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Qi Zhao
2721 S. Halsted Street
Chicago, IL 60608

Application: Form 1-924, Application for Regional Center under the Immigrant
Investor Pilot Program

Applicant(s): American Pioneer Regional Center, LLC

Re: Initial Regional Center Designation

American Pioneer Regional Center, LLC
RCW 1435852254 / 1D1435852254

This notice is in reference to the Form 1-924, Application for Regional Center Under the
Immigrant Investor Pilot Program that was filed by the applicant with the U.S. Citizenship
and Immigration Services (‘USCIS”) on December 24, 2014. The Form 1-924 application
was filed to request approval of initial regional center designation under the Immigrant
Investor Program. The Immigrant Investor Program was established under § 610 of the
Department of Commerce, Justice and State, the Judiciary, and Related Agencies
Appropriations Act of 1993 (Pub. L. 102-395, Oct. 6, 1992, 106 Stat. 1874).

I. Executive Summary of Adjudication

Effective the date of this notice, USCIS approves the Form 1-924 request to designate
American Pioneer Regional Center, LL.C as a qualifying participant in the Immigrant
Investor Program.

IT. Regional Center Designation

USCIS approves the applicant’s request to focus, promote economic growth, and offer
capital investment opportunities in the following geographic area and industry categories:
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A. Geographic Area

State Counties
llinois Cook DeKalb | DuPage
Grundy | Kane Kendall
Lake McHenry | Will
Indiana Jasper | Lake Newton
Porter
Wisconsin | Kenosha

B. Industry Categories*

2362 Nonresidential Building Construction

4232 Furniture and Home Furnishing Merchant Wholesalers

4234 Professional and Commercial Equipment and Supplies Merchant Wholesalers

4236 Household Appliances and Electrical and Electronic Goods Merchant
Wholesalers

7211 Traveler Accommodation

III. Job Creation

USCIS approves the geographic area and industry categories noted above based on the
economic impact analysis presented and reviewed in conjunction with the adjudication of

this regional center proposal.

This hypothetical project does not have the factual details necessary to be in compliance
with the requirements described in Matter of Ho, 22 1&N Dec. 206 (Assoc. Comm’r 1998),
and therefore, USCIS’s approval of the hypothetical job creation estimates presented in the
Form 1-924 will not be accorded deference and may not be relied upon by an individual
investor when filing the Form I-526. The business plan and job creation estimates will
receive a de novo review by USCIS when an individual investor files Form I-526. Once an
actual project is adjudicated upon the filing of the initial Form I-526, USCIS will give
deference to subsequent Forms I-526 when the critical assumptions remain materially
unchanged from the initially-approved Form 1-526.

When filing Form [-526, it will be the responsibility of the individual investor to submit a
comprehensive, detailed and credible business plan, showing by a preponderance of the
evidence that his or her investment in the new commercial enterprise will create not fewer

"USCIS issued a Policy Memorandum (PM-602-0083) on the subject of “EB-5 Adjudication Policy,”
dated May 30, 2013, stating that formal amendments to the regional center designation are no
longer required when a regional center changes its industries of focus or geographic boundaries. A
regional center may still elect to pursue a formal amendment by filing Form 1-924 if it seeks
certainty in advance that changes in the industries or the geographic area will be permissible prior

to filing Form 1-526 petitions.
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than 10 full-time positions. If prior to filing a form 1-829, the job creation estimated in the
business plan submitted by the individual investor materially changes or will not be
realized, then it will be the responsibility of the EB-5 investor to notify USCIS of an agreed
upon methodology to allocate job creation among eligible investors.

IV. Guidelines for Filing Form I-526 Petitions

Each individual petition, in order to demonstrate that it is affiliated with the American
Pioneer Regional Center, LLC, in conjunction with addressing all the requirements for an
individual immigrant investor petition, shall also contain the following:

1. A copy of this regional center approval notice and designation letter including all
subsequent amendment approval letters (if applicable).

2. An economic impact analysis which reflects a job creation methodology required at 8
CFR § 204.6 (j)(4)(iii) and shows how the capital investment by an individual
immigrant investor will create not fewer than ten (10) indirect jobs for each
immigrant investor.

3. A comprehensive, detailed and credible business plan for an actual project that
contains the factual details necessary to be in compliance with the requirements
described in Matter of Ho, 22 &N Dec. 206 (Assoc. Comm’r 1998).

4. Legally executed organizational documents of the commercial enterprise.

Note: The project reviewed with this Form 1-924 application is a hypothetical project.
Organizational and transactional documents associated with the new commercial
enterprise (NCE) submitted with this Form 1-924 have not been reviewed to determine
compliance with program requirements since these documents will receive de novo review
in subsequent filings (e.g., an amended Form 1-924 application with a Form I-526 exemplar
or the first Form 1-526 petition filed by an investor under the regional center project).

V. Designee’s Responsibilities in the Operations of the Regional Center

As provided in 8 CFR § 204.6 (m)(6), to ensure that the regional center continues to meet
the requirements of section 610(a) of the Appropriations Act, a regional center must provide
USCIS with updated information to demonstrate the regional center is continuing to
promote economic growth, improved regional productivity, job creation, and increased
domestic capital investment in the approved geographic area. Such information must be
submitted to USCIS on an annual basis or as otherwise requested by USCIS. The applicant
must monitor all investment activities under the sponsorship of the regional center and to
maintain records in order to provide the information required on the Form [-924A
Supplement to Form 1-924. Form [-924A, Supplement to Form 1-924 Application is
available in the “Forms” section on the USCIS website at www.uscis.gov.

Regional centers that remain designated for participation in the Immigrant Investor
Program as of September 30t of a calendar year are required to file Form 1-924A
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Supplement in that year. The Form [-924A Supplement with the required supporting
documentation must be filed on or before December 29th of the same calendar year.

The failure to timely file a Form [-924A Supplement for each fiscal year in which the
regional center has been designated for participation in the Immigrant Investor Program
will result in the issuance of an intent to terminate the participation of the regional center
in the Immigrant Investor Program, which may ultimately result in the termination of the
designation of the regional center.

The regional center designation is non-transferable.
VI. Legal Notice

This approval and designation of a Regional Center under the Immigrant Investor Program
does not constitute or imply an endorsement or recommendation by USCIS, the United
States Government or any instrumentality thereof, of the investment opportunities,
projects or other business activities related to or undertaken by such Regional

Center. Except as expressly set forth in this approval and designation, USCIS has not
reviewed any information provided in connection with or otherwise related to the Regional
Center for compliance with relevant securities laws or any other laws unrelated to
eligibility for designation as a Regional Center. Accordingly USCIS makes no
determination or representation whatsoever regarding the compliance of either the
Regional Center or associated New Commercial Enterprises with such laws.

Each Regional Center designated by USCIS must monitor and oversee all investment
offerings and activities associated with, through or under the sponsorship of the Regional
Center. The failure of an associated New Commercial Enterprise to comply with all laws
and regulations related to such investment offerings and activities may result in the
issuance by USCIS of a notice of intent to terminate the Regional Center designation.

[f the applicant has any questions concerning the regional center designation under the
Immigrant Investor Program, please contact the USCIS by email at
USCIS. ImmigrantInvestorProgram@uscis.dhs.gov.

Sincerely,

20, b Lo

Nicholas Colucci
Chief, Immigrant Investor Program

cc! Marianna Tarantur
Clo Wright Johnson Ltd
197 S Federal Hwy, Ste 200
Boca Raton, FL 33432



Economist Due Diligence Summary

I APPLICATION/PEIITION REVIEWED

X 1-924 Regional Center Application

Initial Application

0O 1-526 Petition

I REGIONAL CENTER RC) INFORMATION =~

Regional Center Name:

bAi‘tﬁeri}caﬁ Pibneei‘ |
Regional Center, LLC
(sa APRC”)

Regional Center ID: 1D1435852254
Receipt Number: RCW1435852254
Registered State Tilinois

Registered Date 9/10/2014

RC Street Address 2721 8. Halsted Street
RC City, State Zip Code Chicago, L 60608
RC Phone Number 312.404.2130

RC Fax Number

Website: n/a

Adjudication Status: Approve

Date Received: 12/24/2014

Date of latest version of this report: 10/6/2015
Recommendation: Accept

1L

Principal Name

“ Qly Zha‘o

Courtesy of:

Principal Street Address

2721 S Halsted Street

Principal City, State Zip Code

Chicago, IL 60608

Principal Phone Number

312.404.2130

Principal Fax Number

Principal Email Address

No email provided

. PFORM G-28, NOTICE OF E

Marianna Tarantur

Attorney/Agent Name

Attorney/Agent Firm Wright Johnson Ltd
Attorney/Agent Street Address 197 S Federal Hwy, Ste. 200
Attorney/Agent City, State Zip Boca Rotan, FL 33432
Attorney Bar Number 312101 (PA)

Attorney/Agent Phone Number 561.910.1742

Attorney/Agent Fax Number

Attorney/Agent Email Address

EB5Processing@gmail.com

Note: This is a deliberative and pre-decisional document for USCIS internal use only.

Receipt Number: 1435852254
1




Economist Due Diligence Summary

V. NEW COMMERCIAL ENTERPRISE (NCE) INFORMATI

NCE Name: None - Hypothetical

VI. JOB CREATING ENTITY (JCE/Project)

Type of Project — Hypothetical

A. Case Summary

Applicant requests approval of initial regional center designation for American Pioneer
Regional Center, LLC (“APRC”) based upon a hypothetical project. The hypothetical project
in support of the application was an “upper-upscale hotel” in the Chicago area.

Typically the RC will organize NCEs to lend EB-5 capital to a JCE to develop and construct
a hotel. The general partner will manage the NCE day-to-day operations.

The applicant has submitted reasonable evidence in support of their application for regional
center designation. USCIS approves regional center designation to American Pioneer
Regional Center, LLC.

B. Regional Center Summary

Geographical Area

[llinois Cook DeKalb  DuPage
Grundy  Kane Kendall

Lake McHenry Will
Indiana Jasper Lake Newton
Porter

Wisconsin  Kenosha

Industry/NAICS codes that will be the focus of the EB-5 capital investment

2362 Nonresidential Building Construction Yes

4232 Furniture and Home Furnishing Yes
Merchant Wholesalers

4234 Professional and Commercial Yes
Equipment and Supplies Merchant
Wholesalers

Note: This is a deliberative and pre-decisional document for USCIS internal use only.

Receipt Number: 1435852254
2



Economist Due Diligence Summary

4236 Household Appliances and Electrical Yes
and Electronic Goods Merchant {
\Wholesalers |

7211 ITraveler Accommodation § Yes

RC Governance and Operational Plan

Admin Oversight

RC will invest the EB5 capital properly? R .
Application includes a business

EBS5 foreign investor questionnaire registration document (LP, LLC, Corp?
submitted? and/or a contract agreement (LPA or
' Operating Agreement)?

The RC (or its agent) knows how to file I-

924A Supplement and guiding investors
through the 1-829 process! and audit and
manage the NCE and JCE?

X Yes [0 No

" This would demonstrate that the RC understands the process USCIS has in place to approve the applicant as a Regional
Center. Please review the questionnaire to determine if the questions are appropriate and relevant.

? Articles of incorporation, certificate of merger or consolidation, partnership agreement, certificate of LP, joint venture
agreement, business trust agreement, registration, business permit, 1* page of tax filing, EIN (Employer Identification Number)

Note: This is a deliberative and pre-decisional document for USCIS internal use only.
Receipt Number: 1435852254




Economist Due Diligence Summary

1. Requirements for a Regional Center Proposal (more than one selection may apply)

Promotes Economic Growth through:

0 Increased exports

Regional productivity
Job creation

Increased domestic capital investment

Impact of the RC:

Increased household earnings

Creates greater supply of

products/services

Utilities, maintenance and repairs

Construction

Proposal has detail on job creation with
economical and statistical data supporting
the predictions?

Yes 0 No

Source(s) of RC’s operating funds:

Pre-EBb Capital Committed: principal
will fund the RC with xpended
to date with another | budgeted for
first year operations; provided Chase bank
statement showing an ending balance of

for the APRC account as of
November 28, 2014

Has access to capital to operate as
proposed in the plan from sources apart
from EB5 capital?

X Yes O No

Describes past and future marketing and
promotional activities??

Yes O No

Where will additional funds come from if
the RC’s costs exceed the planned budget?
Funds will come from subscriptions to
projects and from principal funds.

C. Form of Investment: all types MUST be for profit entities

Form Required Conditions

must have been established after 11/29/1990

New Commercial Enterprise

at least 10 new jobs per EB-5 investor

in existence for at least 2 years

Distressed Business

loss incurred in most recent 12 to 24 months prior to EB5 investment,
which should exceed 20% of pre EB5 net worth

goal 1s to preserve or maintain the current level of jobs

Business Expansion

Investment will substantially change the business and the resulting

% Look for a description of promotional efforts already made and planned for the future to attract EB-5 investors, including as

many of the following as possible: a list of promotional tools, agreements with 3 parties who will engage on behalf of the RC, a

website, etc. and a statement indicating the kinds of JCEs that will receive EB-5 funds.

Note: This is a deliberative and pre-decisional document for USCIS internal use only.

Receipt Number: 1435852254

(b)(4)



Economist Due Diligence Summary

expansion must result in a 40% increase in either the net worth or the
number of employees

The form of investment will be an equity investment in the NCE that will be established
as a limited partnership.

D. TEA Designation (only if applicant is seeking a TEA, confirm the following); otherwise:
N/A

Application includes TEA letter from the State? [0 Yes O No

Project (JCE) is within the TEA? O Yes O No

Date of unemployment data, within the TEA letter from the State, is current? O Yes

0 No

Jobs will be created in rural or high unemployment area (TEA)? O Yes [J No

E. Project Analysis and Approval

1. To approve I-924 with Hypothetical Project(s)
Application has required documents and evidence sought above and a general project
business proposal and job-creation predictions

Conclusion

The applicant’s request for approval of initial regional center designation based upon a
hypothetical project meets the preponderance of the evidence threshold. The applicant will
receive regional center designation.

Note: This is a deliberative and pre-decisional document for USCIS internal use only.
Receipt Number; 1435852254
5



FORM 1-924 ANALYSIS ADJUDICATION TEMPLATE

Prepared by: EC0017

PART [: SUMMARY

Date: 10/6/2015

1. APPLICATION/PETITION REVIEWED

& 1-924 Regional Center Application

Initial Application

O I-526 Petition

EOOR G0 HONE,

Regional Center Name:

American Pioneer Regional

Center, LLC (“APRC™)
Regional Center ID: ID1435852254
Receipt Number: RCW1435852254
Registered State Hlinois
Registered Date 9/10/2014
RC Street Address 721 S, Halsted Street
RC City, State Zip Code Chicago, [L 60608
RC Phone Number 312.404.2130
RC Fax Number
Website: n/a
Adjudication Status: Pending
Date Received: 12/24/2014
Date of latest version of this report: 10/6/2015

Recommendation:

II. REGIONAL CENTER (RC) INFORM/

Principal Name

Courtesy of:

Principal Street Address

2721 S Halsted Street

Principal City, State Zip Code

Chicago, IL 60608

Principal Phone Number

3124042130

Principal Fax Number

Principal Email Address

No email provided

IV. FORM G-28, NOTICE OF ENTRY OF APPEA
__REPRESENTATIVE .

ITED:

Attorney/Agent Name

Marianna Tarantur

Attorney/Agent Firm Wright Johnson Ltd
Attorney/Agent Street Address 197 S Federal Hwy, Ste. 200
Atrorney/ Agent City, State Zip Boca Rotan, FL 33432
Attorney Bar Number 312101 (PA)

Attorney/Agent Phone Number 561.910.1742

Attorney/Agent Fax Number

Attorney/Agent Email Address

EB5Processing@gmail.com

V. 'NEW COMMERCIAL ENTERPRISE

NCE Name:

None - Hypothetlcal

* Refer to Due Diligence Summary

Page 1 of §
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FORM 1-924 ANALYSIS ADJUDICATION TEMPLATE
Prepared by: EC0017 Date: 10/6/2015

V1. JOB CREATING ENTITY (JCE/Project)

Type of Project NI‘rkIy‘Ikv)’:otlyletic;al

A. Case Summary

Applicant requests approval of initial regional center designation for American Pioneer
Regional Center, LLC (“APRC”) based upon a hypothetical project. The hypothetical project in
support of the application was an “upper-upscale hotel” in the Chicago area.

Typically the RC will organize NCEs to lend EB-5 capital to a JCE to develop and construct a hotel.

The general partner will manage the NCE day-to-day operations.

The applicant has submitted reasonable evidence in support of their application for regional center
designation. USCIS approves regional center designation to American Pioneer Regional Center,
LLC.

PART Il: ABOUT THE REGIONAL CENTER

ECONOMIC ENTITY

Yes [ No Organizational Documents for the regional center provided?
Organizational Structure Type (LLC, Corporation, LLP, ETC): LLC
State where Regional Center is registered (established): Illinois

Date Regional Center was registered with the State: 9/10/2014
Regional Center Principal’s Name: Qi Zhao

Attorney: Marianna Tarantur Yes [0 No Complete G-28 on File?
Managing Company/Agency: Qi Zhao
Regional Center Email Address: none provided

Regional Center Fax Number: 312.404.2130
Regional Center Website Address: none

PROMOTION OF ECONOMIC GROWTH WITHIN SELECTED GEOGRAPHIC AREA
GEOGRAPHIC AREA; X YESONO MAPS AND CHARTS PROVIDED?

State . Counties

Illinbis Cook | DeKalb DuPage
Grundy  Kane Kendall
Lake McHenry Will

Indiana Jasper Lake Newton

Porter

Wisconsin  Kenosha

* Refer to Due Diligence Summary Page 2 of §
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FORM 1-924 ANALYSIS ADJUDICATION TEMPLATE
Prepared by: EC0017 Date: 10/6/2015

Does the economic analysis show promotion of economic growth within the geographic area of the RC through:

X YESONO improved regional productivity?
YESTONO job creation?

YESONO increased domestic capital investment?

REGIONAL OR NATIONAL POSITIVE IMP ACT OF THE REGIONAL CENTER

Does the RC proposal contain a detailed prediction and the underlying analysis that serves as the basis for the detailed
prediction regarding the impact it will have on the regional or national economy as reflected in:

Yes O No household earnings?
Yes [1 No greater demand for business services?
Yes [J No utilities?

Yes O No maintenance and repair?

& Yes 0 No construction?

Nonresidential Building Construction

4232 Furniture and Home Furnishing
Merchant Wholesalers

4234 Professional and Commercial ' Yes
Equipment and Supplies Merchant
Wholesalers

4236 Household Appliances and Electrical Yes
and Electronic Goods Merchant
Wholesalers

7211 !Traveler Accommodation Yes

YESTINO NAICS codes associated with this plan/project are sufficiently specific and appropriate

Job Creation Model: RIMS I model.

Business Plan and Economic Impact Analysis: based upon a hypoethetical project all questions were sufficiently met for
POE threshold.

Yes [1No Does the RC proposal provide in verifiable detail how jobs will be created indirectly?

& Yes (O No Is there a Business Plan of the activity or project receiving investment?

* Refer to Due Diligence Summary Page 3 of 5
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FORM 1-924 ANALYSIS ADJUDICATION TEMPLATE
Prepared by: EC0017 Date: 10/6/2015

Yes O No s there an Economic Impact Analysis of the activity or project receiving investment?

Yes [ No s the source data readily reproducible input data can be corroborated with public sources and
source data has been provided (e.g., RIMS II tables have been provided if applicable)?

Yes ONo Does the economic impact analysis provide a source or basis for the input parameters that is Transparent,
Applicable, Reliable and up-to-date?

Yes O No s there sufficient detail on timelines for project {includes dates for milestones such as completion

of phases, major acquisitions or hurdles, construction, budgeting timeline, and hiring plans) with actual
dates for actual projects has been provided. For hypothetical projects there are clear timeframes, if there
are no exact dates.

REGIONAL CENTER'S OPERATIONAL PLAN

X Yes O No how the RC will identity, assess and evaluate proposed investor projects and activities, and
enterprises (recruitment and due diligence):
Yes (1 No capital that has been dedicated to the RC:

X Yes (0 No the source of such funds:

& Yes O No reasonable past, current and future promotional activities for the Regional Center, to

include a description of the budget for this activity and the source of the funds that have
or will be used for these activities;

X Yes (0 No administrative fees?

Yes OO No reasonable and credible project evaluation and assessment?
ADMINISTRATIVE OVERSIGHT
Yes ONo Does the RC's Operational Plan describe how the Regional Center will oversee the EB-5 capital

investment activities in a manner that would allow the Regional Center to be fully responsive to
the yearly information collection requirements of the Form 1-924A Supplement?

PART I1I: ABOUT THE PROJECT(S)

[SELECT THE LIST THAT APPLIES TO THE PROJECT TYPE AND REMOVE WHAT DOES NOT APPLY. IF
MORE THAN ONE PROJECT, SELECT THE APPROPIATE LIST AND NUMBER FACH PROJECT.|

PROJECT # HYPOTHETICAL:

General proposal AND

X General predictions

| COMMENT(S): |

* Refer to Due Diligence Summary Page 4 of 5
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FORM 1-924 ANALYSIS ADJUDICATION TEMPLATE
Prepared by: EC0017 Date: 10/6/2015

Security and Fraud Prevention checks:

NOTE: THIS SECTION DOES NOT APPLY WHEN ISSUING AN RFE

Checks Results ]
ﬁeck name of Principal (s) (SQ11) Choose an item,
_ Check address of Regional Center (SQAD) | Choose an item.
| Check name of Regional Center (SQ16) Choose an item.

1924 Watch List Check Completed-No Issues N
Attorney-Preparer Watch List | Check Completed-No Issues ] 7
Specific Issues Watch List Check Completed-No Issues }

*This also includes anyone listed in Box D of the 1-924 application.

| COMMENT(S): |

* Refer to Due Diligence Summary Page 5 of 5



Ms. Marianna Tarantur
C/o Wright Johnson Ltd
197 S Federal Hwy, Ste 200
Boca Raton, FL 33432
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RECEIPT NUMBER CASE TYPE 1924
RCW1435852254 Application for Regional Center Under the Immigrant Investor Pilot Program
RECEIVED DATE APPLICATION TYPE; REGIONAL CENTER NAME
December 24, 2014 A (INITIAL) AMERICAN PIONEER REGIONAL CENTER LLC
NOTICE DATE PAGE REGIONAL CENTER ID
December 24. 2014 1of1 ID1435852254
MARIANNA TARANTUR NOTICE TYPE: Receipt Notice
WRIGHT JOHUNSON LTD
RE: AMERICAN PIONEER REGIONAL CENTER LLC
197 S FEDERAL HWY STE 200
BOCA RATON FL 33432

Receipt Notice - This notice confirms that USCIS has accepted your "Application for Regional Center Under the Immigrant Investor Pilot Program™ (Farm 1-824) for processing. This notice does not grant any
immigration status or benefit. This notice does not grant any immigration status or benefit,

Processing Time ~ The current processing time for this type of case is estimated at 120 days. Unlike many other USCIS case types, verification or tracking of this case is not available on our website. We will
notify you by mail when we make a decision on this case or if we need further evidence to establish your eligibility for the regional center designation.

Unique Identifier — In the top portion of this Notice, you will find a unique identifier that has been assigned to your Form 1-924, Unlike a receipt number which changes with every filing, this unique identifier is
permanently assigned to your approved or prospective regional center, and will be associated with any future request to amend the regional center. Please refer to your regional center's unique identifier as
well as 1o the Form 1-924 receipt number in all subsequent correspondence with USCIS regarding this application.

E-Mail Communication Regarding Your Pending Form 1-924 Application - USCIS has established a direct e-mail communication tool to facilitate communication between USCIS and those applicants with
pending Form 1-924s. Form 1-824 applicants may use the e-mail communication process to correspond with USCIS regarding pending Form 1-924 applications, to include questions that may arise if USCIS
issues a Request for Evidence (RFE) or a Notice of Intent to Deny (NOID). USCIS may also reach out to Form 1-824 applicants via e-mail to informally ask for clarification on certain issues in order to facilitate
USCIS' review, understanding, and adjudication of the Form 1-924 application. USCIS may also e-mail a courtesy copy of the RFE or NOID to the e-mail address fisted on the |-824 and, if applicable, to the
e-mail address listed on the Form G-28 associated with the application.

Piease use the following table to determine which email address has been assigned to your Form 1624,

If your unique identifier ends in the number: Then please utilize this email address:
0.1,0ra2 CSC-EB5-RCIDO-2@dhs.gov
3,4, 0r5 CSC-EBS-RCID3-5@dhs.gov
Bor7 CSC-EB5-RCIDG-7@dhs.gov
gor9 CS5C-EBS-RCID8-3@dhs.gov

Example: If a regional center's unique identifier is IDxxxxxxxxx0, then the regional center's Form 1-624 has been assigned to email account CSC-EBS5-RCID0-2@dhs.gov, as the unique identifier ends in "0".

E-Mail "Subject Line" Advisory - Please ensure that the subject line in your email correspondence contains the following information in this order: (1) Regional Center Unique Identifier; (2)
Receipt Number; (3). Regional Center Name. Doing so will facilitate USCIS’ timely handling of and response to your email correspondence.

E-mail Scope - This e-mail communication tool is to be used solely to facilitate communication between applicants with a pending Form §-824 and USCIS. The scope of the communication must relate to
matters concerning the pending Form 1-924. The direct e-mail communication initiative it is not a forum for general palicy and legal questions about adjudicative procedures or decisions, or for questions
relating to either "Immigrant Petition by Alien Entrepreneur” (Form 1-526), “Petition by Entrepreneur to Remave Conditions” (Form 1-829), or any "Appeal or Motion” (Form |-2808). USCIS will not respond to
e-mails received concemning issues unrelated to the currently pending Form 1-924. For more information about how to make other EB-5 inquiries, visit the EB-& Inquiries page on the USCIS website
(www.uscis.gov). USCIS will not respond to e-mails received concerning issues unrelated to the currently pending Form 1-924 via this email communication process.

General Questions - USCIS has a page entitled EB-5 Inquiries at www.uscis.gov that outlines how the public may make other inquiries on EB-5 related matters, to include inquiries that you may have after the
Form 1-924 has been adjudicated. This page clarifies the EB-5 inquiries that are appropriate to send to the general EB-5 mailbox (at uscis.immigrantinvestorprogram@uhs.gov), and other avenues that can be
used to send questians or inquires to USCIS that are not suitable for the general EB-§ mailbox.

Attorney Or Accredited Representative - If a valid Form G-28 is associated with the Form 1-924, USCIS will need to have a viable Form G-28 e-mail address for the legal representative in order to use the
e-mail process to carrespond with the Form 1-924 applicant. If a valid Form G-28 is associated with the Form 1-824 applicant, but USCIS does not have a viable Form G-28 e-mail address, then one will need to
be obtained prior to USCIS sending any out-going e-mail correspandence to the applicant which discuss issues related to the Form 1-824. in such circumstance, the legal representative should provide an
updated Form (3-28 with a valid e-mail address by sending a pdf of a fully executed Form G-28 to the EB-5 mailbox at uscis.immigrantinvestorprogram@dhs.gov.

Please see the additional information on the back. You will be notified separately about any other cases you filed.
U.S. CITIZENSHIP & IMMIGRATION SVC
CALIFORNIA SERVICE CENTER
P.O. BOX 30111

Customer Servie Teephane: (800) 75,523 AT
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J.8. Department of Homeland Security
LS. Citizenship and Immigration Services
Immigrant Investor Program
131 M Sureet. NE. Mailstop 2235
Washinaton. DC 20529

Xey¢. U.S. Citizenship

U™

a@: and Immigration
T Services

January 4, 2016

Qi Zhao

2721 S. Halsted Street

Chicago, IL 60608

Application: Form [-924, Application for Regional Center under the Immigrant

Investor Pilot Program
Applicant(s): American Pioneer Regional Center, LLC

Re: Initial Regional Center Designation
American Pioneer Regional Center, LLC
RCW1435852254 / ID1435852254

This notice is in reference to the Form 1-924, Application for Regional Center Under the
Immigrant Investor Pilot Program that was filed by the applicant with the U.S. Citizenship
and Immigration Services (‘USCIS”) on December 24, 2014. The Form 1-924 application
was filed to request approval of initial regional center designation under the Immigrant
Investor Program. The Immigrant Investor Program was established under § 610 of the
Department of Commerce, Justice and State, the Judiciary, and Related Agencies
Appropriations Act of 1993 (Pub. L. 102-395, Oct. 6, 1992, 106 Stat. 1874).

I. Executive Summary of Adjudication

Effective the date of this notice, USCIS approves the Form [-924 request to designate
American Pioneer Regional Center, LLC as a qualifying participant in the Immigrant
Investor Program.

I1. Regional Center Designation

USCIS approves the applicant’s request to focus, promote economic growth, and offer
capital investment opportunities in the following geographic area and industry categories:

www.uscis.gov
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A. Geographic Area

State Counties
[llinois Cook DeKalb | DuPage
Grundy | Kane Kendall
Lake McHenry | Will
Indiana Jasper | Lake Newton
Porter
Wisconsin | Kenosha

B. Industry Categories!

2362 Nonresidential Building Construction

4232 Furniture and Home Furnishing Merchant Wholesalers

4234 Professional and Commercial Equipment and Supplies Merchant Wholesalers

4236 Household Appliances and Electrical and Electronic Goods Merchant
Wholesalers

7211 Traveler Accommodation

IT1. Job Creation

USCIS approves the geographic area and industry categories noted above based on the
economic impact analysis presented and reviewed in conjunction with the adjudication of
this regional center proposal.

This hypothetical project does not have the factual details necessary to be in compliance
with the requirements described in Matter of Ho, 22 I&N Dec. 206 (Assoc. Comm’r 1998),
and therefore, USCIS’s approval of the hypothetical job creation estimates presented in the
Form 1-924 will not be accorded deference and may not be relied upon by an individual
investor when filing the Form I-526. The business plan and job creation estimates will
receive a de novo review by USCIS when an individual investor files Form 1-526. Once an
actual project is adjudicated upon the filing of the initial Form 1-526, USCIS will give
deference to subsequent Forms 1-526 when the critical assumptions remain materially
unchanged from the initially-approved Form 1-526.

When filing Form 1-526, it will be the responsibility of the individual investor to submit a
comprehensive, detailed and credible business plan, showing by a preponderance of the
evidence that his or her investment in the new commercial enterprise will create not fewer

' USCIS issued a Policy Memorandum (PM-602-0083) on the subject of “EB-5 Adjudication Policy,”
dated May 30, 2013, stating that formal amendments to the regional center designation are no
longer required when a regional center changes its industries of focus or geographic boundaries. A
regional center may still elect to pursue a formal amendment by filing Form 1-924 if it seeks
certainty in advance that changes in the industries or the geographic area will be permissible prior
to filing Form I-526 petitions.
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than 10 full-time positions. If prior to filing a form I-829, the job creation estimated in the
business plan submitted by the individual investor materially changes or will not be
realized, then it will be the responsibility of the EB-5 investor to notify USCIS of an agreed
upon methodology to allocate job creation among eligible investors.

IV. Guidelines for Filing Form I-526 Petitions

Each individual petition, in order to demonstrate that it is affiliated with the American
Pioneer Regional Center, LL.C, in conjunction with addressing all the requirements for an
individual immigrant investor petition, shall also contain the following:

1. A copy of this regional center approval notice and designation letter including all
subsequent amendment approval letters (Gf applicable).

2. An economic impact analysis which reflects a job creation methodology required at 8
CFR § 204.6 (j)(4)(iii) and shows how the capital investment by an individual
immigrant investor will create not fewer than ten (10) indirect jobs for each
immigrant investor.

3. A comprehensive, detailed and credible business plan for an actual project that
contains the factual details necessary to be in compliance with the requirements
described in Matter of Ho, 22 I&N Dec. 206 (Assoc. Comm’r 1998).

4. Legally executed organizational documents of the commercial enterprise.

Note: The project reviewed with this Form 1-924 application is a hypothetical project.
Organizational and transactional documents associated with the new commercial
enterprise (NCE) submitted with this Form 1-924 have not been reviewed to determine
compliance with program requirements since these documents will receive de novo review
in subsequent filings (e.g., an amended Form 1-924 application with a Form I-526 exemplar
or the first Form I-526 petition filed by an investor under the regional center project).

V. Designee’s Responsibilities in the Operations of the Regional Center

As provided in 8 CFR § 204.6 (m)(6), to ensure that the regional center continues to meet
the requirements of section 610(a) of the Appropriations Act, a regional center must provide
USCIS with updated information to demonstrate the regional center is continuing to
promote economic growth, improved regional productivity, job creation, and increased
domestic capital investment in the approved geographic area. Such information must be
submitted to USCIS on an annual basis or as otherwise requested by USCIS. The applicant
must monitor all investment activities under the sponsorship of the regional center and to
maintain records in order to provide the information required on the Form 1-924A
Supplement to Form 1-924. Form 1-924A, Supplement to Form 1-924 Application is
available in the “Forms” section on the USCIS website at www.uscis.gov.

Regional centers that remain designated for participation in the Immigrant Investor
Program as of September 30t of a calendar year are required to file Form 1-924A
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Supplement in that year. The Form [-924A Supplement with the required supporting
documentation must be filed on or before December 29t of the same calendar year.

The failure to timely file a Form I-924A Supplement for each fiscal year in which the
regional center has been designated for participation in the Immigrant Investor Program
will result in the issuance of an intent to terminate the participation of the regional center
in the Immigrant Investor Program, which may ultimately result in the termination of the
designation of the regional center.

The regional center designation is non-transferable.

VI. Legal Notice

This approval and designation of a Regional Center under the Immigrant Investor Program
does not constitute or imply an endorsement or recommendation by USCIS, the United
States Government or any instrumentality thereof, of the investment opportunities,
projects or other business activities related to or undertaken by such Regional

Center. Except as expressly set forth in this approval and designation, USCIS has not
reviewed any information provided in connection with or otherwise related to the Regional
Center for compliance with relevant securities laws or any other laws unrelated to
eligibility for designation as a Regional Center. Accordingly USCIS makes no
determination or representation whatsoever regarding the compliance of either the
Regional Center or associated New Commercial Enterprises with such laws.

Each Regional Center designated by USCIS must monitor and oversee all investment
offerings and activities associated with, through or under the sponsorship of the Regional
Center. The failure of an associated New Commercial Enterprise to comply with all laws
and regulations related to such investment offerings and activities may result in the
issuance by USCIS of a notice of intent to terminate the Regional Center designation.

If the applicant has any questions concerning the regional center designation under the
Immigrant Investor Program, please contact the USCIS by email at
USCIS.ImmigrantInvestorProgram@uscis.dhs.gov.

Sincerely,
Lt0y Bl

Nicholas Colucci
Chief, Immigrant Investor Program

cc: Marianna Tarantur
Clo Wright Johnson Litd
197 S Federal Hwy, Ste 200
Boca Raton, FL 33432
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U.S, Department of Homeland Security
(LS. Citizenship and Immigration Scrvices
Tmmigrant Investor Program

Muilstop 2233

Washington. DC 20329

‘@9 U.S.Citizenship
i%Uﬁjf and Immigration
o> Services

Ms. Marianna Tarantur
Clo Wright Johnson Ltd
197 S Federal Hwy, Ste 200
Boca Raton, F1. 33432

* This page is intentionally left blank. *
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DHS
Notice of Entry of Appearance Form G-28

as Attorney or Accredited Representative OMB No. 1615-0105
. Expires 02/29/2016
Department of Homeland Security

Part 1. Information About Attorney or Part 2. Eligibility Information For Attorney or
Accredited Representative Acceredited Representative

Name and Address of Attorney or Accredited Representative (Check applicable items(s) below)

l.a, Family Name 1. [ am an attorney eligible to practice law in, and a
(Last Name) farantur member in good standing of, the bar of the highest

L.b. Given Name X court(s) of the following State(s), possession(s),
(First Name) Marianna territory(ies), commonwealth(s), or the District of

Columbia.
l.e. Middle Name

l.a.|Pennsylvania

Lb. I (choose one) amnot [_] am
subject to any order of any court or administrative

3. Name of Law Student or Law Graduate agency disbarring, suspending, enjoining, restraining,
or otherwise restricting me in the practice of law. (If
you are subject to any order(s), explain fully in the
space below.)

Lb.1.

2. Name of Law Firm or Recognized Organization

Wright Johnson Ltd

4. State Bar Number [312101

S.a. Street Number [197

2. [] laman accredited representative of the following

5.b. Street S Federal Hwy qua]_lﬁed noppx:oﬁt rehgl.ous., charltab!e, soc‘la]
Name service, or similar organization established in the
United States, so recognized by the Department of
Se. Apt. [] Ste. FIr. (] ]200 Justice, Board of Immigration Appeals pursuant to
. 8 CFR 292.2. Provide the name of the organization
5.d. CityorTown |Boca Raton and the expiration date of accreditation.
5.. State |FT, 5.f. Zip Code [33432 2.a. Name of Recognized Organization

5.g. Postal Code

2.b. Date Accreditation expires

5.h. Province (mm/dd/yyyy) »
5.i. Country 3. [] lamassociated with
United States
Ja.
6.  Daytime Phone Number ( 305 ) 74:8/-16085 the attorney or accredited representative of record
) who previously filed Form G-28 in this case, and my
7. E-Mail Address of Attorney or Accredited Representative appearance as an attorney or accredited representative
EBSProcessing@gmail . com is at his or her request. If you check this item, also
complete number 1 (L.a. - L.b.1.) or number 2 (2.a.

- 2.b.) in Part 2 (whichever is appropriate).

4. [ ] lamalaw student or law graduate working under the
direct supervision of the attorney or accredited
representative of record on this form in accordance
with the requirements in 8 CFR 292.1(a)(2)(iv).

Form G-28 02/28/13 N Page I of 2




Part 3. Notice of Appearance as Attorney or
Accredited Representative

This appearance relates to immigration matters before
(select one):

L USCIS - List the form number(s)

l.a. I-924

2. [] ICE- List the specific matter in which appearance is
entered

3. [] CBP-List the specific matter in which appearance is
entered

7. Provide A-Number and/or Receipt Number

Pursuant to the Privacy Act of 1974 and DHS policy, | hereby
consent to the disclosure to the named Attorney or Accredited
Representative of any record pertaining to me that appears in
any system of records of USCIS, ICE, or CBP.

8.a. Signatyse of Applicant, Petitioner, or Respondent
/ -\

e e

8.b. Date (mm/ddivyyy) W

[ [2c/14

Part 4. Signature of Attorney or Accredited

Representative

I hereby enter my appearance as attorney or accredited
representative at the request of:

(] Applicant Petitioner
[] Respondent (ICE, CBP)

4.  Select only one:

Name of Applicant, Petitioner, or Respondent

5.a. Family Name
(Lasi Name) [253°

5.b. Given Name 0i

(First Name)

5.c. Middle Name

I have read and understand the regulations and conditions
contained in 8 CFR 103.2 and 292 governing appearances and
representation before the Department of Homeland Security. 1
declare under penalty of perjury under the laws of the United
States that the information I have provided on this form is true
and correct.

1, Signature of Attorney or Accredited Representative

- N\,
2. Signature of Law Student or Law Graduate

3.,  Date (mm/dd/yyyy) »

12./)3/ 4’4

S.d. Name of Company or Organization, if applicable

Part 5. Additional Information

NOTE: Provide the mailing address of Petitioner, Applicant,or
Respondent and not the address of the attorney or accredited
representative, except when a safe mailing address is
permitted on an application or petition filed with Form G-28.

6.a. Street Number

2721 $ Halsted Street
and Name

6b. Apt. [ ste. [J Firn [J |

6.c. City or Town

Chicago

6.d. State |IL 6.e. Zip Code [60608

1.

i

i

Form G-28 02/28/13 N

dlyi i

Page 2 of 2
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(b)(6)

Department of Homeland Security
U.S. Citizenship and Immigration Services

OMB No. 1615-0061; Expires 09/30/2012

Form 1-924, Application for Regional Center
Under the Immigrant Investor Pilot Program

Do Not Write in This Block - for USCIS Use Only (except G-28 block below)

Action Bloc}c/—‘ v
4 Departuent of Homelond Securty y RO, OO A
x # RCW1435852254
ve g maginger 1924 12/24/2014
%  PANO4 281 2
* ~\ A\ ‘ N\/ | i G-28 attached
Qf‘grsﬂ”’s”‘m”"‘?".ﬁ“fy) Aoy S Licemse o
Part 1. Information About Principal of the Regional Center
Name:  Last First Middle
Zhao 01

C/0:

Street Address/P.O. Box: 2721 § Halsted Street

City: chicago State: 771, Zip Code: 40608

Date of Birth Fax Number

(mm/dd/yyyy): I I

(include area code):

Telephone Number

(include area code)

Web site address:

Part 2. Application Type (Check one)

a. [Initial Application for Designation as a Regional Center

(] b. Amendment to an approved Regional Center application. Note the previous application receipt number, if any (also attach the

Regional Center's previous approval notice):

Part 3. Information About the Regional Center

(Use a continuation sheet, if needed, to provide information for additional management companies/agencies, Regional Center
principals, agents, individuals or entities who are or will be involved in the management, oversight, and administration of the regional

center.)

A. Name of Regional Center: American Pioneer Regional Center LLC

Street Address/P.O. Box: 2721 § Halsted Street

City: Chicago

State:

1L Zip Code: 60608

Web site address:

Fax Number (include area code):

Telephone Number (include area code):

(b)(6)

AR A AR

Form 1924 (11/23/10)

[ w3

4 15:3

£

LAt
[

£

RECD £5C714

~rn
L%

C3C70

(0)(6)
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Part 3. Information About the Regional Center (Continued)

B. Name of Managing Company/Agency: Q1 Zzhao

Street Address/P.Q. Box: 2721 $ Halsted Street

City: Chicago

State: IL

Zip Code: 60608

Web site address:

Fax Number (include area code):

Telephone Number (include area code):

(b)(6)

C. Name of Other Agent:

Street Address/P.O. Box:

City:

State: IL

Zip Code:

Web site address:

Fax Number (include area code):

Telephone Number (include area code):

D. Continuation, if needed, to provide information for additional management companies/agencies, regional center principals, agents,
individuals or entities who are or will be involved in the management, oversight, and administration of the regional center.)

J

AR RRO MM

Form 1-924 (11/23/10) Page 2
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Part 3. Information About the Regional Center (Continued)

Note: If extra space is needed to complete any item, attach a continuation sheet, indicate the item number, and provide the response.

1a. Describe the structure, ownership and control of the regional center entity.

The name of the Regional Center is American Pioneer Regional Center LLC (“APRC”), which
is a Illinois limited liability company. It is 100% owned Zhibin Wang but controlled by
Q1 Zhao who serves as the Manager as outlined in the American Pioneer Regional Center LLC
Operating Agreement.

b, Date the Regional Center was established(mm/dd/yyyy): 09/10/2014

¢. Organization Structure for the Regional Center:

[ ] 1.Agencyofa U.S. State or Territory (identify)

[] 2.Corporation
[] 3. Partnership (including Limited Partnership)
4. Limited Liability Company (LLC)

[] 5.Other (Explain)

)

2. Has this regional center's designation ever been formally terminated by USCIS, or has the regional center ever filed a Form 1-924
or regional center proposal or amendment that was denied?

No  [] Yes - Attach a copy of the adverse decision, with an explanation, the date of decision, and case number, if any.

3. Describe the geographic area of the regional center. Note: This area must be contiguous. Provide a map of the geographic area.

APRC 1is seeking approval as a United States Citizenship and Immigration Service (USCIS)
designated EB-5 Regional Center. Its geographical area encompassing the following
contiguous counties within the states of Illinois, Indiana, and Wisconsin: Cook, DuPage,
Lake, Will, Kane, McHenry, Kendall, DeKalb, and Grundy of the state of Illinois; the
counties of Lake, Porter, Jasper, and Newton of the state of Indiana and the county of
Kenosha of the state of Wisconsin. A map of the proposed Regional Center Territory is
attached.

4. Describe the regional center's administration, oversight, and management functions that are or will be in place to monitor all EB-5

capital investment activities and the allocation of the resulting jobs created or maintained under the sponsorship of the regional
center.

The day-to-day administration, oversight and management of the Regicnal Center will be
performed by Qi Zhao. The Regional Center is in the process of engaging legal counsel to
prepare all future I-924A compliance filings. The Regional Center will have the
responsibility to review background information on each prospective investor and the
documents proving the lawful source of funds. The Regional Center will also maintain
records relating to the activities and investors in the projects within the Regional
Center to include, but not be limited to, the information required to complete the form
I-924A. Please review the attached Regional Center Operational Plan.

‘ | Form 1924 (11/23/10) Page 3
‘u
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Part 3. Information About the Regional Center (Continued)

5. Describe the past, current, and future promotional activities for the regional center. Include a description of the budget for this
activity, along with evidence of the funds committed to the regional center for promotional activities. Submit a plan of operation
for the regional center that addresses how EB-5 investors will be recruited, the method(s) by which the capital investment
opportunities will be offered to the investors, and how they will subscribe or commit to the investment interest.

Please refer to the attached Regional Center Operational Plan for information and
materials responsive to this inquiry. Please also refer to the attached bank statement
reflecting funds that have been deposited for the benefit of the proposed Regional

Center.

6. Describe whether and how the regional center is engaged in supporting a due diligence screening of its alien investor's lawful
source of capital and the alien investor's ability to fully invest the requisite amount of capital. Also, describe the regional center's
prospective plans in this regard if they differ from past practice.

Please refer to the attached Regional Center Operational Plan for information and
materials responsive to this inquiry. The regional center will comply with U.S. banking
"know your customer" requirement 31 U.5.C. (8318ci) "Due diligence for U.S. Private

Banking and correspondent Bank Accounts involving Foreign Persons." The regional center

is also in discussions with PKF accounting to provide 3rd Party vetting of the investors

funds.

7. ldentify each industry that has or will be the focus of EB-5 capital investments sponsored through the regional center.

Industry Category Title: Is the Form [-924 application supported by an economic analysis and
underlying business plan for the determination of prospective EB-5
job creation through EB-5 investments in this industry category?

N-Residential Building Construction

[ ] No- Attach an explanation
NAICS Code for the Industry Category:

2 3 6 2 [X] Yes

Industry Category Title: Is the Form 1-924 application supported by an economic analysis and
underlying business plan for the determination of prospective EB-5
J job creation through EB-5 investments in this industry category?

Traveler Accommodation

NAICS Code for the [ndustry Category: [[] No-- Attach an explanation

7 2 1 1 [X] Yes

Is the Form 1-924 application supported by an economic analysis and

Industry Category Title: ) : e X
underlying business plan for the determination of prospective EB-5

Furni.s&Home Furni.Merchant Wholesale job creation through EB-5 investments in this industry category?
NAICS Code for the Industry Category: [] No- Attach an explanation
4 2 3 2 Yes

T
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Form 1-924, Application for Regional Center

Under the Immigrant Investor Pilot Program

CONTINUATION/EXPLANATION SHEET

Part 3. (7) Continuation

Industry Category Title:

H 1
{Professional & Commercial Equipment & Supplies |

Merchant Wholesalers
NAICS Code for the Industry Category:

4 2 3 4

Is the Form 1-924 application supported by an economic analysis and
underlying business plan for the determination of prospeutive
job ereation through EB-3 investents [n this industry category?

[} No - Attach an explanation

X} Yes

Industry Category Title:

Household Appliances & Electrical & Electrical

Goods Merchant Wholesalers
NAKCS Code for the Industry Category:

4 2 3 6

Is the Form 1924 application supported by an economic analysis and
underlying business plan for the determination of prospective EB.S
job creation through EB-3 investments in this indusury category?

777 No - Autach an explanation

Xl Yes

Industry Category Title:

H
;
L

NAICS Code for the Industry Category:

Is the Form 1-924 application supported by an economic analysis and
underlying husiness plan for the determination of prospective EB.3
job creation through EB-3 investments in this industry category?

™ No - Attach an explanation

G Yes

Industry Category Title:

NAICS Code for the Industry Category:

is the Form 14924 application supported by an cconomic analysis and
underlying business plan for the determination of prospective EB-5
job creation through EB-5 investments in this industry category?

s

. No - Atach an explanation

L Yes
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Part 3. Information About the Regional Center (Continued)

8a. Describe and document the current and/or prospective structure of ownership and control of the commercial entity(s) in which the
EB-5 alien investors have or will make their capital investments.

Please refer to the attached Hypothetical Business Plan and Regional Center Operational

Plan for information responsive to this inquiry.

b. Date commercial enterprise established, if any (mm/dd/yyyy):

¢. Organization Structure for commercial enterprise:
D 1. Corporation
2. Partnership (including Limited Partnership)
(] 3. Limited Liability Company (LLC)
(] 4. Other (Explain)

d. Has or will the Regional Center or any of its principals or agents have an equity stake in the commercial enterprise?

[] No Yes - Attach an explanation and documentation that outlines when and under what circumstances these remittances
will be paid.

e. Has or will the Regional Center or any of its principals or agents receive fees, profits, surcharges, or other like remittances
through EB-5 capital investment activities from this commercial enterprise, beyond the minimum capital investment threshold
required of the EB-5 alien entrepreneurs?

[] No Yes - Attach an explanation and documentation that outlines when and under what circumstances these remittances
will be paid.

Part 4. Applicant Signature Read the information on penalties in the instructions before completing this section. If
someone helped you prepare this petition, he or she must compete Part 5.

[ certify, under penalty of perjury under the laws of the United States of America, that this form and the evidence submitted with it are
all true and correct. I authorize the release of any information from my records that U.S. Citizenship and Immigration Services needs
to determine eligibility for the benefit being sought. 1 also certify that I have authority to act on behalf of the Regional Center.

Signature of Applicant Daytime Phone Number Date (mm/dd/yyvy)
o (b)(6) (Area/Country Codes)

e/ 14

Printed Name of Applicant E-Mail Address

Qi Zhao

Relationship to the Regional Center Entity (Managing Member, President, CEO, etc.)

General Manager

TR
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Part 5. Signature of Person Preparing This Form, If Other Than Above (Sign Below)

I declare that [ prepared this application using information provided by someone with authority to act on behalf of the Regional
Center, and the answers and information provided by the Regional Center.

Attorney or Representative: In the event of a Request for Evidence (RFE), may the USCIS contact
you by Fax or E-mail? [(INo [X] Yes

Signature of Preparer Printed Name of Preparer Date (mm/dd/yyyy)

%/l fﬂm,\_m Marianna Tarantur l)/},S /“ﬁ

Firm Name and Address
197 S. Federal Highway, Suite 200, Boca Raton, FL 33432

Daytime Phone Number | Fax Number (4rea/ E-Mail Address
(Area/Country Codes) Country Codes)

(267) 994-6084 EBSProcessing@gmail.com

T

31



November 20, 2014

U.S. Citizenship and Immigration Services
California Service Center

ATTN: EB-5 Regional Center Proposal
24000 Avila Road, 2nd Floor

Laguna Niguel, CA 92677

RE:  American Pioneer Regional Center LLC
Dear Sir/Madam:

On behalf of the American Pioneer Regional Center LLC, | am excited to submit
our application for Regional Center designation. As will be evidenced in the documents
submitted in this Regional Center Application, we have the combined experience and
contacts, both foreign and domestic, to make this venture a success for the Investor, the
target project and the U.S economy alike.

Please accept this letter as official notice of our intention to be approved and
thereafter designated as a USCIS approved Regional Center. We look forward to your
response and approval which will allow us to move forward with the years of planning
and preparation which have already been invested in this venture. Your approval will
afford us the opportunity to begin the process of matching qualified foreign investors
with quality domestic projects thereby creating jobs which will stimulate our economy.

We thank you in advance for your assistance. We remain available to you should
you have any questions and/or concerns regarding our Application for Regional Center
designation.

Sincerely,

Qi zﬁéo, General Manager
American Pioneer Regional Center LLC
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December 12, 2014

U.S. Citizenship and Immigration Services
California Service Center

ATTN: EB-5 Regional Center Proposal
24000 Avila Road, 2nd Floor

Laguna Niguel, CA 92677

SUBMISSION CONTAINS CONFIDENTIAL COMMERCIAL INFORMATION.

PER THE FREEDOM OF INFORMATION ACT (FOIA) (5 U.S.C. § 552 (b)(4)),
SUBMITTER REQUESTS PREDISCLOSURE NOTIFICATION PER PRESIDENTIAL
EXECUTIVE ORDER NO 12,600, 52 FED. REG. 23781
(JUNE 23, 1987)

Application: Request for Designation as EB-5 Regional Center
Applicant: American Pioneer Regional Center LLC

Geography: Its geographical area encompassing the following contiguous counties within the
states of Illinois, Indiana, and Wisconsin: Cook, DuPage, Lake, Will, Kane,
McHenry, Kendall, DeKalb, and Grundy of the state of Illinois; the counties of
Lake, Porter, Jasper, and Newton of the state of Indiana and the county of
Kenosha of the state of Wisconsin.

RE: Designation of the American Pioneer Regional Center LL.C under the EB-5
Immigrant Investor Pilot Program

Dear Examiner:

This letter and exhibits constitute an application for EB-5 regional center designation by
American Pioneer Regional Center LLC to increase investment and employment in the State of
[llinois.

The proposed regional center will be called the American Pioneer Regional Center LLC.
This letter and attached exhibits explain how this proposal meets the requirements for regional
center designation set forth at § C.F.R. § 204.6(m)(3).

The proposal was prepared by Marianna Tarantur; a G-28 Notice of Entry of Appearance
is included in EXHIBIT 1.

This cover letter and included exhibits constitute a proposal within the meaning of 8
C.F.R. 204.6(m)(3) ("Regional Center Proposal"). Under Executive Order No. 12,600 (June
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1987), all departments and agencies subject to the Freedom of Information Act (FOIA) are
directed to promulgate specific regulations that afford basic procedural protections to all persons
or entities who submit "confidential commercial information." FOIA defines this term as
"records provided to the government...that arguably contain material exempt from release under
Exemption, because disclosure could reasonably be expected to cause substantial competitive
harm." This Regional Center Proposal contains confidential commercial information, thereby
warranting the protections accorded.

Introduction to American Pioneer Regional Center LLC (APRC)

In order to comply with (8 CFR § 204.6(m)(iv), APRC is requesting approval to focus
investments in the following target industry economic clusters:

1. Non-Residential Building Construction - NAICS 2362

2. Furniture and Home Furnishing Merchant Wholesalers — NAICS 4232

3. Professional and Commercial Equipment and Supplies Merchant Wholesalers — NAICS
4234

4. Household Appliances and Electrical and Electrical Goods Merchant Wholesalers -
NAICS 4236

5. Traveler Accommodations — NAICS 7211

Geographical Area for APRC

This proposal requests regional center designation for investments within the State of
[llinois, Indiana and Wisconsin: Cook, DuPage, Lake, Will, Kane, McHenry, Kendall, DeKalb,
and Grundy of the state of Illinois; the counties of Lake, Porter, Jasper, and Newton of the state
of Indiana and the county of Kenosha of the state of Wisconsin.

Illinois is the 25th most extensive and the 5th most populous of the 50 United States, and is
often noted as a microcosm of the entire country. The United States Census Bureau estimates
that the population of Illinois was 12,869,257 on July 1, 2011, a 0.30% increase since the 2010
United States Census. Illinois is the most populous state in the Midwest region. Chicago, the
third most populous city in the United States, is the center of the Chicago metropolitan area.

Cook County is a county in the United States state of Illinois. As of the 2010 census, the
population was 5,194,675. With more than 40 percent of all Illinois residents, it is the most
populous county in Illinois and the second-most populous county in the United States after Los
Angeles County, California. Its county seat is Chicago, the third-most populous city in the
United States. Cook County is included in the Chicago-Naperville-Elgin, IL-IN-
WI Metropolitan Statistical Area.
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DeKalb County is a county located in the U.S. state of [llinois. As of the 2010 census, the
population was 105,160. Its county seat is Sycamore. DeKalb County is part of the Chicago-
Naperville-Elgin, IL-IN-WI Metropolitan Statistical Area.

DuPage County is a county located in the U.S. state of Illinois. As of the 2010 census, the
population was 916,924, making it the second-most populous county in Illinois. Its county
seat is Wheaton. Dupage County is one of the collar counties of the Chicago-Naperville-Elgin,
IL-IN-WI Metropolitan Statistical Area.

Grundy County is a county located in the U.S. state of Illinois. According to the 2010 census, it
has a population of 50,063. Its county seat is Morris. Grundy County is part of the Chicago-
Naperville-Elgin, IL-IN-WI Metropolitan Statistical Area.

Kane County is a county located in the U.S. state of Illinois. According to the 2010 census, it
has a population of 515,269, making it the fifth-most populous county in Illinois. Its county
seat is Geneva, and its largest city is Aurora. Kane County is one of the collar counties of
the Chicago-Naperville-Elgin, IL-IN-WI Metropolitan Statistical Area.

Kendall County is a county located in the U.S. state of llinois. According to the 2010 census, it
has a population of 114,736. Its county seat is Yorkville, and its most populous municipality is
Oswego. Kendall County is included in the Chicago-Naperville-Elgin, IL-IN-WI Metropolitan
Statistical Area.

Lake County is a county in the northeastern corner of the U.S. state of Illinois. According to
the 2010 census, it has a population of 703,462, making it the third-most populous county in
[linois. Its county seat is Waukegan. Lake County is one of the collar counties of the Chicago-
Naperville-Elgin, IL-IN-WI Metropolitan Statistical Area.

McHenry County is a county located in the U.S. state of Illinois. According to the 2010 census,
it had a population of 308,760, making it the sixth-most populous county in Illinois. Its county
seat is Woodstock. McHenry County is one of the five collar counties of the Chicago-
Naperville-Elgin, IL-IN-WI Metropolitan Statistical Area.

Will County is acounty located in the northern part of the state of Illinois. According to
the 2010 census, it had a population of 677,560, which is an increase of 34.9% from 502,266 in
2000, making it the fourth-most populous county in Illinois. The county seat is Joliet. Will
County is one of the fivecollar countiesof the Chicago-Naperville-Elgin, [L-IN-
WI Metropolitan Statistical Area.

Indiana is a U.S. state located in the midwestern and Great Lakes regions of North America.
Indiana is the 38th largest by area and the 16th most populous of the 50 United States. Indiana is
the least extensive state in the contiguous United States west of the Appalachian Mountains. Its
capital and largest city is Indianapolis. Indiana is divided into 92 counties. As of 2010, the state
includes 16 metropolitan and 25 metropolitan statistical areas, 117 incorporated cities, 450
towns, and several other smaller divisions and statistical areas. Marion County and Indianapolis
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have a consolidated city-county government. The United States Census Bureau estimates that
the population of Indiana was 6,537,334 in 2012.

Lake County 1s acounty located in the U.S. state of Indiana. In 2010, its population was
496,005, making it Indiana's second-most populous county. The county seat is Crown Point,

Porter County is a county located in the U.S. state of Indiana. As of 2010, the population was
164,343. The county seat is Valparaiso. This county is part of Northwest Indiana as well as
the Chicago metropolitan area.

Jasper County is a county located in the U.S. state of Indiana. As of 2010, the population was
33,478. The county seatis Rensselaer. Jasper County is included in the Chicago-Naperville-
Elgin, IL-IN-WI Metropolitan Statistical Area.

Newton County is a county located in the U.S. state of Indiana. As of 2010, the population was
14,244. The county seat is Kentland. The county is divided into 10 townships which provide
local services. Newton County is included in the Chicago metropolitan area.

Wisconsin is a U.S. state located in the north-central United States, in the Midwest and Great
" Lakes regions. It is bordered by Minnesota to the west, lowa to the southwest, Illinois to the
south, Lake Michigan to the east, Michigan to the northeast, and Lake Superior to the north.
Wisconsin is the 23rd state by total areaand the 20th most populous. The state capital
is Madison, and its largest city is Milwaukee, which is located on the western shore of Lake
Michigan. The state comprises 72 counties.

Kenosha County is a county located in the southeastern corner of the U.S. state of Wisconsin.
As of the 2010 census, the population was 166,426. Its county seat is Kenosha. The county is
named after the county seat. Kenosha County is included in the Chicago-Naperville-Elgin, IL-
IN-WI Metropolitan Statistical Area.

TEA Designation

Investments made within targeted employment arcas (TEAs) within this geographical
area will be $500,000; investments made in other parts of this geographical area that are not in
TEAs will be $1,000,000. A TEA is an area designated by the State Department of Labor,
designated by the Governor, in compliance with 8 C.F.R. § 204.6(1), is the agency authorized to
identity the cities, counties, metropolitan statistical areas (MSAs) and geopolitical subdivisions
(census tracts) that meet the "high unemployment" definition. A letter certifying the TEA
qualifications for future specific projects will be included as part of an [-526 exemplar.

Investment Structure and Terms for APRC
APRC will sponsor projects that will involve some or all of the target industry economic

clusters identified above. The total amount of capital that APRC will seek to raise depends on
the capital needs and job creation potential of each project. Separate confidential offering
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memoranda, business plan, econometric analysis and other offering documentation will be
prepared for each investment project.

APRC will organize a special purpose entity, such as a limited partnership (LP), in which
immigrant investors will make their qualifying EB-5 investment. Investors must invest $500,000
(if the investment is made within a Targeted Employment Area) or $1,000,000 (if the investment
is not within a designated TEA), plus an administrative fee estimated to b&, in the
particular LP before applying for their [-526 petition. If the USCIS does not approve the 1-526
petition, APRC will return the investor's capital contribution. Depending on specific deal terms,
the administrative fee may also be refunded less a certain amount retained to cover fixed
syndication and offering costs. The immigrant investors will be granted the rights normally
granted to limited partners pursuant to the Uniform Limited Partnership Act.

APRC will follow year-end reporting procedures promulgated by the USCIS in
accordance with Form 1-924A, a copy of which is attached hereto as EXHIBIT 7.

APRC anticipates using an escrow account for an immigrant investor's capital
contribution. Once the escrow agent receives confirmation that an immigrant investor's 1-526
petition has been received or approved, the funds will be released to APRC for deployment into
the project. An Escrow Agreement for future specific projects will be included as part of an I-
526 exemplar. APRC will use NES/SunTrust or a comparable bank to serve as escrow agent as
set forth in the Operational Plan at EXHIBIT 6. Also, included as EXHIBIT 3 is a
“hypothetical” business plan for a potential business venture APRC could fund.

Employment Creation Analysis for APRC

For this hypothetical project, APRC employed the RIMS II input-output model to show
how each investment by an immigrant investor in the regional center will directly and indirectly
create at least ten (10) jobs within the regional center's geographic area. Input-output models use
"direct" impact estimates, typically measured as new jobs created at the site of an investment by
employers who occupy space made useful by the investment. Input-output models are used to
estimate potential "indirect”" employment impacts resulting from a "multiplier" process.

The Company retained Wright Johnson, LLC to complete the econometric analysis.
Attached at EXHIBIT 4 is an economic report prepared by Wright Johnson. The report analyses
the job creation potential and economic impact of the initial project located within the
geographic scope of the regional center,

Presently, the Company has identified one (1) hypothetical project within the proposed
regional center’s industry sectors. A copy of the plan is attached hereto as noted supra. The
Wright Johnson report utilizes the RIMS 11 input-output model to show how an EB-5 investment
by an immigrant investor will directly or indirectly create at least ten (10) jobs within the
regional center and positively impact regional and national economy. Input-output models use
"direct" impact estimates, typically measured as new jobs created at the site of investment by
employers who occupy space made useful by the investment. Input-output models also are used

(b)(4)
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to estimate potential "Indirect" employment impacts resulting from a multiplier process. RIMS 11
has long been accepted by the USCIS (and many other governmental agencies) as a valid
economic methodology that satisfies the requirements of 8 CFR § 204.6(j}4), 8 CFR §
204.6(m)(3)(iv) and 8 CFR § 204.6(m)(3)(Vv).

Administration & Management

Qi Zhao will manage and oversee all administrative functions of APRC. Contact
information to be used in an official capacity with USCIS is as follows:

AMERICAN PIONEER REGIONAL CENTER
2721 S. Halsted Street
Chicago, IL 60608
Phone: (312) 404-2130
zhao30@gmail.com

All USCIS published contact information should be listed as:

AMERICAN PIONEER REGIONAL CENTER
2721 S. Halsted Street
Chicago, IL 60608
Phone: (312) 404-2130
zhao30(@gmail.com

EXHIBIT 5 of this application is the respective biographies detailing the educational
and business experience of the Member and Manager of the APRC.

EXHIBIT 6C of this application is a copy of the Articles of Organization for APRC,
from the State of [llinois.

EXHIBIT 6D of this application is a copy of operating agreement for American Pioneer
Regional Center LLC which outlines the organizational structure of the company.

EXHIBIT 7 of this application is USCIS Form 924A. The form outlines numerous
matters that must be tracked by a Regional Center. APRC will use this form as a guideline as to
the administration of the APRC, including the information to be tracked by a Regional Center.

APRC will select experienced immigration attorneys to work with all EB-5 investors, in
order to ensure consistent, high-quality [-526 and 1-829 petitions to USCIS. The Company will
work with immigration counsel to provide all the necessary Regional Center business and
investor documentation as required by 8 C.F.R. § 204.6(j)(1)-(6) to facilitate USCIS
adjudications of 1-526 and 1-829 petitions.

APRC will further maintain a detailed database that will track the name, date of birth,
address, contact info, family relations, passport number, nationality, US state of residence and
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alien registration number of each alien investor who makes an investment through the APRC
and files an 1-526 Petition with USCIS. APRC will further keep records stating whether the
application was approved, denied, or withdrawn by the petitioner.

APRC will keep detailed records of all business activities that have received alien
investor capital and in what amounts. These records will include information concerning the
names and location of each job creating commercial enterprise located within the geographic
boundary of the regional center. APRC will require all commercial enterprises receiving funding
through the Regional Center to submit quarterly reports detailing W-2 and 1-9 records to monitor
job-creation where the specific econometric model relies on direct job creation.

APRC will follow applicable U.S. Securities and Exchange Commission rules for
classifying an EB-5 investor as an "Accredited Investor" according to the definitions contained
in Rule 501 of Regulation D. Each prospective EB-5 investor will be required to complete a
questionnaire that provides adequate supporting information to verify compliance with either of
these definitions.

APRC will adhere to all USCIS rules and regulations relating to confirming the legal
source of funds used for investments in APRC projects. APRC's designated escrow bank will
also comply with 31 U.S.C. 5318(i), "Due Diligence for United States Private Banking and
Correspondent Bank Accounts [nvolving Foreign Persons.” For further details, please see the
Operational Plan at EXHIBIT 6.

Marketing

APRC will have both an Internet presence and engage in direct marketing. Direct
marketing includes among other things, print and Internet advertisements, trade shows and
travel. APRC or its representatives also plan to attend trade shows in the U.S. and abroad. Total
marketing costs are estimated to be [___Jfor the first year of operation. For further details,
please see the Operational Plan at EXHIBIT 6.

The Regional Center anticipates creating a website after approval. The website will
contain basic information about the EB-5 Regional Center program, Q&A, graphic illustrations
the project, and explanations and details about projects located within the APRC.

Conclusion

Contained herein is the full application that satisfies the present requirements for a new regional
center designation. We await your perusal and your expeditious approval. If questions and/or
concerns arise during the review of this Regional Center Application, including with any of the
supporting information and/or materials attached hereto, please feel free to contact us at any
time.
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Document Index and Exhibits
American Pioneer Regional Center LLC Application

Exhibit No. Description

1 Signed G-28 Form

Geographical information about the proposed regional center, including:

2 Map of the Proposed Regional Center Geographical Area

3 Hypothetical Business Plan

Economic Report

4 Economic Analysis
Administration

5 Member Biographies
6 Operational Plan

6A Investor Questionnaire

6B Online Bank Statement of the Capital Commitment
6C Organizational Documents

6D Operating Agreement for APRC

7 Form [-924A
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EXHIBIT 2

MAP OF THE AMERICAN PIONEER REGIONAL CENTER
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Chicago Hotel Fund, LP

An Illinois Limited Partnership

HYPOTHETICAL BUSINESS PLAN
Pursuant to 8 CFR §204.6(j)(4)(B) and Matter of Ho
October 2014

Sponsored by:

American Pioneer Regional Center, LLC
(USCIS-designation pending Regional Center)
2721 S. Halsted Street
Chicago, 1L 60608
Phone: (312) 404-2130
\ Email: czhao30@gmail.com /

Contents Private and Strictly Confidentia

47



TABLE OF CONTENTS

1.0 EXECUTIVE SUMMARY iviiiininniinmsisisssissssssssmssisssssnsssssssssssssssssssasssssssases 3
L1 DefInition 0f TEIMS......ceiviriiieierc et ettt en s 3
1.2 Matter 0f HO INA@X ...t 5
1.3 INEOUCTION ottt bbbt a e b e n s bbb 6
1.4 New Commercial ENEIPIiSE .....ocviviririiiiiiiiesiinieii et sevsse e esesenssesees 9
1.5 Job-Creating [nvestment Target ..........ococuivieeeuirieieieeeeeecereeee e 10

2.0 BUSINESS OVERVIEW ..iiiiiniemisisemisisssssssssssnssssssssssssssssnes 11
2.1 Investment Organizational STTUCTUIC..........ccvceriierrieirirerereeene e, 11
2.2 Management TEAM .........ccciriiviiiriiereiie sttt et 12

2.2.1  New Commercial Enterprise Management ... rceeeermmssssmesssusssssssessssssssmasmasssssssess 12
223 Project OWNEISNIP o.vvveeeerrisssceseesssmsssssssssssssasss s sssssssssnsssssessssssssssssssssssssssnessessssssssensaen 17
2.3 CONSUANIS ...ttt ettt s s st e n s s et eae e s ebesesesesnraaes 17

3.0 PROJECT DESCRIPTION ....ccvvriirinnnisnenicssisssisisssesssisssssssssassssssorsnssssssess vaeenees 18
3.1 PrOJECt OVETVIEW .ouvviivisiictetitiiee sttt ettt st b et es s etsas s neseas s s enene s 18
3.2 Project DEtails .......cooveiiiiiiiiiiciiiee ettt 19
3.3 SUDJECT PTOPEILY «.eviiiieirieietee ettt ab st s s 20
3.4 Subject Property Area PrOfile ..ot 24

341 City of ChiCAgo OVETVIEW...vvervmeussimnsesssssssssssmssssssssssssssssssssssssssssssssssssssssssssssssisssssses 24
342 COOK COUNLY OVETVIEW .ouvuvueiioncrevmsinesssssssssiesessmes s sssssssmsmsssesssssssssss s ssesssssssses s 26
343 POPUIALION covuerirrierisceeemmse e sssssesnssssessissssessesssnsssssessssssesesssssssessssssssssasssssssasessesssssssassssismsnsossises 27
344 EMPLOYIMENT ..ottt mnesssssscssssssssssssssses st sessssssasssssssssas s s 27

40 DEVELOPMENT COST AND CAPITALIZATION ....cccovruerrernens crorsesnersnsnssaessanans .29
A1 USE OF FUNAS vttt et bbbt 29
4.2 Sources OF FUNAS ...ouvviiiiiriicit ittt 34
4.3 L0an REPAYMENL ....vveiiiiiciieiecctcr ettt ettt 35

5.0 PROJECT DEVELOPMENT TIMELINE .....covuiiinminneniesesinsnnsisisesssasasssssassessssns 36

6.0 FINANCIAL PERFOMANCE.....cceceurinenee. ersesnsusasnsnsnsnsasaereans verereesssessssaeasasasbenes vorernes 38
6.1  ReVENUE ASSUMPLIONS ......civieiieriseieiieieisieieieeiet s es st esesess st s sse s ssessssesasens 38
6.2 FINancial ProJeCtiONS ........coceerviiiiiieirirccntes et enessesanas 40

Chicago Hotel Fund, LP. |1

EB-5 Business Plan

10/28/2014

48



7.0 MARKET ANALYSIS coininniiiiiiasisessisssssessesisase 42

7.1 INAUSITY ACHVIHES ...cveviviiiiiiiiriiir sttt s aas 42
7.2 Hotels and Motels Industry (NAICS 721T10)...c.c.cieerierreceeesernsr e 44
72,1 U.S. Hotel INAUSIY OVEIVIEW cccoivurermeersmencrsemsssssmsssessssssssssssssassssssssssssssssssssssssssssssssmsssaens 45
722 Local Market ANALYSIS......ummmmiimimmermrresrssnssessesssssssessss s sssssssssssssssssesees 47
723 Hotel SUPPLY ANALYSIS uurreveeiriereceesimrnecesiesssssssessisssssessssssessssssssssssssssasssssssssssssssssssssnsssssess 49
724 Hotel Demand ANAIYSIS ....ccrceecrrererseemmismmmmmimmsssmsssssssssssessesssessssssssssmsmsssssmssssssssssssesss 51
7.3 Marketing SrATEZY . o.c.evvveerriiiiiriee ettt e bttt es e 52
8.0  EMPLOYMENT ...cooiiiiniinireninnninisinsssnisssisissssssnssssssssssssssssssssossssssassasssessasssranssssssssssss 53
8.1  Targeted EMPlOYMENt ATCA .......vuivcvireiiiieinicriirieiererei et essese b en s 53
8.2 JOD CrEAMION. ...ttt v ettt ve bbb eb e p s st bbbt nesenenes 54
EXHIBIT A: MARKET STUDIES «..ooviiiiiniininneninssiimiesinmsismissessisssssssssasasasassessnsssass 56
EXHIBIT B: PROPOSED REGIONAL CENTER BOUNDARIES ....coovvniiivinnnirieenes 57
EXHIBIT C: FLOW OF FUNDS .....ouiiiiiciiensinisssinnisesssssimsssssesesssnsssrsssasssssssasasasssasssass 60
EXHIBIT D: DEVELOPMENT DETAILS ...coiiiiiiiiiinisisssessisisissensesssssssssssonsssnssssosenss 62
EXHIBIT E: FINANCIAL PROJECTION DETAILS ....cccoviniinnrvnirinicnerasassssisssensssesssess 77
Chicago Hotel Fund, LP. |2
EB-5 Business Plan
10/28/2014

49



1.0 EXECUTIVE SUMMARY

1.1  Definition of Terms

Developer: Chicago Hotel Developer Group, LLC (“CHDG”), a Limited Liability Company
within the State of llinois, is the Job Creating Entity that will develop and own the Project and
will manage and operate the resulting business activities. May also be referred to as the
Company.

EB-5 Investor: A prospective purchaser of 2 Unit in the Limited Partnership; an EB-5 Investor
may also be known simply as an Investor. If an Investor purchases a Unit, such Investor shall
thereafter be referred to as a Limited Partner.

EB-5 Limited Partner: A limited partner in the Partnership, with certain rights, powers, and
duties normally granted to limited partners under the Uniform Limited Partnership Act, who is
admitted to the limited partnership in accordance with the EB-5 Immigrant Investment Program
and USCIS policy memoranda and Administrative Appeals Office precedent decisions governing
the EB-5 Program. An EB-5 Limited Partner may also be known simply as a Limited Partner or
an EB-S Investor.

EBIDTA: EBIDTA is an acronym for “Earnings Before Interest, Depreciation, Taxes, and
Amortization”. Interest expense is a function of leverage, not operations; Depreciation expense is
an accounting convention, not an operational indicator; Taxes are considered "non-operational”
in a sense because they can be affected by a variety of accounting and tax conventions; and
Amortization expense 1s another accounting convention dealing with the amortization of
intangibles. Therefore, EBIDTA is a much stronger indicator of ongoing, operational strength
than Operating Cash Flow, Free Cash Flow, Net Operating Income, or Net Income.

General Partner: American Pioneer Regional Center LLC (“APRC”), an Illinois Limited
Liability Company, will manage the Limited Partnership’s business activities on behalf of the
Limited Partners.

High Unemployment Area: A geographical area which has experienced unemployment of at
least 150 percent of the national average rate. See INA § 203(b)(5)(B)(ii).

Immigration Act: The Immigration Act at 8 USC 1153(b)(S)(A)(1)(ii1), (B)(1)(iit), (C)(i)-(iii)
and (D).

Chicago Hotel Fund, LP. |3
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Job Creating Entity (“JCE”). Referring to the Developer, this is the business operation
creating direct, indirect, and/or induced employment in order to meet job creation requirements.
The JCE is the target organization for EB-5 invested funds, typically made available to the
Developer in the form of a loan from the Limited Partnership.

Limited Partnership: Chicago Hotel Fund, LP (“CHF”), an lllinois Limited Partnership, is the
New Commercial Enterprise that will aggregate EB-5 investor funds and loan them to the
Developer for job-creating purposes. CHF consists of APRC as the General Partner and each of
the foreign investors who purchase a Unit in the Limited Partnership as its Limited Partners. A
Limited Partnership may also be known simply as the Partnership.

Metropolitan Statistical Area (“MSA”): The general concept of a metropolitan area is that of a
large population nucleus, together with adjacent communities having a high degree of social and
economic integration with that core. Metropolitan areas may comprise a number of towns or
cities, or even entire counties. A consolidated MSA has a population of one million or more and
also has separate component areas meeting statistical criteria and supported by local opinion.

New Commercial Enterprise (“NCE”): Referring to the Limited Partnership, a New
Commercial Enterprise is one which was created on or after November 29, 1990. This is the
enterprise that EB-5 Investors will be investing in.

Project: Harper Hotel Project, an undertaking to develop, construct, and thereafter operate a
150,000 square foot, 8-story, 200-key, upper-upscale, full service hotel. These will be owned and
operated by the Developer.

Regional Center: American Pioneer Regional Center LLC (“APRC”), an lllinois Limited
Liability Company, will function as the Regional Center in accordance with USCIS guidelines.
The Regional Center will advise the Project, the EB-5 process, and the associated entities as well
as provide reporting for matters of 1-526 and [-829 related requirements.

Rural Area (“RA”): A geographical area located both outside of a Metropolitan Statistical Area
and outside of a city or town having a population of 20,000 or more based on the most recent
decennial census of the United States. See INA § 203(b)(5)(B)(iii) and 8 CFR §204.6(j)(6)(i).

Subject Property: S Chicago Ave and E 77th St, Chicago, Hllinois 60649; the proposed lot of
land intended for development of the Project. The Subject Property may also be referred to as the
Project Site.

Targeted Employment Area (“TEA”): A TEA may be a Rural Area or a High Unemployment
Area as designated by the appropriate state authority.

United States Citizenship and Immigration Service (“USCIS”): USCIS is the government
agency that oversees lawful immigration to the United States.
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1.2  Matter of Ho Index

Regarding Matter of Ho, 22 1&N Dec. 2006: A comprehensive business plan as contemplated by
the regulations should contain, at minimum, a description of the business, its products and/or
services, and its objectives. While the following business plan is “Hypothetical” and not subject
to a comprehensive review, it was drafted after the Matter of Ho standard.

The plan should contain a market analysis (Section 7.0 Market Analysis)....including the names
of competing businesses and their relative strengths and weaknesses, a comparison of the
competition’s products and pricing structures, and a description of the target market/prospective
customers of the new commercial enterprise. (Section 2.2 Management Team outlines skills and
strengths of regional center management, and Section 3.0 and Section 7.0 describe the desirable
Seatures of each asset proposed herein).

The plan should list the required permits and licenses obtained. (Section 5.0 Project
Development Timeline lists those needed to develop the Project.).

If applicable, it should describe the manufacturing or production process, the materials required,
and the supply sources. (Section 3.0 Project Development Timeline discusses materials and
sources for construction activities; this is not applicable for business activities as hotel
operations do not include manufaciuring or production of goods.)

The plan should detail any contracts executed for the supply of materials and/or the distribution
of products. (Section 3.0 Project Development Timeline discusses contracts executed for
construction activities; this is not applicable for business activities as hotel operations do not
include manufacturing or production of goods.)

[t should discuss the marketing strategy of the business, including pricing, advertising, and
servicing. (Section 7.3 Marketing Straiegy)

The plan should set forth the business’s organizational structure and its personnel’s experience.
(Section 2.2 Management Tean)

It should explain the business’s staffing requirements and contain a timetable for hiring, as well
as job descriptions for all positions. (See Exhibit A: Market Studies for the Economic Analysis
attached to this 1-924 Application, also note Section 8.2 Job Creation for a summary of job
creation.)

It should contain sales, cost, as well as operating expense and income projections and detail the
bases therefore. Most importantly, the business plan must be credible. (Section 6.0 Project
Financial Performance)
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1.3 Introduction

Purpose

CHF is the Partnership formed for the purpose of funding a real estate development Project
sponsored by APRC, a regional center pending designation by USCIS. The Partnership will also
be managed by APRC as General Partner on behalf of the EB-5 Limited Partners. CHF proposes
to enter into a loan agreement with CHDG, which will develop, own, and operate the Project.
The Project is a proposed hotel development which will include construction and operation of a
150,000 square foot, 8-story, upper-upscale hotel to be known as Harper Hotel Project.

EB-5 Program

Section 203(b)(5) of the Immigration and Nationality Act (“INA”) allocates 10,000 “EB-5”
immigrant visas per year, of which 3,000 visas are reserved for aliens who invest in TEA. The
EB-5 regulations may be found at 8 CFR 204.6 and 8 CFR 216.6, respectively. An alien investor
may apply for a job creation immigration visa by submitting Form [-526 (Immigration Petition
by Alien Entrepreneur) to USCIS.

EB-5 Investors may be eligible for an EB-5 immigrant visa if they have invested, or are actively
in the process of investing, the required amount of capital into one of the following for-profit
business-types:

* A new commercial enterprise (created after 11/29/1990).
* An existing enterprise established on or before Nov. 29, 1990, that is:

o Purchased and the existing business is restructured or reorganized in such a way
that a new commercial enterprise results, or

o Expanded through the investment so that a 40-percent increase in the net worth or
number of employees occurs

* A troubled business in which jobs will be preserved.

o A troubled business is an enterprise that has been in existence for at least two
years and has incurred a net loss during the 12 or 24-month period prior to the
priority date on the immigrant investor’s Form [-526. The loss for this period
must be at least 20 percent of the troubled business’ net worth prior to the loss.
For purposes of determining whether the troubled business has been in existence
for two years, successors in interest to the troubled business will be deemed to
have been in existence for the same period of time as the business they succeeded.
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Capital means cash, equipment, inventory, other tangible property, cash equivalents and
indebtedness secured by assets owned by the alien entrepreneur, provided that the alien
entrepreneur is personally and primarily liable and that the assets of the new commercial
enterprise upon which the petition is based are not used to secure any of the indebtedness. All
capital shall be valued at fair-market value in United States dollars. Assets acquired, directly or
indirectly, by unlawful means (such as criminal activities) shall not be considered capital for the
purposes of section 203(b)(5) of the Act. The investment capital cannot be borrowed.

In order to obtain USICS approval, each EB-5 investor must demonstrate that their capital
investment will:

* Create or preserve at least 10 full-time jobs for qualifying U.S. workers within two years
(or under certain circumstances, within a reasonable time after the two-year period) of the
immigrant investor’'s admission to the United States as a Conditional Permanent
Resident.

* Create or preserve either direct or indirect jobs:

o Direct jobs are actual identifiable jobs for qualified employees located within the
commercial enterprise into which the EB-5 investor has directly invested his or
her capital.

o Indirect jobs are those jobs shown to have been created collaterally or as a result
of capital invested in a commercial enterprise affiliated with a regional center by
an EB-5 investor. A foreign investor may only use the indirect job calculation if
affiliated with a regional center.

o Note: Investors may only be credited with preserving jobs in a troubled business.

A qualified employee is a U.S. citizen, permanent resident or other immigrant authorized to work
in the United States. The individual may be a conditional resident, an asylee, a refugee, or a
person residing in the United States under suspension of deportation. This definition does not
include the immigrant investor; his or her spouse, sons, or daughters; or any foreign national in
any nonimmigrant status (such as an H-1B visa holder) or who is not authorized to work in the
United States.

Full-time employment means employment of a qualifying employee by the new commercial
enterprise in a position that requires a minimum of 35 working hours per week. In the case of the
Immigrant Investor Regional Center Program, "full-time employment” also means employment
of a qualifying employee in a position that has been created indirectly from investments
associated with the Regional Center Program.
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There are two distinct EB-5 pathways for an alien investor to gain lawful permanent residence:
the Basic Program and the Regional Center Program. Both programs require that the alien
investor make a capital investment of either $500,000 or $1,000,000 (depending on whether the
investment is in a TEA) in a new commercial enterprise located within the United States. The
new commercial enterprise must create or preserve 10 full-time jobs for qualifying U.S. workers
within two years of the alien investor’s admission to the United States as a Conditional
Permanent Resident (“CPR™). When making an investment in a new commercial enterprise
affiliated with a USCIS-designated regional center under the Regional Center Program, an alien
investor may satisfy the job creation requirements of the program through the creation of either
direct or indirect jobs.

Notably, an alien investing in a new commercial enterprise under the Basic Program may satisfy
the job creation requirements only through the creation of direct jobs. If the regional center
proposal bases its predictions regarding the number of direct or indirect jobs that will be created
through EB-5 investments in the regional center, in whole or in part, by offering investment
opportunities to EB-5 investors with the reduced $500,000 threshold, then the Targeted
Employment Areas should be identified.

Disclosures

This document is not an offer or solicitation to sell or acquire securities or any other financial
products and is not a prospectus, disclosure statement, or other offering document. Any offering
of securities will only be by means of a confidential private offering memorandum. Many of the
descriptions of the Project in this document are derived from various marketing materials and
therefore contain terms used in such materials. In addition, many sections are based on current
expectations and plans of the Developer but are subject to change as the plans and specification
for the Project may be finalized and modified from time to time. In particular, the Devioper
makes no representation and warranty that the Project will include each and every product,
service, feature, or amenity described herein, and concepts specifically named may be changed
prior to completion.
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1.4 New Commercial Enterprise

The
Partnership
Partnership
Objective

General
Partner

Regional
Center
Affiliation

Use of EB-5
Investment
Proceeds
Return on
Investment

CHF is the new commercial enterprise in which the foreign investors will
be investing for the purpose of financing the Project.

The Partnership was established to finance the construction and
improvement of certain real property located within the State of Illinois. In
Chicago within Cook County, the Partnership intends to finance the
development, construction, and thereafter operational management of The
Harper Hotel Project.

APRC is the General Partner of CHF, which will manage the Partnership’s
day-to-day business operations and conduct due diligence regarding
Investor eligibility.

APRC, a regional center pending designation by USCIS, is sponsoring the
Project and will ensure that all EB-5 compliance matters with respect to the
EB-5 funds are met with all the rights and responsibilities accorded under
the laws of the State of Illinois.

Equity investment into the Partnership will be issued in full as a loan to the
Project’s developer and owner for the purpose of financing the construction
and operations of the job-creating facility.

Chicago Hotel Fund, LP.
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1.5 Job-Creating Investment Target

The Project The Harper Hotel Project is a proposed real estate development which will
include construction and operation of a 150,000 square foot, 8-story, 200-
key, upper-upscale hotel, resulting in job creation.

Project The Project is located within Cook County at the following street address:

Location South Chicago Avenue and East 77th Street, Chicago, [llinois 60649.

Project The Project will be owned, developed, and operated by CHDG. The

Management  Developer will also manage daily business operations.

Use of Funds  Total project costs are summarized as follows:

Acquisition costs

Hard construction costs

FE&E costs

A&E costs (b)(@)

Soft construction costs

Initial Operations

Total Development Costs
Source of Total capitalization requirements for the Project are expected to be met
Funds through a combination of the following:

EB-5 Loan

Senior Debt

Private Equity

Total Capitalization

Development  The development timeline will be driven by access to EB-5 investment

Schedule dollars. _—lThe Harper
Hotel Project will commence business operations upon completing
construction activities.

Financial According to financial projections, gross revenue at the end of the second

Projections year of business activities will total Ewith an EBITDA of

0)4) | |
Market The following 2014 Host Almanac Statistics are reported by STR for
QOutlook comparable hotels in Chicago, IL submarket:
*  Occupancy Rate 72.5%
* Average Daily Rates  $160.79

TEA The location of the Subject Property will qualify as a TEA, therefore,

Designation minimum investment per foreign investor will be $500,000.

Job Creation  According to the economic analysis conducted by Wright Johnson, LLC, the

Projections Project will create] ] jobs that are a result of this development. To

(0)(4) meet bebEB-S capital raise o each investor will be assigned
jobs.

Chicago Hotel Fund, LP.
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(b)(4)

2,0 BUSINESS OVERVIEW

e —

2.1 Investment Organizational Structure

CHF is a new commercial enterprise with its place of business at 2721 S. Halsted Street,
Chicago, IL 60608. CHF was formed for the purpose of financing a job-creating new real estate
development within the geographic designation for APRC, the sponsoring regional center. The
Partnership will be managed by its General Partner, APRC, on behalf of the foreign Investors.

CHF will receive at-risk equity investment from EB-5 investors, who will be Limited Partners
and co-owners in the Limited Partnership. The Limited Partnership will issue the full amount of
equity investment as a loan of Jinto the Project by means of a loan to CHDG, the
Project Developer and Operator.

The following diagram provides the investment structure of the Project:

(b)(4)
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2.2  Management Team

2.2.1 New Commercial Enterprise Management

APRC is the General Partner of CHF as well as the regional center sponsoring the Partnership
and its Project, with its principal place of business located at 2721 S. Halsted Street, Chicago, IL
60608. APRC is pending USCIS designation as an EB-5 Regional Center under the Immigration
Investor Regional Center Program for the specific purpose of investing EB-5 funds into a
targeted commercial enterprise located within the Chicago-Naperville-Joliet (IL-IN-WI) MSA,
its proposed geographic area (see Fxhibit B: Proposed Regional Center Boundaries). The
Chicago-Naperville-Joliet (IL-IN-WI) MSA consists of the counties of Cook, DuPage, Lake,
Will, Kane, McHenry, Kendall, DeKalb, and Grundy of the State of Illinois; the counties of
Lake, Porter, Jasper, and Newton of the State of Indiana and the county of Kenosha of the State
of Wisconsin:

[llinois
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The Project will focus on the following target industry clusters:

NAICS 2362

NAICS 4232

NAICS 4234

NACIS 4236

NAICS 7211

Nonresidential Building Construction

Furniture and Home Furnishing Merchant Wholesalers

Professional, and Commercial Equipment, and Supplies Merchant
Wholesalers

Household Appliances, and Electrical, and Electrical Goods Merchant
Wholesaler

Traveler Accommodations

APRC has one member and is managed by its General Manager:

Zhibin Wang
Sole Member

Chicago Hotel Fund, LP.

EB-5 Business Plan
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Mr. Wang incorporated Meihua Investment Group, Inc.(“Meihua”) in 1994
and has been its President and CEO for 20 years since then. Methua is a
corporate group consisting of numerous subsidiaries in five major industry
sectors: real estate, finance, hotels, medical devices and education. It
started from the real estate development area then developed smoothly and
steadily into other sectors.

After 20 years of development, Meihua has successfully established itself
as a diversified financial investment control group that has registered
capital of 50 million RMB, over 2000 employees, and active operations in
China, Australia, Southeast Asia, Korea, Europe and North America. Now
the finance sector of Meihua includes 6 loan companies that manage loans
of more than 1.5 billion RMB in total. All these loans are serving small
business owners and individual customers, including residential home
loans, small business expansion loans, loans to farmers and family
businesses etc.  Its real estate and hotel sectors have developed very
quickly and formed joint ventures in various countries. In view of the
trends of the global economy, Meihua is aiming to form a cooperative
global business network under Mr. Wang’s direction.
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Qi Zhao
General
Manager

Chicago Hotel Fund, LP.
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Qi Zhao started his secondary education at Beijing Industrial University
with a Major in E-commerce. After two years of study he transferred to
Harold Washington College and continued his education with a major in
business.

In 2006 he began his career in business as an investment analyst at
Massmutal Finance Group. Here he analyzed various financial information
so that he could make sound investment recommendations to clients, help
individual clients make personalized investment plans to fit their special
needs, as well as keep a close eye on economic trends so that he could
recommend revisions of investment strategies to clients and internal
groups.

By 2008 Mr. Zhao was President and Owner of QaPrints.com where he
supervised day-to-day operations of the company as well as design,
implement, and facilitate overall marketing strategies and financial plans.
He developed this company from a firm with only 2 employees to a firm
with 7 employees in just a few years and established a good business
reputation in the greater Chicago area.

Most recently, Mr. Zhao is acting as a managing member of Present Best
Quest Development LLC. Here he is responsible for determining strategic
and budget plans and establishing objectives for the company, evaluating
the feasibility and profitability of various investment options, overseeing
the executions and progresses of various real estate development projects,
ensuring the company’s overall financial control and smooth development,
as well as making hiring decisions and providing employees with
professtonal growth and directions.
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2.2.3  Project Ownership

CHF proposes to enter into a loan agreement with CHDG, which will own, develop, and operate
the Project to be located at S Chicago Ave and E 77th St in Chicago, IL. CHDG will be the EB-5
“target commercial enterprise” that will borrow EB-5 capital invested into the Partnership and
develop the job-creating project.

2.3 Consultants

Economic Impact Consultant

Wright Johnson, LLC is a business consulting and planning firm that specializes in USCIS’s
EB-5 Regional Center Program with an econometrics division that has successfully prepared
numerous economic studies to evaluate and summarize the job-creation and economic benefits
attributed to regional center designation and individual EB-5 projects. The firm has authored
numerous economic analyses to demonstrate the local employment and economic impacts of
various projects to local, state, and federal agencies. Based on prior government projects and
peer-review, including EB-5 job-creation studies, Wright Johnson’s methodologies and
economic research are well-vetted and considered to be in accordance with the practices and
standards of professional economists nationwide. The economic analysis titled An Economic
Analysis Of the Regional Center Project Encompassing the Chicago-Naperville-Joliet (IL-IN-
WI) Metropolitan Statistical Area conducted by Wright Johnson is referenced throughout this
business plan (See Exhibit A: Market Studies).
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3.0 PROJECT DESCRIPTION

3.1 Project Overview

The Harper Hotel Project will be an upper-upscale hotel within Chicago, Illinois, strategically
located near the Chicago St. University and Harborside International Golf Center. This
upper-upscale hotel has plush bedding, spa-style bathrooms, hard surface flooring, and signature
murals to enjoy.

Rooms: The Project will offer a range of modern designer rooms fully equipped with amenities
such as comfortable beds in a variety of differing sizes; a mini-bar containing drinks,
confectionery and snacks; an LCD TV; air conditioning; and generous views. Full phone service
with also be available guest in their rooms, for business calls and personal calls will be offered
from the hotel. Local and international telephone services will also be offered, with free high-
speed WIFI as well. Laundry and dry clean services will be provided by housekeeping

Fine Dining: A fine dining restaurant will offer its patrons the finest food, service and
atmosphere. The menu should offer unique items, the service should be indisputably impeccable
and the atmosphere inviting.

Amenities: A gym with state of the art equipment, LCD TV, towels and bottled water will be
provided. Temperature controlled pool, hot tub, and sauna. Valet parking with be provided at the
lobby entrance. A Day Spa with be open from 8am-8pm for guests to enjoy pampering with
massages, facials, etc.
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3.2 Project Details

The purpose of the Project in its entirety is to develop, construct, and thereafter manage an
upper-upscale, full-service hotel (NAICS 721110), on a 6-acre land area within Chicago, Illinois.

The proposed hotel will consist of the following specifications:

Number of stories:

Building footprint:

Total Area:

Allocation of square footage:
* Rooms:
* Restaurant (160 seat):
* Kitchen
* Lobby:

* (Conference Rooms:
¢  Common Area:
o Utility:

8
18,750 SF
150,000 SF

100,000 SF
4,500 SF
3,500 SF
5,000 SF
4,000 SF

30,500 SF
2,500 SF

The hotel will offer the following featured services:

* Indoor Pool
* Spa/Massage
* Fitness Center

* Conference rooms (4,000 SF)

The following table summarizes the proposed hotel’s room mix:

*  Queen/Double Queen

* King
e Suites
* TOTAL

100 450 - 500 SF average
90 450 - 500 SF average
10 600 - 700 SF average

200

Guest rooms will also offer the following amenities:

* Flat screen television

Mini bar with coffee maker
Working desk and chairs
Telephone

Wireless internet access

Other amenities consistent with upscale, full-service hotel

Chicago Hotel Fund, LP.
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3.3 Subject Property

The Project is a proposed hotel development within Cook County, [linois located at South
Chicago Avenue and East 77th Street, Chicago, IL. 60649. The Subject Property is near Chicago
State University and Harborside International Golf Course. The Project site is approximately 0.4
miles from Interstate [-90/Chicago Skyway (Tollroad), approximately 3 miles from 1-94 Exit
#59, and approximately 10 miles from Chicago Midway International Airport.

The site of the proposed new development can be seen in the following maps:
Location
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3.4 Subject Property Area Profile

3.4.1 City of Chicago Overview

Chicago is the third most populous city in the United States, after New York
City and Los Angeles. With 2.7 million residents, it is the most populous city in
both the U.S. state of Illinois and the American Midwest. Its metropolitan area,
sometimes called Chicagoland, is home to 9.5 million people and is the
third-largest in the United States.

Source: City of Chicago, lllinois; http:/www.citytowninfo.com/

City of Chicago Profile

| Land Area (square miles): 227.63 ) g
Population (2010): 2,695,598 Igin °Sch;*3u$‘.ggq‘r9‘ ‘
Pop. Density (2010): 11,841.8/sq. mile ~ 17 BNorth Side
County Seat: Chicago Wheaton AG’;:Q Chicago
g Naperville r: ©South Side
.‘ , Oak (li"ia)wrufi
~ PR < S

Source: U.S. Census Bureau: hitp:/quick facts.census.gov.

Chicago is ranked as the fifth "Most Fun U.S City" in a survey conducted in 2003 by Cranium
Inc. Factors taken into account in the ranking include: the number of sports teams, restaurants,
dance performances, toy stores, the amount of a city's budget that is spent on recreation, and
other factors

The spring season is ripe for arts and culture as well. Immerse yourself in the vibrant theater
scene at Steppenwolf, Goodman or Broadway in Chicago. Explore museums and galleries of
every variety, like the beloved Shedd Aquarium and esteemed Art Institute of Chicago. And take
in sensational performances — from live music, comedy, dance and opera.

Source: City of Chicago, Illinois; http://www.choosechicago.com
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The following table shows the climate at Chicago:

T C’Iimat;-(;a;; fér. Ciiifago (O‘Hareulnl'l Afrpon), 1!58'1-2010 normafs. exrtrebn;e;“ié‘?i;;;lesf‘;‘ntr("
Month Feb Mar r  May  Jun Jul
Record high °F {*C) : ‘
Average high °F {°C)
Average low °F (°C}
Record low °F {°C)

Precipitation inches (mm)

Snowfall inches (cm)

Avg. precipitation cays iz .01 ing
A

3. Snowy days [z ¢.1in}

% humidity
Mean monthly sunshine hours YR 2183 ¢ 2819 314
Percent possible sunshine A8 48 &1 £4 |z 23 27 88 &0

Source NOAL relatve humidit o sup 1967199010 TS

Source: National Oceanic and Atmospheric Administration.
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3.4.2 Cook County Overview

w Cook County is a county in the United States state of Illinois, with its county seat
N\, in Chicago. It is the second most populous county in the US after Los Angeles

County, California. The county has 5,231,351 residents, which is 40.6 percent

of all linois residents. Cook County's population is larger than that of 29

¥ individual U.S. states and the combined
populations of the seven smallest states.

Source: Cook County, linois; http://blog.cookcountygov.com/

Land Area (square miles):
945 .3]3 . ! waukegan
Population (2011): 5,194,675 o so Al °
Pop. Density (2010): 5.495.1/sq. 52 Heights.
mile . fh‘ f’d ‘dEvanston
| County Seat: Chicago | 39 North'Sidec Chicago
)T ‘; Napervilleo o\
oo T { South Side South Bem
. ! W
o : Joliet Gary
F |
S i

Source: U.S. Census Bureau; http:/quickfacts.census.gov.

Cook County is named after Daniel Pope Cook, one of the earliest and youngest statesmen in
[llinois history who served as a member of Congress and the first Attorney General of the State
of Illinois. He worked diligently for the statehood of [llinois and was present on April 18, 1818,
when it was granted.

Cook County is home to more than 67,000 acres of uniquely diverse open space consisting of
prairies, savannas, wetlands and forests - unparalleled by any other urban setting. Illinois is
known as the Prairie State, and prior to settlement, much of Cook County was prairie and
savanna.

As the beauty of our natural landscape is often overshadowed by an urban setting, the planting of
Purple Coneflower in Cook County provides a beautiful and prominent example of our native
prairie ecosystem.

Source: City of Chicago, Illinois; http:/legacy cookcountygov.com
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3.4.3 Population

The following table shows populations from the last three U.S. Census surveys:

Population Change

Location 1990 2000 2010

1990-2000  2000-2010
City of Chicago 2,783,726 2,896,016 2,695,598 +4.0% -6.9%
Cook County 5,105,067 5,376,741 5,194,675 +5.3% -3.4%
Illinois State 11,430,602 12,419,293 12,830,632 +8.6% +3.3%

Source: U.S. Census Bureau; www.factfinder2.census.gov.

3.44 Employment

Major Employment Industries

Cook County has over 128,722 businesses and government entities employing over 2,235,576
people with a payroll of $128.63 billion. The U.S. Census Bureau reports the following top five
industries for employment within Cook from its 2012 County Business Patterns report:

Industry Number of Paid Number of Annual Payroll
o Employees Establishments (51,000)

Health Care and Social 357,880 14,690 $15,799,951

Assistance

Retail Trade 223,548 15,268 $5,830,721

Prote§51onal, §01ent1ﬁc, and 214233 19,010 $19.522.590

technical services

Accommedation and food 207,176 11311 §4.242.449

services

Administrative and support

and waste management and 197,940 6,613 $6,539,0647

remediation services

Source: U.S. Census Bureau; http://www factfinder2.census.gov
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Top Employers

The 2013 Comprehensive Annual Financial Report for the City of Chicago lists the following
top five employers:

Employer
J.P. Morgan Chase Bank
United Airlines

Accenture LLP

Northern Trust

|

1 Ford Motor Company

Business Sector
Government
Government

Business

Government

Manufacturing

Employees

8,499
8,199
5,821
5,353

5,103

Source: City of Chicago Comprehensive Annual Financial Report (2013), page 169; http://www cityofchicago.org/
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4.0 DEVELOPMENT COST AND CAPITALIZATION

4.1 Use of Funds

Total development costs are summarized as follows:

HARPER HOTEL PROJECT DEVELOPMENT

Land Price
Total Acquisition Costs

Site Work

Building Construction

Special Construction

Total Construction Hard Costs

Building FF&E
Guest Room FF&E
Features FF&E
Total FF&E Costs

Design
Engineering
Total A&E Costs

General Contractor Overhead/Fees
Contingency
Total Soft Costs

Grand Opening Advertising
Working Capital

Total Pre-Opening Costs
TOTAL DEVELOPMENT COSTS

Chicago Hotel Fund, LP.
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Costs are based upon the following:

* Total acquisition costs refer to the expenditures required to purchase land for the
(b)(4) business location and any professional fees associated with closing costs, acquiring a
business location, assets, etc. The estimate of {_____Jis based upon the Developer’s
analysis of land pricing in the Chicago real estate listings of Loopnet.com (see Exhibit D:
Development Details).
* Total construction hard costs refer to the expenditures required to conduct construction
activities as needed for business operations.

o Site Work is the _cost of land preparation and substructure. The Developer
assumes a cost of]| per square foot.

(b)(4) o Building Construction is the cost of the building shell, services, interiors, and
exterior areas. The Developer assumes a cost of[:jper square foot.

o Building Construction is the cost of construction specific to the guest rooms,
lobby, restaurant, conference center, fitness center, spa, and indoor swimming
pool. The Developer assumes a cost of]  |per square foot.

o The following table summarizes the Ot items of an RSMeans estimate for a
150,000 square foot, 8-story, hotel in the Chicago area and cost estimations from
the HVS 2014 Cost Estimating Guide for the various internal elements of a
200-room, upper-upscale hotel (see Exhibit D. Development Details):

Hotel Construction Estimates

Activity Cost Estimate Cost Per SF Cost Per Key

Site Work: Substructure

Building: Shell

Building: Interiors (b)(4)

Building: Services

Total Building Construction
Special Construction

A&E

GC Overhead/Fees

Source: Reed Construction Data; HVS
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* Total FF&E costs refer to the expenditures required for furniture, fixtures, and
equipment not included within the structure of the leased space.

o Building Construction FF&E costs include purchasing of fixtures, equipment,

signage, machinery, etc. to be placed within the hotel. The Developer assumes a

B cost ofp per square foot.
o Guest Room FF&E includes purchasing of fixtures and furniture required for the
guest rooms and guest bathrooms. The Developer assumes a cost ofE:per

key. (b)(4)

for the hotel’s corridors, lobby, public restrooms, restaurant, conference
center/ballroom, spa, and outdoor pool. The Developer assumes a cost of
per key.

o The following table summarizes the FF&E costs of the building/construction for
an RS Means estimate for a 8-story, 150,000 SF hotel in the Chicago area and
cost estimations from the HVS 2014 Hotel Cost Estimating Guide for various
internal elements of a 200-room, upper-upscale hotel (see Exhibit D:

Development Details):
FF&E Estimates
Activity Cost Estimate Cost Per SF Cost Per Key
Building/Construction (b)(4)

Guest Rooms
Features

Total Building

Source; Reed Construction Data; HVS

* Total A&E costs refer to the expenditures required for the services of design and
engineering professionals. The Developer assumes a rate o of hard construction
costs for design and { hard construction costs for engineering.

* Total soft costs refer to the any additional expenditures required to complete
development of the business location, excluding pre-opening costs, such as various fees,
additional professional services, contingency, etc.

o General Contractor Overhead/Fees refer to the costs that the general contractor
charges in addition to the hard construction costs in order to cover overhead and
provide a profit margin. This estimate assumes a typical |0f hard construction
and construction FF&E costs.

o Contingency refers to a reserve of funds to allow for the possibility of actual
charges being greater than these estimations. This estimate assumes a contingency
of of all construction, FF&E, and A&E costs.

o Comparison of the Developer’s estimates with a comparable RS Means estimate
is shown previously with discussion of hard construction costs.
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* Total pre-opening costs refer to the expenditures required for business operation which
must occur prior to commencing and during the initial period of business operations.
commencing business operations; the Company estimates approximately six
months of advertising required prior to grand opening.
o Working Capital is funds that are specifically intended to pay projected payroll,
departmental, and general operating expenses; the Company estimates
approximately two quarters of operations required for this cash reserve.

The following table summarizes the average, minimum, and maximum costs of a 200-key,
upper-upscale, full-service hotel per 2014 HVS Development Cost Surveys (see Exhibit D:
Development Details):

2014 HVS Hotel Cost Survey: Full-Service
AVG MIN MAX

LAND
TOTALHARD COST
FF&E
TOTAL SOFT COST
TOTALPRE-OPENING
TOTAL PROJECT

(b)(4)

Source: HVS

As can be observed, the Developer’s estimates are quite reasonable and are also conservative
when compared to a localized construction estimate and project-specific estimations.

Chicago Hotel Fund, LP. |33
EB-5 Business Plan
10/28/2014

80



4.2  Sources of Funds

The Project objectives are as follows, which will be achieved through the full financing of its
capitalization requirements:

1) To construct and manage operation of a 150,000 square foot, 8-story, 200-key
upper-upscale hotel.

2) To create profit for the Partnership and its investors.

3) To promote job creation.

(0)(4)

Project Capitalization

(b)(4)
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4.3 Loan Repayment

The Partnership will be providing financing in connection with the development of the Project.

The Loan terms including the following:

(1) Loan Amount:
(2) Interest Rate:
3) Repayment Terms:

(4) Loan:

(5) Risk:

Chicago Hotel Fund, LP.
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(0)(4)

5.0 PROJECT DEVELOPMENT TIMELINE
M

The Developer expects construction time for the Project to take approximately cighteen months.
The following high-level Work Breakdown Structure details the development schedule based on
the Developer’s expectations, driven by access to EB-5 investment dollars:

ADMIN & PLANNING PHASE

The Administrative phase covers land entitlements, design, civil engineering, permits, and
applicable fees in addition to Project due diligence activities.

SITE WORK PHASE (3 MONTHS)

The site work period begins after any planning issues are resolved, permits are received,
contractors selected, and fees paid. This phase may include securing soil engineer and land
surveyor, construction fencing, rough grading, soil excavation/import/compaction, and
underground wet and dry utilities, as well as any needed demolition. Major milestones for these
phases may include inspections or certifications as required, after which building construction
would begin. Other tasks in this phase may include trash enclosure, curb, gutter, hardscape, back
fill (if needed) and finish grade, landscaping, grade base and pave, and monument and signage.
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BUILDING CONSTRUCTION PHASE (15 MONTHS)

The building construction period (including exterior and interior construction) begins
approximately three months into site work. Tasks may include excavation and foundation (to the
extent not completed in pre-construction phase), underground rough plumbing and electricity,
pour and form slab/curb, framing, rough electrical, rough plumbing, fire sprinkler, internal
framing and walls, roofing, glass and glazing, exterior siding, set HVAC units, painting, fire
alarm installation, system start-ups, and clean and punch list.

OPERATIONS (12 MONTHS)

This business plan utilizes EB-5 funds to finance a portion of initial operating costs (see 4./ Use
of Funds for details). This business plan takes into consideration the resulting business activities
within its market analyses (see section 7.0 Market Analysis). Operational jobs are considered for
job creation (see section 8.0 Employment).
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(b)(4)

6.0 FINANCIAL PERFOMANCE
M

6.1 Revenue Assumptions

Hotel Operations
Average Daily Rate (*ADR”) varies with room sizes, current demand, daily vacancy of hotel
supply, etc. Occupancy rates depend on the market area, usually building up from below market

estimate to target stabilization during the first three years of operation.

Assumptions for ADR and Occupancy:
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The Developer’s rates are conservative in comparison to the other hotels within the Chicago area:

AVERAGE PUBLISHED RATE - 8/06/2014

Hotel Daily Rate
Palmer House A Hilton Hotel $229
Millennium Knickerbocker Hotel Chicago $197
Fairmont Chicago Millennium Park $246
Kinzie Hotel $249
Allegro Hotel $239
The James Chicago Hotel $269
Hyatt Regency Chicago Hotel $279
Hotel Monaco-Chicago $269
Omni Chicago Hotel $279
MileNorth, A Chicago Hotel $279
AVERAGE $253.50

Source: Google Scarch

(b)(4)
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6.2 Financial Projections

The following Pro Forma is a summary of revenue and expense projections for the first five
years of business operations, which are expected to commence after approximately one month
after construction starts:
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Hotel expenses include departmental expenses, which consist of wages and salaries as well as
cost of sales/services, and various administrative expenses. The following table presents ratio-of-
sales averaged from STR’s 2014 HOST Almanac:

STR 2014 HOST ALMANAC (Ratio to Sales)

(b)(4)
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7.0 MARKET ANALYSIS

7.1 Industry Activities

The Developer will engage in the following industry activities as sponsored by Illinois Regional
Center, which are considered for job creation analysis for the EB-5 loan financing:

Nonresidential Building Construction (NAICS 2362)

This industry group comprises establishments primarily responsible for the construction
(including new work, additions, alterations, maintenance, and repairs) of nonresidential
buildings. This industry group includes nonresidential general contractors, nonresidential for-sale
builders, nonresidential design-build firms, and nonresidential project construction management
firms.

Furniture and Home Furnishings Merchant Wholesalers (NAICS 4232)

This industry comprises establishments primarily engaged in the merchant wholesale distribution
of furniture (except hospital beds, medical furniture, and drafting tables). Also, this industry
comprises establishments primarily engaged in the merchant wholesale distribution of home
furnishings and/or house wares.

Professional and Commercial Equipment and Supplies Merchant Wholesalers
(NAICS 4234)

This industry comprises establishments primarily engaged in the merchant wholesale distribution
of commercial and related machines and equipment (except photographic equipment and
supplies; office equipment; and computers and computer peripheral equipment and software)
generally used in restaurants and stores.

Household Appliances and Electrical and Electrical Goods Merchant Wholesalers
(NAICS 4236)

This industry comprises establishments primarily engaged in the merchant wholesale distribution
of electrical construction materials; wiring supplies; electric light fixtures; light bulbs; and/or
electrical power equipment for the generation, transmission, distribution, or control of electric
energy. Also, this industry comprises establishments primarily engaged in the merchant
wholesale distribution of household-type gas and electric appliances (except water heaters and
heating stoves (i.e., non-cooking), room air-conditioners, and/or household-type audio or video
equipment.
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Traveler Accommodations (NAICS 7211)

This industry comprises establishments primarily engaged in providing short-term lodging in
facilities known as hotels, motor hotels, resort hotels, casino hotels, motels, bed-and-breakfast
inns, tourist homes, guest houses, youth hostels, and housekeeping cabins/cottages. The
establishments in this industry may offer food and beverage services, recreational services,
conference rooms with or without convention services, laundry services, parking, and other
services.

Section 7.2 Hotels and Motels (NAICS 721110) presents a detailed market analysis of this
industry as it pertains to the Project.
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7.2 Hotels and Motels Industry (NAICS 721110)

Operators in this industry provide short-term lodging in hotels, motor hotels, resort hotels and
motels. Establishments may also offer food and beverage services, recreational services,
conference room and convention services, laundry services, parking and other services. This
industry excludes hotels that have casino facilities attached.

The Supply Chain

inkound trips by BBN-US residents

Demand Industries
Beaf & Pork »holesaling International sirlines
Beer tholesaling Damestic Alrlines
Computer & Packaged Software w holesaling Hotels & Motels in Travel Agencias

Dair; :halesaling the US Tour Dperators

Egg & Poultr, \holesaling T '
Fish & Seafood *halesaling
Fruit & . egetatle Wholesaling

Supply Industries

Related Industries Related International Industries
Non-Hotel Casinos 3 B A Tt

Casino Hotels

Bed & Breakfast & Hostel Accommodations
Campgrounds & Ry Farks

Bars & Nightcluds

The Hotels and Motels industry is undergoing a recovery following declines sustained during the
recession. The industry is highly susceptible to changes in the global economic environment, as
exemplified by dropping in revenue in 2009 caused by decreases in travel spending, reduced
corporate profit and subdued consumer spending. The industry began to recover in 2010 as the
economy improved and domestic and international travel rates increased. As a result, the Hotels
and Motels industry has outperformed the broader economy over the past five years, driven by a
combination of demand from leisure and business travelers, and international tourists

The industry will continue to expand, with particularly strong growth in the extended-stay hotels,
boutique hotels, spa and health retreats and resorts segments. As demand picks up, the number of
industry employees is projected to rise. Industry players are also expected to continue expanding
abroad to emerging economies such as Asia, Eastern Europe and South America.
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7.2.1 U.S. Hotel Industry Overview

The Hotels and Motels industry has fought back strongly since the recession. At the onset of the
economic downturn, all forms of travel accommodation faced decreased demand as people
became more concerned about their finances and cut back on luxuries such as travel. In 2009, as
the recession deepened and unemployment rose, a decline in domestic travel accompanied by a
fall in international travel to the United States severely cut into industry demand. Since
destination hotels and motels rely heavily on domestic and foreign tourists, the decline in
domestic and international travel hurt the industry’s bottom line.

2010 marked a reversal of the industry’s fortunes and, consequently, revenue is expected to
increase. Domestic travel rates have increased. The infusion of tourist dollars is expected to
continue, benefiting hotels and motels and enabling them to increase room rates, which will
cause revenue to grow,

The U.S. Census Bureau reports the following for 2012:

(Geographic area TN Nignoer Pt ezt ey D o pennd o oting March 18 Firstquarter parob Areand gt op
name Londe ERSEL [Exy F5tatd shitaernts irunder | b o k

Uriteq States Sortn 49324 1A83812 8513352 35202135

Source U3 Censys Bureau, 2012 County Business Fatterns

The IBISWorld February 2014 Industry Report 72111 Hotels & Motels in the U.S. reports the
following performance and outlook statistics:

Revenue Annual Growth 09-14 Annual Growth 1419
$144.4bn 2.5% 3.0%
Profit Wages Businesses
$246bn  $38.0bn 38,711
10 850
A 20
5 / M E 750 /
§ ’ S /
-5 650 ._/\\/;/
Y;;QOS 08 10 12 1 16 18 20 YgOS o 0 11 1 15 17 19
M Revenue M Exyployment
SOUNCE WY JECHOMIIM
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Hotel products and services segmentation by percentage of revenue are illustrated in the
following:

Products and services segmentation (2014)
38%

Hotets with fewer than 25 rooms
4.2% ond other accommadations

Conference room rentats from hotels
With 25 or more roams

12.5%
Food and akconol sokes from Rotets
With 25 ar more [0S

126%
Motets

Total $1 ‘Illllbn SOURCE WWWIHSWORD.COM

A hotel is an establishment that provides lodging and, often times, meals and other services for
travelers and other paying guests. A motel, on the other hand, provides lodging for motorists in
rooms usually having direct access to an open parking area. A particular hotel or motel can be
classified by a number of characteristics, including whether it provides full or limited service,
whether or not it is located in a metropolitan area, the state or region in which it is located, its
price or rate level, the number of rooms, and whether it is independent or part of a chain
operation.

The Hotels and Motels industry has surpassed its prerecession high and is set for another five
years of consistent growth. The industry will expand as a sense of normality returns to the global
economy, and tourism and business travel increase as a result of improved consumer confidence.

Over the next five years, the industry will benefit from improvements in the domestic and global
economy as unemployment rates decline and consumers begin to spend more freely, particularly
on recreational activities such as vacations and traveling. Consumer spending is expected to.
Business spending is also forecast to increase in line with rising corporate profit, which will
contribute to growth in demand for hotels and motels from the all-important corporate sector.

Source: IBISWorld
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7.2.2  Local Market Analysis

Between October, 2012 and October 2013, total state employment grew by 0.5%, while
unemployment decreased by 1 points to 8.3%. During the same period, state employment in
Accommodation-Food Services, the parent sector of Hotels (Except Casino Hotels) and Motels
in the Bureau of Labor Statistics taxonomy, increased by 1.1%. The sector represents 9.2% of
total state employment, including the public sector. On a national scale, the Hotels (Except
Casino Hotels) and Motels industry holds a $199,223,150,620 market.

The specific market area is contiguous with the Chicago, IL. metropolitan area. As of 2013, the
area supported a business base of 384,986 locally operated firms and 50,069 business branch
operations. Local business operations are distributed among economic sectors as shown in the
following table:

Ecanomic Sector Concentrations

Sector Market Area  Sector Market Area
Agriculture- Forestry- Fishing- Hunting 0.07% Mining-Quarrying- Oil & Gas Extradion 0.05%
Utilines 0.07% Construction 6.95%
Manufactunng 455% Wholesale Trade 557%
Retayl Trade 10.20% Transportation- Warehousing 3.06%
Information 1.86% Finance and Insurance 1.71%
Real Estate- Rental and Leasing 379% Professional- Scientific- Technical Services 12.81%
Management- Companies & Enterprises 011% Administrative- Support- Waste- Remediation 473%
Educational Services 1.62% Health Care- Social Assistance 1767%
Arts-Entertainment- Recreation 1.36% Accommodation- Food Services 4.30%
Other Services ' 13.50% Total 100%

Source: Bizminer; Chicago, I1. Hotels (Except Casino Hotels) and Motels Competitive Market Analysis (Jun 2014)

The market area includes 4,068,110 personal income reporting units with total gross income of
$302,924,740,950 (average income: $74,463), 30.1% above the US average of $57,227. (Each
personal income reporting unit represents a single IRS tax return and is used to approximate a
consumer decision-making unit.) The percentage of earning units within each income reporting
bracket is noted in the table:

Personal Income Breakdown (IRS reporting units)

Income Bracket Market Area

®.25000 37.9%

$25,000-$50,000 22.5%

$0000-75000 13.3%

$75,000-$100,000 | | 7%

o000 .

Source: Bizminer
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The average income of the 515,490 personal income units reporting $100,000-$200,000 gross
income is $135,926; Average income of the 200,530 units reporting more than $200,000 gross
income is $584,026.

The following country map from PKF Consulting shows the biggest hotel markets and their
anticipated recovery dates (the year in which they are expected to surpass their previous average
daily room rate peak), with the market area pertaining to the Project circled in red:

Source: PKF Consulting
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7.2.3  Hotel Supply Analysis

The 2012 U.S. Census reported 433 hotels and motels in Cook County and over 1400 in the State
of Illinois, operating within Cook County and the State of Illinois:

Geographic area

oo of Pt eplogse s bor p arcpdirclading March 12 Fest quantes: panes
name ERRES ear sertate: shonents “t} [k ARl L0
Cook County, ELT PP
o 33 376D 2
i Minews H 433 27 £22 210,102 938,184
Source: LI§. Cansus Bureau, 2012 County Business Patterns.
Geographic area ROCR PR Y T RS Y} Fada plovais bor peay ponid todudeog Marot 18 Fioet quastes paao A il paynet
nalme S Miraitteg o 2010 Halis o vear atabhia et fraaretuer § £ o0y F4 000
; rbabelsyan s V
ithawis = AR T 1,404 8,165 299,092 1332466

Source: U § Census Bureau. 2012 County Business Pattems.

The following map shows competing hotels nearest the Subject Property, regardless of scale:

As can be seen in the map above, the Subject Property is located in South Side Chicago, and
would be the only hotel in the immediate area. All other hotels per Google search are located
within downtown Chicago. The following map shows these downtown competitors and indicates
their business information.
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7.2.4 Hotel Demand Analysis

Demand for hotel and motel accommodation is derived from both the domestic and international
visitors market. Domestic travel, business travel, and international tourism are the major demand
determinants:

Domestic travel

Demand for hotel and motel accommodation is dependent on factors that affect travel, such as
changes in household disposable income (which is influenced by changes in general employment
growth) as well as movements in interest and tax rates. Changes in disposable income affect the
number of trips a household takes as well as its expenditures while traveling, which in turn
affects the growth and economic impact of the tourism industry.

A longer-term influence on travel patterns is the cost of taking a domestic trip compared with an
international one. The difference between the two is influenced by exchange rate movements, the
availability of cheap airfares and holiday packages and the supply of airline seats.

Finally, tourism promotions by private operators and federal and state governments (e.g. through
TV programs and special sporting events) also stimulates travel. However, individual state
government promotions typically influence domestic travel patterns to favor only their state,
rather than the entire industry.

Business travel

Business travel is greatly influenced by changes in economic growth, business confidence and
corporate profit. Economic conditions directly affect the number of business trips taken, the
length of stay and budgeted travel spending. Increasingly, technologies such as teleconferencing
and conference calling can take the place of business travel.

International tourism

International tourism is one of the most competitive industries globally. International tourism is
affected by factors similar to domestic travel as well as global economic conditions, especially
changes in economic growth. Furthermore, particularly in major visitor-origin countries/regions,
international tourism is affected by changes in the US dollar against other major currencies,
which has an impact on the cost of travel, as well as the relative attractiveness of traveling to
competing destinations.

Presented in section 6.1 Revenue Assumptions, the average occupancy for the proposed upper-
upscale hotel within a busy urban area of the East North Central region averages 72.5%
occupancy and current pricing indicates that full-service hotels in Chicago average an ADR of
$253. Both of these indicate current demand is being met and higher pricing indicates a
significant amount of unmet demand exists.
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(b)(4)

8.0 EMPLOYMENT

8.1 Targeted Employment Area

Under the EB-5 immigrant investor program, an alien can become eligible to obtain U.S.
permanent resident status by investing either US $1 million or US $500,000 in a new commercial
enterprise in the U.S. To participate in the immigrant investor program through investing the
lower US $500,000 amount, the alien must invest his/her capital funds into a geographic area
that qualifies as a TEA.

Section 203(b)(5)(B) of the Immigration and Nationality Act defines a TEA as an area that, at
the time of investment, is a rural area or an area that has experienced an unemployment rate that
is at least 150 percent of the national average unemployment rate.

Specific to the Project, which is located within the boundary of the regional center’s
USCIS-pending geographic designation, the minimum threshold for an individual alien
investor’s capital investment into a new commercial enterprise will be $500,000 if the
investment is made in a TEA, or $1,000,000 if outside of a TEA. The Subject Property’s location
currently qualifies as a TEA, for which evidence will be provided with the individual 1-526
Petitions of EB-5 investor(s).
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8.2 Job Creation

The economic impact analysis conducted by Wright Johnson LLC finds that the Project will
generate significant and positive economic_benefits for the local. regional and U.S. economy.

the RIMS II input/output model:

| The following table demonstrates the breakdown of jobs utilizing

Code)

Project (with NAICS

Projected
Expenditure/

Revenue
A

RIMS II Final
Demand

Total Number
of New Direct

Multiplier

Non-Residential
Budding Construction
INAICS 2562*

Equpment Purchases

4236~

Furmiture, Fixtuces and

(NAICS 4232, 4234 an

raveler
IAccommodation
(NAICS 7211}

#Indirect jobs only

Grand Total:

Total Number
of New
Indirect Jobs

Created

Total Number
of New

Permanent

eated

Note: Expendjmres/ Revenue within this chart have been reduced to reflect 2010 dollars.

Source: Economic Analysis conducted by Wright Johnson

Verification at the [-829 state of the EB-5 process would be receipts, tax documents, and other
expense records. Construction employment was derived through expenditure modeling based

upon detailed construction cost figures supplied by the Developer.

Chicago Hotel Fund, LP.
EB-5 Business Plan
10/28/2014
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EXHIBIT A: MARKET STUDIES

The studies referenced in this business plan are listed as follows:

* An Economic Analysis Of the Regional Center Project Encompassing the Chicago-
Naperville-Joliet (IL-IN-WI) Metropolitan Statistical Area

o Published: September 2014
o Pages: 43
o Conducted by: Wright Johnson LLC
*  HOST Almanac 2014: U.S. Hotel Operating Statistics for the year 2013
o Published: 2014
o Pages: 91
o Conducted by: STR Analytics
* Industry Report 72111 Hotels & Motels
o Published: February 2014
o Pages: 36
o Conducted by: IBISWorld
*  Cook County, lllinois Bizminer Competitive Market Analysis
o Published: December 2013
o Pages: 8
o Conducted by: Bizminer
Chicago Hotel Fund, LP. | 56
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EXHIBIT B: PROPOSED REGIONAL CENTER BOUNDARIES

Geographic Boundaries
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EXHIBIT C: FLOW OF FUNDS

(0)(4)
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EXHIBIT D: DEVELOPMENT DETAILS

Land Listing:

6.12 Acres in South Chicago

For Sale

TG E Tath Steest, Chicage, 1L E0N61Y

E Contact Listing Broker  Watch Froperty  Creatz Report

$1,000,000

BZ AT | Land | het Financng

Share « Frirt

Land For Sale

Prcs

Lot Size

Property Type
Property Sub-type

fddtional Sub-types

Fird Gt Mare

1 Lot Available

Lott

Chicago Hotel Fund, LP.
EB-5 Business Plan
10/28/2014

$1.000,000 Zoning Qezonption
612 AC

Land Lnting 10

Retail (|and) Lagt Updated
Industrial (and)

tsttitamily (and)

Commercial/ Other (land)

Pree $1,000,000
bt Size. 6.124C

Pric e/l $163,398 70
Lat Type Retail (and)
Commizsion Split 4%

2, mtor Mehicle- Related
Corrumercial District
15120148

11 days ago
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RS Means Online Estimate:
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HVS 2014 Cost Estimating Guide, Upscale Hotels:
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HVS 2014 Development Cost Survey:
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EXHIBIT E: FINANCIAL PROJECTION DETAILS

(b)(4)
2014 HOST Almanac Revenue and Expense Ratio-to-Sales:
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EXHIBIT 5

BIOGRAPHIES OF THE AMERICAN PIONEER
REGIONAL CENTER OWNER AND MANAGER

Zhibin Wang - Owner/Sole Member of APRC

Mr. Wang incorporated Meihua Investment Group, Inc.(“Meihua”) in 1994 and has
been its President and CEO for 20 years since then. Meihua is a corporate group
consisting of numerous subsidiaries in five major industry sectors: real estate,
finance, hotels, medical devices and education. It started from the real estate
development area then developed smoothly and steadily into other sectors.

After 20 years of development, Meihua has successfully established itself as a
diversified financial investment control group that has registered capital of 50
million RMB, over 2000 employees, and active operations in China, Australia,
Southeast Asia, Korea, Europe and North America. Now the finance sector of
Meihua includes 6 loan companies that manage loans of more than 1.5 billion RMB
in total. All these loans are serving small business owners and individual
customers, including residential home loans, small business expansion loans, loans
to farmers and family businesses etc. Its real estate and hotel sectors have
developed very quickly and formed joint ventures in various countries. In view of
the trends of the global economy, Meihua is aiming to form a cooperative global
business network under Mr. Wang’s direction.

Qi (Charles) Zhao - Manager

Qi Zhao started his secondary education at Beijing Industrial University with a Major in
E-commerce. After two years of study he transferred to Harold Washington College and
continued his education with a major in business.

In 2006 he began his career in business as an investment analyst at Massmutal Finance
Group. Here he analyzed various financial information so that he could make sound
investment recommendations to clients, help individual clients make personalized
investment plans to fit their special needs, as well as keep a close eye on economic trends
so that he could recommend revisions of investment strategies to clients and internal
groups.

By 2008 Mr. Zhao was President and Owner of QaPrints.com where he supervised day-
to-day operations of the company as well as design, implement, and facilitate overall
marketing strategies and financial plans. He developed this company from a firm with
only 2 employees to a firm with 7 employees in just a few years and established a good
business reputation in the greater Chicago area.

123



Most recently, Mr. Zhao is acting as a managing member of Present Best Quest
Development LLC. Here he is responsible for determining strategic and budget plans and
establishing objectives for the company, evaluating the feasibility and profitability of
various investment options, overseeing the executions and progresses of various real
estate development projects, ensuring the company’s overall financial control and smooth
development, as well as making hiring decisions and providing employees with
professional growth and directions.
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|I.EXECUTIVE SUMMARY

This impact economic analysis report was prepared to evaluate the economic impacts of a specific project
located within the Chicago-Naperville-Joliet (IL-IN-W1) Metropolitan Statistical Area. The project involves
the construction and operation of a hotel located in Chicago, lllinois.

(b)(4)  The Harper Hotel Project will result in the creation of 1ew jobs from the construction and oper-
ation of the development.

QION

IThis impact
analysis finds that the project will generate significant and positive economic benefits for the regional
economy.

(b)(4)

The following chart summarizes the total permanent new jobs for construction and operation of the
Project. These figures assume that the expenditures for the project given in this table are met.

Table 1-1. Summary of Employment Projection for the Harper Hotel Project ,
RIMSII Total New  Total New

Projected Final Total New  Indirect  Permanent
Expenditure/  Demand  Direct Jobs Jobs Jobs
Project (with NAICS Code) Revenue  Multiplier  Created Created Created
Non-Residential Building Construction (NAICS
2362)*

Furniture, Fixtures and Equipment Purchases
(NAICS 4232, 4234 and 4236)*

Traveler Accommodation (NAICS 7211)
Total

* Indirect jobs only
Note: Expenditures/Revenue within this chart have been reduced to reflect 2010 dollars.

American Pioneer Regional Center, LLC | Economic Analysis 3

(b)(4)

126
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-1 INTRODUCTION

Wright Johnson, LLC (“W]J”) has been retained by American Pioneer Regional Center, LLC ("APRC”) to
perform an economic assessment of a planned investment of the construction and operation of a specific
project located in the Chicago-Naperville-Joliet (IL-IN-WT) Metropolitan Statistical Area (MSA). The fol-
lowing industry clusters were analyzed as part of this project:

1. Non-Residential Building Construction—NAICS 2362
2. Furniture and Home Furnishing Merchant Wholesalers—NAICS 4232

3. Professional and Commercial Equipment and Supplies Merchant Wholesalers—NAICS
4234

4. Household Appliances and Electrical and Electrical Goods Merchant Wholesalers—
NAICS 4236

5. Traveler Accommodation—NAICS 7211

APRC is proposing an EB-5 regional center with a geographic area encompassing the following contiguous
counties within the states of Illinois, Indiana, and Wisconsin: Cook, DuPage, Lake, Will, Kane, McHenry,
Kendall, DeKalb, and Grundy of the state of Illinois; the counties of Lake, Porter, Jasper, and Newton of
the state of Indiana and the county of Kenosha of the state of Wisconsin.

This multi-county and multi-state area is defined as the Chicago-Naperville-Joliet (IL-IN-W1) Metropolitan
Statistical Area (MSA). A metropolitan statistical area consists of a region that shares industry, infrastruc-
ture and housing and combines an area of urban agglomeration, called a commuter belt. The MSA is
closely bound by employment and other commerce. The location of the project, Chicago, Illinois, is eco-
nomically integrated with the Metropolitan Statistical Area, which has been defined as the regional center
for this project. Based on information provided by APRC, W] performed an analysis for the target industry
economic cluster in the proposed project specific geographic area. RIMS Il was utilized.

The focus of the study is analyzing the Regional Center impacts of the construction and operation of a
hotel in Chicago, [llinois, within Cook County.

W] used RIMS 11 to model the total economic impact associated with various levels of site investment and
operational employment. To quantify the net economic impact (direct and indirect) of the development,
RIMS II modeled the following direct effects:

* [ndirect Effects of construction employment, household earnings, taxation, and output

* Direct Effects of operational employment, household earnings, taxation, and output

American Pioneer Regional Center, LLC | Economic Analysis 4
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(b)(4)

1-2 INDUSTRY CLUSTER DEFINITIONS'
Non-Residential Building Construction—NAICS code 2362

This industry comprises establishments primarily responsible for the construction (including new work,
additions, alterations, maintenance, and repairs) of commercial and institutional buildings and related
structures, such as stadiums, grain elevators, and indoor swimming facilities. This industry includes estab-
lishments responsible for the on-site assembly of modular or prefabricated commercial and institutional
buildings. Included in this industry are commercial and institutional building general contractors, commer-
cial and institutional building for-sale builders, commercial and institutional building design-build firms,
and commercial and institutional building project construction management firms.

Furniture and Home Furnishings Merchant Wholesalers—NAICS code 4232

This industry comprises establishments primarily engaged in the merchant wholesale distribution of fur-
niture (except hospital beds, medical furniture, and drafting tables). Also, this industry comprises establish-
ments primarily engaged in the merchant wholesale distribution of home furnishings and/or housewares.

Professional and Commercial Equipment and Supplies
Merchant Wholesalers—NAICS code 4234

This industry comprises establishments primarily engaged in the merchant wholesale distribution of com-
mercial and related machines and equipment (except photographic equipment and supplies; office equip-
ment; and computers and computer peripheral equipment and software) generally used in commercial
facility operations.

Household Appliances and Electrical and Electrical Goods
Merchant Wholesalers—NAICS code 4236

This industry comprises establishments primarily engaged in the merchant wholesale distribution of elec-
trical construction materials; wiring supplies; electric light fixtures; light bulbs; and/or electrical power
equipment for the generation, transmission, distribution, or control of electric energy. Also, this industry
comprises establishments primarily engaged in the merchant wholesale distribution of household-type gas
and electric appliances (except water heaters and heating stoves (i.e., non-cooking)), room air-conditioners,
and/or household-type audio or video equipment.

1. NAICS code definitions provided by the US. Census Bureau

American Pioneer Regional Center, LLC | Economic Analysis 5
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Traveler Accommodation—NAICS code 721 |

This industry comprises establishments primarily engaged in providing short-term lodging in facilities
known as hotels, motor hotels, resort hotels, and motels. The establishments in this industry may offer food
and beverage services, recreational services, conference rooms and convention services, laundry services,
parking, and other services.

1-3 DISCUSSION OF COUNTY GROUPING SELECTED
BASED ON METROPOLITAN STATISTICAL DATA

W] used the Chicago-Naperville-Joliet (IL-IN-W1) MSA as the basis of the region for this analysis. The US
Census Bureau defines a Metropolitan Statistical Area as follows:

The general concept of a metropolitan area is that of a large population nucleus, together with adjacent
communities having a high degree of social and economic integration with that core. Metropolitan statis-
tical areas comprise one or more entire counties, except in New England, where cities and towns are the
basic geographic units.

The Office of Management and Budget (OMB) defines metropolitan areas for purposes of collecting, tabu-
lating, and publishing federal data. Metropolitan area definitions result from applying published standards
to Census Bureau data.

The United States Census Bureau estimates that Chicago-Naperville-Joliet (IL-IN-WI) MSA population was
9,537,289 as of July 1, 2013, an increase of +0.71% since 2010 and ranking as the third most populous met-
ropolitan statistical area of the United States.

Chicago-Naperville-Joliet, IL-IN-WI Metropolitan Statistical Area

WISCONS Kenosha County

HUNGIS

McHenry County Lake County

Cook
County

DuPage
County

Kendall
County

Will County Lake Porter
County County

Grundy (N)
County

Jasper
County

LLINOIS

SOURCE. WL Busingss (incany
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The MSA consists of the following contiguous counties: Cook, DuPage, Lake, Will, Kane, McHenry,
Kendall, DeKalb, and Grundy of the state of Illinois; the counties of Lake, Porter, Jasper, and Newton of
the state of Indiana and the county of Kenosha of the state of Wisconsin.

I-4 EFFECT OF HOUSEHOLD EARNINGS, DEMAND

FOR BUSINESS SERVICES, UTILITIES, MAINTENANCE

AND CONSTRUCTION,AND NEW SUPPLIER/VENDOR
RELATIONSHIPS WITH MANUFACTURERS

If the project was to be operating at the stated capacities given in this report within two and a half years
of the date of this report, the economic impact as measured by household earnings, demand for business

services, utilities, maintenance and repair, and new supplier and vendor relationships is summarized in the
chart below.

Summary Measures of Economic Impact for
Harper Hotel Project

Category Project Total

Household income from:

Construction
FF&E Purchases (b) (4)
Hotel Operations
Total

Demand (output) for:

Professional and business support services
Utilities

Maintenance and repair construction
Supplier/ vendor links with manufacturers

Total

Household Earnings (Labor Income)

The jobs created by the various components of the regional center will subsequently create new sources of
household income. The total household income from the project will be $17,234,540. This income calcula-
tion comes from the RIMS II input-output model, which measures the average income per job by industry.
The mode] calculations are based on the types of jobs that will be created within the regional center, with
indirect impacts allocated based on the types of commodity inputs required by the businesses that would
potentially locate in the regional center.

Demand for Business Services, Utilities, Maintenance and Construction,
and New Supplier/Vendor Relationships Created with Manufacturers

The total economic impact of the regional center from the supplier purchases and business relationships is
estimated at approximately $29,834,694 across the region. These supplier purchases are calculated from the
indirect increase in output generated by the RIMS II model. It should be noted that some of these supplier
industries might potentially locate within the regional center, and their economic output is included in this
total.

American Pioneer Regional Center, LLC | Economic Analysis 7
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The estimate of supplier purchases is based on the commodity data in the RIMS Il input-output model. This
data specifies the amount and type of commodity input needed to maintain specific types of business oper-
ations. The model estimates the supplier purchases based on the types of jobs and number of jobs that will
be created within the regional center. In addition, the model allocates the supplier purchases to businesses
within the region, based on trade flow data from the U.S. Bureau of Economic Analysis.

The regional center will create demand for business services includin

_ professional services, and business
services and support servicesl

Utilities include services such as electricity, natural gas, and water and sewer facilities. The economic impact
on utility services totals

Maintenance and repair services include building and construction activity on existing buildings. The

regional center would create an economic impact of ithin these sectors in the region. Because

most of the construction activity is either upfront during building construction or integrated into repair
and maintenance services, the economic impact for construction sectors is minimal on an ongoing basis.

New supplier/ vendor relationships with manufacturers would create an economic impact of
These activities include purchases of locally manufactured goods plus purchased materials for construction,
plus any locally produced materials used in hotel operations.

1-5 DISCUSSION OF UNEMPLOYMENT

The following graph summarizes a comparison of the regional and national unemployment levels for 2012
through July 2014, The graph shows the MSA's unemployment rate was higher than the national average
over the entire period. The July 2014 US unemployment rate ended at 6.2%, whereas the MSA's unemploy-
ment rate ended at 6.8%. For a more detailed look at the unemployment rates within the region, see the
attached Exhibit 1—Unemployment Rates in the Project Region.

Comparison of US and Regional Unemployment Rate—2012 through July 2014
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2.METHODS & ASSUMPTIONS

2-1 ASSUMPTIONS

For the project, W] examined the economic effects of site development and operations. W] systematically
reviewed each set of assumptions used to properly customize the sector outputs that make up the set matri-
ces. In the following assumptions, W] applied specific sector data resulting in a very detailed, realistic and
logical range of likely outcomes.

The tables within this analysis show the expected spending as well as increases in employment and house-
hold earnings for ongoing operations. The definition of “direct jobs” used in this report should not be
confused with the concept of direct job creation measurable by Forms 1-9, payroll records or other similar
documentation as set forth in 8 C.ER. § 204.6(1)(4)(1)(A). That section contemplates jobs created by the
actual employees of the new commercial enterprise, specifically in the non-regional center context.

When economists use the term “direct” jobs in the context of an econometric methodology such as RIMS
I, what is meant are jobs created directly by revenues (which in the EB-5 Pilot program results from an
immigrant investor’s investment). For example, where a regional center-based new commercial enterprise
comprised of immigrant investors renovates a building it purchases, the employees of the various unaffil-
iated tenants of that building would be considered “direct” jobs in the context of an econometric report.
However, those jobs are not “direct” in the sense set forth in 8 C.ER. § 204.6(i) (4)(i)(A) where the new
commercial enterprise is itself the employer that can provide Form [-9 or other similar documentation on
its own employees. The tenants’ employees are not “direct” employees of the regional center-based new
commercial enterprise.

To be clear, this report does set forth the number of jobs that are likely to be created by the new commercial
enterprises. However, as 8 C.FR. § 204.6(i) (4)(iii) clearly states, the proof of job creation in the context of
regional centers is not Forms [-9, payroll records or similar documentation, but rather “reasonable meth-
odologies"” such as this report.

2-2 SIMULATION INPUTS

The data used includes an estimated construction timeline provided by APRC, and expected development
costs and a variety of industry information as well as public information from US. Government sources.
Additional research and analysis was performed by WJ to substantiate data for reasonableness.

Industry and project related metrics such as output and employment were compared to national and
regional data sources. [nformation from for the proposed project was provided by APRC and industry
sources and such information was evaluated and then incorporated into this analysis for area specific back-
ground and demographic purposes.

Based on the data provided and corroborated, inputs were created for use in the RIMS Il system to model
the economic impact of the construction phase of the project. The relevant information and data used
to develop the model inputs of the project were provided by APRC. A summary of the proposed project
follows:

APRC proposes to build a 200-room, 8-story hotel, encompassing 150,000 square feet of space. The total
investment into the project is estimated ab and the EB-5 investment is projected to b
The remaining funding will come from developer equity and domestic sources.

American Pioneer Regional Center, LLC | Economic Analysis 9
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Summary of Project Construction Costs
I———

(b)(4)

Construction

(b)(4)

American Pioneer Regional Center, LLC | Economic Analysis 10
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(b)(4)

(b)(4)

Construction Expenditure 2014 Dollars
vs. 2010 Dollars

Furniture, Fixtures and Equipment Purchases (EB-5 Eligible Costs)

Hotel Project

American Pioneer Regional Center, LLC | Economic Analysis
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(b)(4)

(b)(4)

Twelve-Month EB-5 Revenue

Hotel Revenue 2014 Dollars vs. 2010 Dollars
PR e

2-3 RIMS Il FINAL DEMAND AND EMPLOYMENT MULTIPLIERS

Shown in the chart below are the actual RIMS II final demand and employment multipliers used in the
project for this analysis specific for the counties within the Regional Center.

RIMS Il Final Demand and Employment Multipliers

American Pioneer Regional Center, LLC | Economic Analysis
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(0)(4)

(b)(4)

2-4 CALCULATION OF EMPLOYMENT RESULTS

USING FINAL DEMAND MULTIPLIER

Construction

Furniture, Fixtures and Equipment Purchases

Hotel Operations

American Pioneer Regional Center, LLC | Economic Analysis
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2-5 GUIDELINES AND METHODOLOGY FOR
CONSTRUCTION EMPLOYMENT CREATION

USCIS guidelines state that direct construction jobs lasting less than two years should not be counted for
the purpose of determining EB-5 job count. However, the indirect jobs can be counted. The method used
to determine indirect employment creation is capital expenditure to determine direct and indirect job cre-
ation and then to subtract the direct jobs.

The project will include less than two years of construction. Therefore, direct construction jobs will not
be included in the total census. Also, the number of construction jobs must be based upon the capital
expended on the “hard costs” of construction and the EB-5 eligible cost of FF&E. Soft costs, such as devel-
opment fees and permitting are not included. These jobs are calculated as indirect effects within the RIMS
11 model and to use these costs would be double counting,

(b)(4)
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2-6 ECONOMIC IMPACTS OF PROJECT

Construction

(0)(4)
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Furniture, Fixtures and Equipment Purchases (EB-5 eligible soft costs)

(b)(4)
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Hotel Operations

(0)(4)
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2-TVERIFICATION OF INPUTS

Building Construction
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HVS 2014 Cost Estimating Guide, Upscale Hotels:

(b)(4)
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Hotel Costs per Room by Type of Hotel
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(b)(4) Furnlture: Fixtures and Equipment
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APRC’s room rates are also conservative in comparison to the other hotels within the Chicago area:

Average Published Rate-8/06/2014

Hotel Daily Rate
Palmer House—A Hilton Hotel $229.00
Millennium Knickerbocker Hotel Chicago $197.00
Fairmont Chicago Millennium Park $246.00
Kinzie Hotel $249.00
Allegro Hotel $239.00
The James Chicago Hotel $269.00
Hyatt Regency Chicago Hotel $279.00
Hotel Monaco—Chicago $269.00
Omni Chicago Hotel $279.00
MileNorth, A Chicago Hotel $279.00
Average $253.50

Source: Google Search
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3.ABOUT RIMS Il FINAL DEMAND METHODOLOGY

The following material has been condensed from the RIMS Il User Handbook.

INTRODUCTION AND GENERAL COMMENTS

Effective planning for public- and private-sector projects and programs at the State and local levels requires
a systematic analysis of the economic impacts of these projects and programs on affected regions. In turn,
systematic analysis of economic impacts must account for the inter-industry relationships within regions
because these relationships largely determine how regional economies are likely to respond to project and
program changes. Thus, regional input-output (1-O) multipliers, which account for inter-industry relation-
ships within regions, are useful tools for conducting regional economic impact analysis.

In the 1970s, the Bureau of Economic Analysis (BEA) developed a method for estimating regional [-O mul-
tipliers known as RIMS (Regional Industrial Multiplier System), which was based on the work of Garnick
and Drake. In the 1980s, BEA completed an enhancement of RIMS, known as RIMS II (Regional Input-
Output Modeling System), and published a handbook for RIMS II users. In 1992, BEA published a second
edition of the handbook in which the multipliers were based on more recent data and improved method-
ology. In 1997, BEA published a third edition of the handbook that provides more detail on the use of the
multipliers and the data sources and methods for estimating them.

RIMS 11 is based on an accounting framework called an [-O table. For each industry, an I-O table shows the
industrial distribution of inputs purchased and outputs sold. A typical I-O table in RIMS 11 is derived mainly
from two data sources: BEA's national I-O table, which shows the input and output structure of nearly 500

US. industries, and BEAs regional economic accounts, which are used to adjust the national I-O table to
show a region’s industrial structure and trading patterns.

Using RIMS 1I for impact analysis has several advantages. RIMS II multipliers can be estimated for any
region composed of one or more counties and for any industry, or group of industries, in the national [-O
table. The accessibility of the main data sources for RIMS II keeps the cost of estimating regional multi-
pliers relatively low. Empirical tests show that estimates based on relatively expensive surveys and RIMS
II-based estimates are similar in magnitude.

BEA's RIMS multipliers can be a cost-effective way for analysts to estimate the economic impacts of changes
in a regional economy. However, it is important to keep in mind that, like all economic impact models,
RIMS provides approximate order-of-magnitude estimates of impacts. RIMS multipliers are best suited for
estimating the impacts of small changes on a regional economy. For some applications, users may want
to supplement RIMS estimates with information they gather from the region undergoing the potential
change. To use the multipliers for impact analysis effectively, users must provide geographically and indus-
trially detailed information on the initial changes in output, earnings, or employment that are associated
with the project or program under study. The multipliers can then be used to estimate the total impact of
the project or program on regional output, earnings, and employment.

RIMS I1is widely used in both the public and private sector. In the public sector, for example, the Department
of Defense uses RIMS II to estimate the regional impacts of military base closings. State transportation
departments use RIMS II to estimate the regional impacts of airport construction and expansion. In the
private-sector, analysts and consultants use RIMS II to estimate the regional impacts of a variety of projects,
such as the development of shopping malls and sports stadiums.
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RIMS I METHODOLOGY

RIMS 11 uses BEA's benchmark and annual I-O tables for the nation. Since a particular region may not con-
tain all the industries found at the national level, some direct input requirements cannot be supplied by that
region’s industries, [nput requirements that are not produced in a study region are identified using BEA's
regional economic accounts.

The RIMS II method for estimating regional [-O multipliers can be viewed as a three-step process. In the
first step, the producer portion of the national [-O table is made region-specific by using six-digit NAICS
location quotients (LQs). The LQs estimate the extent to which input requirements are supplied by firms
within the region. RIMS II uses LQs based on two types of data: BEA's personal income data (by place of
residence) are used to calculate LQs in the service industries; and BEA's wage-and-salary data (by place of
work) are used to calculate LQs in the non-service industries.

In the second step, the household row and the household column from the national [-O table are made
region-specific. The household row coefficients, which are derived from the value-added row of the national
[-O table, are adjusted to reflect regional earnings leakages resulting from individuals working in the region
but residing outside the region. The household column coefficients, which are based on the personal con-
sumption expenditure column of the national [-O table, are adjusted to account for regional consumption
leakages stemming from personal taxes and savings, In the last step, the Leontief inversion approach is used
to estimate multipliers. This inversion approach produces output, earnings, and employment multipliers,
which can be used to trace the impacts of changes in final demand on and indirectly affected industries.

ACCURACY OF RIMS Ii

Empirical evidence suggests that RIMS I commonly yields multipliers that are not substantially different in
magnitude from those generated by regional [-O models based on relatively expensive surveys. For exam-
ple, a comparison of 224 industry-specific multipliers from survey-based tables for Texas, Washington, and
West Virginia indicates that the RIMS Il average multipliers overestimate the average multipliers from the
survey-based tables by approximately 5%. For the majority of individual industry-specific multipliers within
these states, the difference between RIMS II and survey-based multipliers is less than 10%. In addition,
RIMS I and survey multipliers show statistically similar distributions of affected industries.

ADVANTAGES OF RIMS 11

There are numerous advantages to using RIMS [1. First, the accessibility of the main data sources makes it
possible to estimate regional multipliers without conducting relatively expensive surveys. Second, the level
of industrial detail used in RIMS II helps avoid aggregation errors, which often occur when industries are
combined. Third, RIMS II multipliers can be compared across areas because they are based on a consistent
set of estimating procedures nationwide. Fourth, RIMS Il multipliers are updated to reflect the most recent
local-area wage-and-salary and personal income data.

OVERVIEW OF DIFFERENT MULTIPLIERS

RIMS 11 provides users with five types of multipliers: final demand multipliers for output, for earnings, and
for employment; and direct-effect multipliers for earnings and for employment. These multipliers measure
the economic impact of a change in final demand, in earnings, or in employment on a region’s economy.

The final demand multipliers for output are the basic multipliers from which all other RIMS II multipliers
are derived. In this table, each column entry indicates the change in output in each row industry that results
from a $1 change in final demand in the column industry. The impact on each row industry is calculated
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by multiplying the final demand change in the column industry by the multiplier for each row. The total
impact on regional output is calculated by multiplying the final demand change in the column industry by
the sum of all the multipliers for each row except the household row.

RIMS II provides two types of multipliers for estimating the impacts of changes on earnings: final demand
multipliers and direct effect multipliers. These multipliers are derived from the table of final demand output
multipliers.

The final demand multipliers for earnings can be used if data on final demand changes are available. In the
final demand earnings multiplier table, each column entry indicates the change in earnings in each row
industry that results from a $1 change in final demand in the column industry. The impact on each row
industry is calculated by multiplying the final demand change in the column industry by the multipliers for
each row. The total impact on regional earnings is calculated by multiplying the final demand change in the
column industry by the sum of the multipliers for each row.

EMPLOYMENT MULTIPLIERS

RIMS II provides two types of multipliers for estimating the impacts of changes on employment: final
demand multipliers and direct effect multipliers. These multipliers are derived from the table of final
demand output multipliers.

The final demand multipliers for employment can be used if the data on final demand changes are available.
In the final demand employment multiplier table, each column entry indicates the change in employment
in each row industry that results from a §1 million change in final demand in the column industry. The
impact on each row industry is calculated by multiplying the final demand change in the column industry
by the multiplier for each row. The total impact on regional employment is calculated by multiplying the
final demand change in the column industry by the sum of the multipliers for each row.

The direct effect multipliers for employment can be used if the data on the initial changes in employment
by industry are available. In the direct effect employment multiplier table, each entry indicates the total
change in employment in the region that results from a change of one job in the row industry. The total
impact on regional employment is calculated by multiplying the initial change in employment in the row
industry by the multiplier for the row.

CHOOSING A MULTIPLIER

The choice of multiplier for estimating the impact of a project on output, earnings, and employment
depends on the availability of estimates of the initial changes in final demand, earnings, and employment.
If the estimates of the initia] changes in all three measures are available, the RIMS I user can select any of
the RIMS II multipliers. In theory, all the impact estimates should be consistent. If the available estimates
are limited to initial changes in final demand, the user can select a final demand multiplier for impact esti-
mation. If the available estimates are limited to initial changes in earnings or employment, the user can
select a direct effect multiplier.

The EB-5 regulations provide that “jobs created indirectly” by a regional center-affiliated business may be
credited to foreign investors who made a qualifying investment in the business. To show this job creation,
“reasonable” methodologies may be used. 8 CFR§204.6(m)(7). The RIMS II input/ output model has been
recognized by the USCIS as an acceptable methodology for showing job creation resulting from a regional
center—affiliated investment project.
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EXHIBIT |

Unemployment Rates in the Project Region

In the following tables, W] focused on the unemployment rates in the region. The tables highlight the
non-seasonally adjusted unemployment rate for the project region (Chicago-Naperville-Joliet (IL-IN-W1)
MSA)and location (Cook County, Illinois). The annual unemployment level for the region at the beginning
of 2012 was 458,376, with an unemployment rate of 9.5 percent. This number declined to 336,736 persons
and 6.8 percent as of July 2014.

Project Region (Chicago-Naperville-Joliet (IL-IN-W1) Metropolitan Statistical Area)

Year Period Labor Force Employment Unemployment Unemployment Rate %
2012 Jan 4,822,778 4,364,402 458,376 9.5
2012 Feb 4,850,090 4,401,748 448,342 9.2
2012 Mar 4,849,219 4,412,644 436,575 9.0
2012 Apr 4,842,826 4,422,500 420,326 8.7
2012 May 4,868,408 4,445,145 423,263 8.7
2012 Jun 4,960,133 4,491,463 468,670 9.4
2012 Jul 4,949,325 4,486,262 463,063 9.4
2012 Aug 4,885,538 4,447,289 438,249 9.0
2012 Sep 4,874,973 4,471,612 403,361 8.3
2012 Oct 4,891,548 4,477,139 414,409 8.5
2012 Nov 4,873,976 4,465,633 408,343 8.4
2012 Dec 4,886,881 4,454,160 432,721 8.9
2013 Jan 4,884,567 4,394,204 490,363 10.0
2013 Feb 4,893,854 4,412,768 481,086 9.8
2013 Mar 4,867,605 4,416,552 451,053 9.3
2013 Apr 4,868,634 4,434,110 434,524 8.9
2013 May 4,906,410 4,463,208 443,202 9.0
2013 Jun 4,993,489 4,501,157 492,332 9.9
2013 Jul 4,979,961 4,511,444 468,517 9.4
2013 Aug 4,913,333 4,473,157 440,176 9.0
2013 Sep 4,881,755 4,469,336 412,419 8.4
2013 Oct 4,867,122 4,454,886 412,236 8.5
2013 Nov 4,888,367 4,485,209 403,158 8.2
2013 Dec 4,872,418 4,469,883 402,535 8.3
2014 Jan 4,863,348 4,443,196 420,152 8.6
2014 Feb 4,889,741 4,447,954 441,787 9.0
2014 Mar 4,895,307 4,496,903 398,404 8.1
2014 Apr 4,846,411 4,491,109 355,302 7.3
2014 May 4,860,207 4,512,079 348,128 7.2
2014 Jun 4,933,277 4,583,244 350,033 7.1
2014 Jul 4,943,946 4,607,210 336,736 6.8
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Project Location (Cook County, lllinois)

Year Period Labor Force Employment Unemployment Unemployment Rate %
2012 Jan 2,567,370 2,319,172 248,198 9.7
2012 Feb 2,580,923 2,341,253 239,670 9.3
2012 Mar 2,583,441 2,347,689 235,752 9.1
2012 Apr 2,583,352 2,348,716 234,636 9.1
2012 May 2,595,792 2,357,178 238,614 9.2
2012 Jun 2,639,520 2,377,411 262,109 9.9
2012 Jul 2,639,161 2,378,263 260,898 9.9
2012 Aug 2,606,640 2,357,337 249,303 9.6
2012 Sep 2,601,368 2,370,690 230,678 89
2012 Oct 2,610,885 2,373,315 237,570 9.1
2012 Nov 2,601,419 2,369,166 232,253 89
2012 Dec 2,603,664 2,363,618 240,046 9.2
2013 Jan 2,603,380 2,337,534 265,846 10.2
2013 Feb 2,609,437 2,348,343 261,094 10.0
2013 Mar 2,593,561 2,348,132 245,429 9.5
2013 Apr 2,596,515 2,353,612 242,903 9.4
2013 May 2,619,691 2,365,130 254,561 9.7
2013 Jun 2,663,257 2,382,876 280,381 10.5
2013 Jul 2,658,665 2,390,550 268,115 10.1
2013 Aug 2,625,461 2,371,287 254,174 9.7
2013 Sep 2,609,378 2,370,696 238,682 9.1
2013 Oct 2,597,852 2,360,765 237,087 9.1
2013 Nov 2,608,719 2,379,027 229,692 8.8
2013 Dec 2,596,461 2,371,866 224595 8.7
2014 Jan 2,586,754 2,358,656 228,098 8.8
2014 Feb 2,600,735 2,361,183 239,552 9.2
2014 Mar 2,605,175 2,389,410 215,765 8.3
2014 Apr 2,571,912 2,374,077 197,835 7.7
2014 May 2,581,518 2,384,668 196,850 7.6
2014 Jun 2,618,078 2,422,348 195,730 7.5
2014 Jul 2,626,059 2,436,869 189,190 7.2
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