 
the evidence warrants such consideration. See Matter of Sonegawa, 12 I&N Dec. 612 (Reg. Cornm. 
1967). 

In determining the petitioner's ability to pay the proffered wage during a given period, USCIS will 
first examine whether the petitioner employed and paid the beneficiary during that period. If the 
petitioner establishes by documentary evidence that it employed the beneficiary at a salary equal to 
or greater than the proffered wage, the evidence will be considered prima facie proof of the 
petitioner's ability to pay the proffered wage. In the instant case, the petitioner submitted a copy of 
the Form W-2 issued to the beneficiary for the year 2005, which shows that the petitioner paid the 
beneficiary $45,000.00 in 2005. Therefore, for the year 2005, the petitioner must establish that it 
had the ability to pay $4,100.00 which is the difference between the proffered wage and the wages 
actually paid to the beneficiary. As noted above, on July 15, 2009, this office issued an RFE to the 
petitioner. The W E  requested that the petitioner submit any Forms W-2 pertaining to the 
beneficiary's employment in 2004, 2006, 2007 and 2008. To date, no response to the RFE has been 
received by this office. Therefore, the petitioner has failed to establish that it employed and paid the 
beneficiary in 2004, 2006, 2007 or 2008. Once again, failure to submit requested evidence that 
precludes a material line of inquiry shall be grounds for denying the petition. 8 C.F.R. 
§103.2(b)(14). 

If the petitioner does not establish that it employed and paid the beneficiary an amount at least equal 
to the proffered wage during that period, USCIS will next examine the net income figure reflected 
on the petitioner's federal income tax return, without consideration of depreciation or other 
expenses. River Street Donuts, LLC v. Napolitano, 558 F.3d 1 1 1 (1" Cir. 2009). Reliance on federal 
income tax returns as a basis for determining a petitioner's ability to pay the proffered wage is well 
established by judicial precedent. Elatos Restaurant Corp. v. Sava, 632 F. Supp. 1049, 1054 
(S.D.N.Y. 1986) (citing Tongatapu Woodcraft Hawaii, Ltd. v. Feldman, 736 F.2d 1305 (9th Cir. 
1984)); see also Chi-Feng Chang v. Thornburgh, 719 F. Supp. 532 (N.D. Texas 1989); K.C.P. Food 
Co., Inc. v. Sava, 623 F. Supp. 1080 (S.D.N.Y. 1985); Ubeda v. Palmer, 539 F. Supp. 647 (N.D. Ill. 
1982), aff'd, 703 F.2d 571 (7th Cir. 1983). Reliance on the petitioner's gross receipts and wage 
expense is misplaced. Showing that the petitioner's gross receipts exceeded the proffered wage is 
insufficient. Similarly, showing that the petitioner paid wages in excess of the proffered wage is 
insufficient. 



In K.C.P. Food Co., Inc. v. Sava, 623 F .  Supp. at 1084, the court held that the Immigration and 
Naturalization Service, now USCIS, had properly relied on the petitioner's net income figure, as 
stated on the petitioner's corporate income tax returns, rather than the petitioner's gross income. 
The court specifically rejected the argument that USCIS should have considered income before 
expenses were paid rather than net income. 

With respect to depreciation, the court in River Street Donuts noted: 

The AAO recognized that a depreciation deduction is a systematic allocation of 
the cost of a tangible long-term asset and does not represent a specific cash 
expenditure during the year claimed. Furthermore, the AAO indicated that the 
allocation of the depreciation of a long-term asset could be spread out over the 
years or concentrated into a few depending on the petitioner's choice of 
accounting and depreciation methods. Nonetheless, the AAO explained that 
depreciation represents an actual cost of doing business, which could represent 
either the diminution in value of buildings and equipment or the accumulation of 
funds necessary to replace perishable equipment and buildings. Accordingly, the 
AAO stressed that even though amounts deducted for depreciation do not 
represent current use of cash, neither does it represent amounts available to pay 
wages. 

We find that the AAO has a rational explanation for its policy of not adding 
depreciation back to net income. Namely, that the amount spent on a long term 
tangible asset is a "real" expense. 

River Street Donuts at 116.' "[USCIS] and judicial precedent support the use of tax returns and the 
net incomefigures in determining petitioner's ability to pay. Plaintiffs' argument that these figures 
should be revised by the court by adding back depreciation is without support." Chi-Feng Chang at 
537 (emphasis added). 



The petitioner's tax returns demonstrate its net income was -$5,819.00 in 2004~ and $60,999.00~ in 
2005. Therefore, the petitioner had sufficient net income to pay the difference between the proffered 
wage and wages actually paid to the beneficiary in 2005, but the petitioner did not have sufficient net 
income to pay the proffered wage in 2004. This office requested, in the W E  dated July 15, 2009, 
copies of the petitioner's tax returns or audited financial statements for the years 2006, 2007 and 
2008. As noted above, the petitioner failed to respond to the RFE. Thus, the petitioner has failed to 
establish that it had sufficient net income to pay the proffered wage in 2006,2007 or 2008. 

As an alternate means of determining the petitioner's ability to pay the proffered wage, USCIS may 
review the petitioner's net current assets. Net current assets are the difference between the 
petitioner's current assets and current liabilitie~.~ A corporation's year-end current assets are shown 
on Schedule L, lines 1 through 6. Its year-end current liabilities are shown on lines 16 through 18. 
If the total of a corporation's end-of-year net current assets and the wages paid to the beneficiary (if 
any) are equal to or greater than the proffered wage, the petitioner is expected to be able to pay the 
proffered wage using those net current assets. The petitioner's 2004 tax return demonstrates that its 
end-of-year net current assets for 2004 were -$212.00. Therefore, the petitioner did not have 
sufficient net current assets to pay the proffered wage in 2004. The petitioner has not submitted its 
tax return, annual report or audited financial statements for the years 2006 through 2008. Therefore, 
the petitioner has not established that it had sufficient net current assets to pay the proffered wage 
from 2006 through 2008. 

Therefore, from the date the Form ETA 750 was accepted for processing by the DOL, the petitioner 
had not established that it had the continuing ability to pay the beneficiary the proffered wage as of 
the priority date through an examination of wages paid to the beneficiary, net income or net current 
assets. 

The record reflects that the petitioner was organized as a C corporation in 2004. For a C 
corporation, USCIS considers net income to be the figure shown on Line 28 of the Form 1120, U.S. 
Corporation Income Tax Return. 

The record reflects that the petitioner was organized as an S corporation in 2005. Where an S 
corporation's income is exclusively from a trade or business, USCIS considers net income to be the 
figure for ordinary income, shown on line 21 of page one of the petitioner's IRS Form 1120s. 
However, where an S corporation has income, credits, deductions or other adjustments from sources 

'other than a trade or business, they are reported on Schedule K. If, as in this case, the Schedule K has 
relevant entries for additional income, credits, deductions or other adjustments, net income is found on 
line 17e of Schedule K. See Instructions for Form 1120s' at http://www.irs.~ov/pub/irs- 
pdf/ill20s.pdf (accessed December 1, 2009) (indicating that Schedule K is a summary schedule of 
all shareholder's shares of the corporation's income, deductions, credits, etc.). 
4 According to Barron 's Dictionav of Accounting Terms 117 (3'd ed. 2000)' "current assets" consist 
of items having (in most cases) a life of one year or less, such as cash, marketable securities, 
inventory and prepaid expenses. "Current liabilities" are obligations payable (in most cases) within 
one year, such accounts payable, short-term notes payable, and accrued expenses (such as taxes and 
salaries). Id. at 1 18. 
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The evidence submitted does not establish that the petitioner had the continuing ability to pay the 
proffered wage beginning on the priority date. 

The petition will be denied for the above stated reasons, with each considered as an independent and 
alternative basis for denial. The burden of proof in these proceedings rests solely with the petitioner. 
Section 291 of the Act, 8 U.S.C. $ 1361. The petitioner has not met that burden. 

ORDER: The appeal is dismissed. 


