STATE OF SOUTH DAKOTA

M. MicHAEL Rounps, GOVERNOR

June 3, 2003

Eduardo Aguirre

Commissioner

Bureau of Citizenship and immigration Services
425 1 Street, Northwest, Room 1700
Washington, DC 20536

Dear Commissioner Aguirre:

The Immigration Act of 1990, Section 121(b)5, establishes provisions by which individuals who invest

$1 million in a business in the United States (US) and employ ten or more US citizens or legal residents
will be granted a 2-year provisional visa. Rules to implement the Act were adopted in November of 1991.
These rules extend provisions to individuals who invest $500,000 in a business in specified high
unemployment or rural areas in the US as defined by the Act.

The South Dakota International Business Institute administers this program and the authority to certify
which geographical regions are certified high unemployment areas has been delegated to the South
Dakota Department of Labor (SDDOL).

Based upon provisions of the Act, rural counties qualify regardless of unemployment rate. However,
cities of 20,000 or more within these rural counties qualify only if they are high unemployment areas or if
the entire county has a qualifying unemployment rate. Based on this, all South Dakota counties qualify
except for South Dakota’s only two metropolitan statistical areas of Sioux Falls (Minnehaha County) and
Rapid City (Pennington County). Additionally, the cities of Aberdeen (Brown County) and Watertown
(Codington Countv) do not qualify as they have populations of more than 20.000.

The entire state of South Dakota, except for the cities mentioned in the prior paragraph, constitute South
Dakota’s certification of areas of high unemployment for the purposes of the Immigration Act of 1990.
Questions regarding implementation of the Foreign Investor provisions of the Act in South Dakota may

be referred to Joop Bollen, Director, SDIBI, at 605-626-3098. Questions regarding certification may be
referred to Pam Roberts, Secretary, SDDOL, at 605-773-3101.

Sincerely,

M. Michael RZunds

MMR:is

STATE CAPITOL ® 500 EaST CAPITOL ® PIERRE, SOUTH DAKOTA 57501-5070 * 605-773-3212



SOUTH DAKOTA DEPARTMENT OF LABOR
PAMELA S. ROBERTS, SECRETARY

June 9, 2003

South Dakota International Business Institute
Attn: Joop Bollen

1200 South Jay Street

Aberdeen, SD 57401

Dear Mt. Bollen:

This letter is being provided in response to your request for the South Dakota Department of
Labor to certify targeted employment areas in South Dakota. Thus certification is needed to
support provisions detailed in Section 122(b)5 of the Federal Immigration Act of 1990. These
provisions create the opportunity for foreign individuals who invest in a business in the United
States and employ ten or more U.S. ¢itizens or legal residents to be granted a two-year
provisional visa. The required capital investment is $1 million, except in targeted employment
areas. For these targeted employment areas, the investment requirement is lowered to $500,000.

To be certified as a targeted employment area, an area must qualify as a rural area or a high
unemployment area. As defined by the Act, a rural area is any area not within either a
metropolitan statistical area or the outer boundary of any city or town having a population of
20,000 or more. By this definition, all county areas in South Dakota qualify as rural areas, except
the Rapid City MSA (Pennington County), Sioux Falls MSA (Lincoln and Minnehaha counties),
and the cities of Aberdeen (2000 Census population of 24,658 located in Brown County) and
Watertown (2000 Census population of 20,237 located in Codington County).

To be designated as a high unemployment area, an area must have an unemployment rate that is
at least 150 percent of the national average. The current national unemployment rate (April
2003) is 6.0 percent. Therefore, to qualify as an area of high unemployment, an area needs an
unemployment rate that is at least 150 percent of the national rate, which would be 9.0 percent.
According to current unemployment rates, none of the remaining areas in South Dakota qualify

as high unemployment areas.

Therefore, the Department of Labor certifies that all rural areas in South Dakota, as defined by
the Act, qualify as targeted employment areas. If you require additional assistance regarding this
matter, please do not hesitate to contact Phil George (605) 626-2314. EXECUTIVE OFFICE

Sjacerel KNEIP BUILDING
> am_ 700 GOVERNORS DRIVE
0/!7\.919) PIERRE, SOUTH DAKOTA
Pamela S. Roberts 5§7501-2291

Secretary of Labor 605-773-3101
605-773-4211 (Fax)
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ABC DIARY LIMITED PARTNERSHIP
AGREEMENT OF LIMITED PARTNERSHIP

THIS AGREEMENT OF LIMITED PARTNERSHIP (the “Agreement”) is made as of this day of
, 2004, among ABC FAMILY, L.L.C., a South Dakota limited liability company, as General
Partner, and Korean Investor ONE, Korean Investor TWO, Korean Investor THREE, and Korean Investor

FOUR.

In consideration of the mutual covenants and agreements hereinafter set forth, the parties, desiring to form
a partnership pursuant to the South Dakota Uniform Limited Partnership Act, as amended, for the purposes

and upon the terms and conditions hereinafter set forth, hereby certify and agree as follows:

ARTICLE 1

FORMATION; NAME; PURPOSES; TITLE TO PROPERTY;
ADDRESS OF OFFICE AND AGENT

Section 1.1. Formation of Partnership. The parties hereto hereby form a limited partnership pursuant to
the South Dakota Uniform Limited Partnership Act, as amended, and the rights and liabilities of the
partners shall be as provided in that Act, except as otherwise expressly provided herein. The General
Partner shall promptly prepare, execute, file, and record in the appropriate public offices a Certificate of
Limited Partnership and shall do all other things required for the perfection of the Partnership as a limited
partnership and to authorize the conduct of its business under an assumed name pursuant to South Dakota

law and to register to do business in South Dakota as required by South Dakota law.

Section 1.2. Partnership Name. The name of the Partnership shall be “ABC Dairy Limited Partner ship”,

and the business of the Partnership shall be conducted under such name.
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ARTICLE 1
DEFINITIONS

Section 2.1, Definitions. When used in this Agreement the following terms shall have the meanings forth

below:

Act means the Uniform Limited Partnership Act as adopted in the State of South Dakota, and in effect

from time to time.

Agreement means this Agreement of Limited Partnership, as from time to time amended.
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Code shall mean the Internal Revenue Code of 1986, as amended from time to time, together with



Treasury Regulations issued thereunder from time to time, or any successor statute or regulations.
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Project means a dairy operation located in the State of South Dakota with a projected plan to employ

1 | or more individuals,

Person means any natural person or any Entity.

Successor Entity shall have the meaning set forth in Section 10.3,

Tax Matters Partner shall mean ABC Family, L.L.C., a South Dakota limited liability company, who is

designated as such pursuant to Code Section 6231(a)(T)A.

ARTICLE I
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ARTICLE Y
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ARTICLE VI

ARTICLE VI
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ARTICLE VI
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ARTICLE IX
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ARTICLE X
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ARTICLE XI
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IN WITNESS WHEREOF, the undersigned have executed this Agreement of Limited Partnership as of the

date first above written.

24



Witness:

Witness:

GENERAL PARTNER
ABC FAMILY, L.L.C., a south Dakota

Limited Liability Company

By

Its

Witness:

Witness:

Witness:

Korean Investor ONE

Korean Investor TWQ

Korean Investor THREE

Korean Investor FOUR

25



U.S. Department of Homeland Security
425 ] Street, NW

ULLICO Bldg., 3 Floor

Washington, DC 20536

U.S. Citizenship
and Immigration
Services
HOOPRD 70/6.2.8

APR -8 2004

Mr. Joop Bollen

Director

South Dakota International Business Institute

711 East Wells Avenue

Pierre, South Dakota 57501—3369
Dear Mr. Bolien:

Pursuant to Section 610 of the Appropriations Act of 1993, the South Dakota International
Business Institute (SDIBI), Dairy Economic Development Region (DEDR) is designated as a
regional center to participate in the Immigrant Investor Pilot Program. The new commercial
enterprise investment focus of the SDIBUDEDR Regional Center will be on two areas of
commercial enterprise:

1. Animal dairy farm operations.
2. Animal heifer ranch operations.

As of this date, aliens seeking immigrant visas through the Immigrant Investor Pilot Program
may file individual petitions with USCIS for these new commercial enterprises located within the
SDIBI/DEDR regional center area comprised of 12 counties in eastern South Dakota. These are the
counties of Brookings, Clark, Codington, Deuel, Grant, Hamlin, Kingsbury, Lake, McCook, Miner,
Moody, and Roberts.

Alien entrepreneurs who file petitions for commercial enterprises located in the SDIB/DEDR
regional center area must fulfill all of the requirements set forth in § CFR 204.6, except that the
petition need not show that the new commercial enterprise directly hired ten new employees as a
result of the alien entrepreneur’s investment. Each individual petition, to demonstrate that it is
associated with the SDIBVDEDR regional center, in conjunction with addressing all the
requirements for an individual alien entrepreneur petition, shall also contain as supporting evidence
relating to this regional center designation, the following:

1. A copy of this designation letter.

2. A copy of the approved regional center narrative proposal.

3. A copy of the approved job creation methodology required in 8 CFR 204.6(j)(4)(iii), as
contained in the SDIBI/DEDR regional center proposal which has been approved by
USCIS, which reflects how investment in a new commercial enterprise within the

WWW.USCIS.gov
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Mr. Joop Bollen
Page 2

geographic area of the designated regional center will create full-time employment
positions, either directly or indirectly, for not fewer than ten U.S. workers.

The designation by the USCIS of the SDIBI/DEDR as a regional center does not reflect any
determination on the merits of individual petitions filed by alien entrepreneurs under the Investor
Pilot Program. All petitions for alien entrepreneurs who invest within the regional center will be
adjudicated by the USCIS on a case-by-case basis and each petition must be fully documented. The
individual petitions must be submitted to the California Service Center. ’

If you have any questions concerning the SDIBI/DEDR designation under the Immigrant
Investor Pilot Program, please contact Morrie Berez, Senior Adjudications Officer, Offlce of
Programs and Regulation Development, at (202) 616-7862.

Sincerely,

Zm

Wildam R. Yates
Associate Director
Operations

27



(e Faces GReaT PLACeS
DAIRY ECONOMIC DEVELOPMENT REGION

South Dakota Department of Tourism and State Development

Request for Participation:

IMMIGRANT INVESTOR PILOT PROGRAM and
REGIONAL CENTER DESIGNATION
May 31, 2003
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Introduction to the Dairy Development Region

I. General Introduction

This application to the Bureau of Citizenship and Immigration Services (BCIS)
requests Regional Center status under the Investor Pilot Program for 12 counties in
Eastern South Dakota along the I-29 corridor (Appendix J). The application was
prepared by the South Dakota International Business Institute (SDIBI) for the South
Dakota Department of Tourism and State Development (SDDTSD). Support from the
South Dakota Department of Agriculture (SDDOA), the South Dakota Department of
Labor (SDDOL), Dr. Keun Ho Lee, and Dr. David Savitski is gratefully acknowledged.

Mr. Bollen directs the SDIBI. He is a graduate of UCLA and the American
Graduate School of International Business (Thunderbird). His prior professional
experience includes a commodity trader with Continental Grain Company and security
trader with J.P. Morgan. During the last 10 years, Mr. Bollen has developed an
international business outreach program at Northern State University that has received
national awards, and has been featured in numerous magazines, newspaper, and TV
pieces. Mr. Bollen also serves as Vice Chair for the District Export Council and is a
successful businessman in northeast South Dakota.

Mr. Bollen is supported by the resources of Northern State University, SDDTSD,
SDDOA, SDDOL and affiliated with two specialists in US immigration law and policy
who will be actively engaged in the preparation of each individual investor’s application
under the Regional Center.

Dr. Lee and Dr. Savitski assisted Mr. Bollen with this application. Dr. Lee earned
a Ph.D. from Columbia’s Economics Department and has been employed by Northern
State University’s Economics and Finance Department for 2 years. Dr. Savitski earned a

1
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Ph.D. from UCLA’s Economics Department and has been employed by Northern State
University’s Economics and Finance Department for six years.
II. Name and Management of the Regional Center

The designation of Regional Center would be awarded to the SDIBI, which is
responsible for all export and foreign direct investment development for the State of
South Dakota (Appendix K: Contractual Agreement). SDIBI would name the Regional
Center the Dairy Economic Development Region (DEDR) and manage all administrative
responsibilities related to the DEDR.

III1. Business Purpose of the Regional Center
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IV. Geographic Location of the Regional Center

The Immigration Act of 1990, Section 121(b) 5, establishes provisions by which
individuals who invest $1 million in a business in the US and employ ten or more US
citizens or legal residents will be granted a two-year provisional visa. Rules to
implement the Act were adopted in November of 1991. These rules extend provisions to
individuals who invest $500,000 in a business in specified high-unemployment areas in
the US.

Based upon these provisions of the Act, rural counties qualify regardless of

unemployment rate. However, cities of 20,000 or more within these rural counties
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qualify only if they are high unemployment areas or if the entire county has a qualifying
unemployment rate. Based on this, all South Dakota counties qualify except for South
Dakota’s two metropolitan areas, Sioux Falls (Minnehaha County) and Rapid City
(Pennington County). Additionally, the cities of Aberdeen (Brown County) and
Watertown (Codington County) do not qualify as they have populations exceeding
20,000. The SDDOL certified all of South Dakota, except for the cities above mentioned,
as areas of high unemployment for the purposes of the Immigration Act of 1990
(Appendix B: Governor Letter and Certification Letter).

The counties to be included in the DEDR are Brookings, Clark, Codington,
Deuel, Grant, Hamlin, Kingsbury, Lake, McCook, Miner, Moody and Roberts. The
entire area, except for the city of Watertown (Codington county), qualifies. Participants
in the DEDR intend to qualify for an Immigrant Investor Visa under the pilot program
with a $500,000 initial investment in this area.

As stated earlier, this region is best suited for dairy development as it has a strong
milk market with many buyers, relatively inexpensive feed costs and an existing
infrastructure for a new dairy operation to prosper. Additionally, the region has the social
amenities necessary for immigrants to successfully acclimate (Appendix C: South
Dakota: An Excellent Choice)

V. South Dakota’s Extent of Need

Several years ago, two Rutgers University demographers visited the Great Plains
and observed that there was a significant population decline in many small towns and
areas within this region. Based on that causal empirism, Frank and Deborah Popper
began a series of research projects which led them to call for a return of the buffalo to

areas of the Great Plains (The Great Plains: From Dust to Dust, December 1987, F & D
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Popper). That concept was later referred to as the Buffalo Commons (The Buffalo
Commons: Metaphor as Method, Geographical Review, October 1999). The public
reacted to the Buffalo Commons concept with indignation due to the perception that two
East Coast, Ivory Tower researchers were attacking its beloved homeland. The Poppers
updated their research in the 2000 and remained convinced that the demise of civilization
in large areas of rural South Dakota, leaving small communities struggling for survival, is
real.

An article in the May 7, 2001 issue of U.S§ News, entitled “A Broken Heartland,”
echoed this observation: “Up and down the Great Plains, the country’s spine, from the
Sandhills of western Nebraska to the sea of prairie grass in eastern Montana, small towns
are decaying, and in some cases, literally dying out. The remarkable prosperity of the last
decade never reached this far.” Nearly 60% of the counties on the Great Plains lost
population in the 1990s, according to a U.S. News analysis of the new census data. “It is
like the parting of the Red Sea,” says Fannie Mae demographer Robert Lang, a census
expert. “There are rivers of people flowing out of the Plains.”

South Dakota's economy is in transition from one that is strictly agriculture-based
to one of value-added processing, light manufacturing and service. The migration from
rural areas has provided the necessary labor for these sectors in South Dakota’s urban
areas. Unfortunately, however, these burgeoning industries in South Dakota have been
unable to create sufficient jobs for all displaced rural workers, resulting in an outflow of
population to the urban areas in South Dakota and from the state. The purpose of the
DEDR is to stabilize or reverse this trend through creation of rural jobs as a result of

foreign investment in the dairy sector.
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Although in transition, South Dakota’s economy is still very much very dependent
on commodity production and on agriculture in general. Rapid technological advances
in agricultural crop production have had tremendous impact on the composition of its
economic structure. These advances have resulted in fewer, but larger farms with more
sophisticated/automated equipment, enabling them to farm with fewer employees. While
this trend is not unique to South Dakota, its economy is more farm-dependent than most
other states.

Because of the technological advances, farm-related income is also being
redistributed to a smaller number of larger farmers who typically are less likely to invest
the excess earnings in the community. This negatively impacts the local business
community and, again, limits opportunities for farm families seeking to offset losses of
farm income with non-farm income.

Compared with other states, South Dakota receives a larger percentage of its
farm-related income from government program payments. Washington’s move to phase
out government payments over several years would further jeopardize marginal farms.
This, in turn, will result in additional displaced workers who would be forced to seek jobs
in non-farm related sectors.

South Dakota, unlike many other farm-dependent regions, greatly lacks
alternatives from which to build a new economic base: dramatic scenery to attract
tourists, moderate winter climate to attract retirees, proximity to a growing city or a retail
trading center are non-existent. True to the popular perception, South Dakota is mostly
flat, open and sparsely populated. Mark Drabenstott, chief economist at the Kansas City
Federal Reserve Bank, states that 569 of the nation’s 2,357 non-metropolitan counties

had income and employment growth rates higher than the national average during the last
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decade (Rural America in a New Century, October 1999). Of these, 25 percent have
amenities that attracted retirees with investment income and transfer payments, 35
percent have rural retail trade centers, and 20% have manufacturing-based economies.
Significantly, only 3 percent of the fast-growing non-metro counties have farm-
dependent economies, underscoring the weakness of rural economies. Drabenstott also
found that the rural counties with lagging economies were not evenly distributed across
America, but were instead clustered in the “Heartland Triangle” of which includes South
Dakota.

South Dakota, according to a report by Harold Hodgkinson of the Center for
Demographic Policy in Washington, D.C., had an annual population growth of 0.8%
during the 90s, while the nation’s annual population grew 9.8% over the same period. He
also stated “it is disturbing that over 50% of South Dakota’s families had annual incomes
below $26,000.” Additionally, according to the May 7, 2001, issue of U.S. News, 42% of
Midwestern farmers, the dominant economic group, earn less than $20,000 annually.

Increased export of bulk commodities to developing markets, one might argue,
could offer a solution to the region’s economic troubles. The increasing concentration of
commodity production into a smaller number of larger farms, however, and since trade
activity is controlled by a handful of commodity trading companies, what benefits are
gained from commodity exports would accrue to a small number of individuals and
corporations, not to the region’s declining communities.

South Dakota’s economy thus needs to diversify its economy beyond agriculture
with an expansion of service sectors, manufacturing, and high value-added agricultural
production to offer opportunities for displaced farm workers and new labor market

entrants, SDIBI’s mission is to aide that transformation by developing the infrastructure
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to support foreign direct investment for South Dakota as a whole.

V1. DEDR’s Statistical Profile
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Dairy Investments for the DEDR
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I1. Investment Alternatives and Amounts

III. Investment Scalability
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Economic Impact
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III. Summary of Economic Impact

The Proposed Regional Center and Regulatory Conformance

The law, 8CFR Section 204.6(m)(3), sets forth five significant elements that the
Regional Center application must address. The elements referring to job creation through
increased exports are omitted as this is no longer a requirement. In the following pages,
the text from the law is cited (in boldface italics) after which its requirements are

addressed utilizing the analysis outlined in the prior sections of this application.
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(i) Clearly describe how the regional center focuses on a geographical region of the
United States and how it will promote economic growth through improved regional
productivity, job creation and increased domestic capital investment.

This section of the law has two parts: regional focus and promotion of economic
growth.

First, the Regional Center status area consists of twelve counties in eastern South
Dakota along the I-29 corridor (Appendix J). This region was chosen as it is well suited
for dairy development. It has a strong milk market with high demand for milk, relatively
inexpensive feed costs, and dairy infrastructure in place for a new operation to prosper.
Additionally, the region has the social amenities necessary for immigrants to successfully
acclimate (Appendix C: promotional materials outline these advantages).

The region was also chosen to stem its rural decline. Data presented indicate that
eight of the twelve counties included in the DEDR experienced population declines for
the period 1980-2000. Excluding the increasing population trends of the cities of
Watertown, Brookings and Madison, 11 of the 12 counties experienced population

declines while the U.S. experienced a 24% growth during that same period (Table 5).
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Table 5. DEDR Population Trends 1980-2000

Census Data Current Population by Select Age Group

Area 1980 1990 2000 0-17 18-34 35-54 55-64 65+
Brookings County 24,332 25,207 28,220 5,860 10,954 6,482 1,859 3,065
Codington County 20,885 22,698 25,897, 6,945 5,889 7,364 2,046 3,853
Clark County 4,894 4,403 4,143 1,119 584 1,117 402 921
Deuel County 5,289 4,522 4,498 1,140 727 1,245 456 930,
Grant County 9,013 8,372 7,847 2,090, 1,179 2,332 750 1,496
Hamlin County 5,261 4,974 5,540 1,630 935 1,420 494 1,061
Kingsbury County 6,679 5,925 5,815 1,424 824 1,626 535 1,406
Lake County 10,724 10,550 11,276 2,677 2,738 3,078 940 1,843
McCook County 6,444 5,688 5,832 1,657 975 1,554 508, 1,138
Miner County 3,739 3,272 2,884 735 407 788 264 690
Moody County 6,692, 6,507 6,595 1,921 1,208 1,905 576 985
Roberts County 10,911 9,914 10,016 3,007 1,720 2,633 952 1,704
Total 114,863 112,032 118,563 30,205 28,140 31,544 9,782 18,892
Statewide 890,768 696,004 754,844 202,649 168,647 213,068 62,349 108,131
UsS 226,542,199 248,709,873 281,421,906

Note: Reference date for current population data is April 1, 2000
Source: U.S. Census Bureau

Table 6 lists the poverty rates for the DEDR in 1989 and 1999, as well as for the entire

state. Even though this table does not appear to be as persuasive at first glance in terms

of percentages, it is evident that four of the twelve counties included in the DEDR have

poverty rates above the U.S. average. More persuasive are the statistics included in Table

1 which demonstrate that the per capita income for the DEDR lags the U.S. average by a

substantial margin. Hence, this region is ideal for both investment attractiveness and

economic developmental needs.
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Table 6. DEDR Area Poverty Rates 1989-1999.

Brookings County 17.8 14 14.7] 10.1
Clark County 18.8 14.8 27.5 20.1
Codington County 12.5 9 14.9 8.6
Deuel County 16.6} 10.3 20.2 9.8
Grant County 10.8 9.9 10.7 9.8
Hamlin County 16.3 12.1 19.1 17
Kingsbury County 13.5 10 17.8 13.5
Lake County 10.4 9.7 11.6 8.6
McCook County 11.8 8.1 12.7 8.9
Miner County 16.6 11.8 21.6 14,7
Moody County 13.3 9.6 16.9 11.4
Roberts County 26.4 22.1 37.1 30.1
Average 154 11.8 18.7 13.6
South Dakota 15.9 13. 20.1 16.7
Us 13.5 11.8 19.0 16.9

Source: U.S. Census Bureau, 1990 and 2000 Census of Population. U.S. data are from the 2001
Statistical Abstract of the United States, Tables 680 (page 442) and 684 (page 444).

Second, the dairy investments outlined in this application project promotes
economic growth in the region. Table 7 summarizes the economic impact of the DEDR

project in terms of domestic capital investment, job creation, annual salaries generated

and annual taxes collected. |

Téble\T. DED‘R‘ythes‘ﬁj"l‘ent Project Impact Summ‘ary.y

{ltem Long-Run Impact

Investment
Jobs Created (b)(4)

Annual Salaries Generated

Annual Tax Contributions
Source: Tables 2,4. -
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A description of the DEDR, an overview of the proposed projects, an analyses of
the first-round direct economic impact and statistically valid forecasting tools consisting
of commonly used RIMS II multiplier analysis to estimate long-term indirect economic
impact, were used to directly answer the requirements of 8CFR Section 204.6(m)(3).

In summary, the information provided in this application, the fact that the State of
South Dakota already has invested considerable resources for the dairy development, the
broad support from South Dakota’s congressional delegates, the support of South
Dakota’s government agencies and private industry (Support letters: Appendix A) all
provide persuasive arguments that we need to prevent further economic decline in the
DEDR by capitalizing on the dairy economic development opportunities that currently
exist. A successful application for the DEDR will play a most important factor in

assuring that the opportunities are fully realized.
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s Rnited States Senate il
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(202} 224.2321 1805) 34-8536

TOLL FREE 1-800-424-3084" Jnne 4 2003 TOD (605} 334-4532
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The Honorable Eduardo Aguirre

Commissioner

Bureau of Citizenship and Immigration Services
425 Eye Street, NW, Room 1700

Washington, DC 20536

Dear Commissioner Aguirre:

1 am writing to express my strong support for an application that has been submitted by the South
Dakota Department of Tourism and State Development for a Regional Center designation under the
EB-5 Immigrant Investor Pilot Program.

The State of South Dakota has worked closely with the South Dakota International Business Institute
(SDIBI) to develop the state’s dairy industry. In doing so, SDIBI identified the EB-5 Immigrant
Investor Pilot Program and, specifically, the Regional Center designation as critical components of the
state’s efforts to encourage direct foreign investment by international dairy operators. The Regional
Center designation is important because it would allow applicants under the program to meet the
modified job creation requirements allowed within a Regional Center. This is critical because in a rural
setting the economic benefits of direct foreign investment often extend far beyond the direct job creation
impact of such investments. Without a Regional Center designation, the state’s efforts to attract foreign
dairy operators will face extremely high hurdles.

1 believe the state’s effort to attract foreign dairy operators is extremely well-conceived and, with a
Regional Center designation, this effort will play a vital role in reestablishing an important South Dakota
industry. In addition to the impact this designation will have on South Dakota’s economy, I believe the
state’s application for a Regional Center designation fits squarely within the purposes for which this
program was created.

1 appreciate your consideration of this request. If you have any questions about my support for this
application, please don’t hesitate to contact me or Paul Batcheller, my Economic Development

Director, at (202) 224-0055.

With best wishes, 1 am

PRINTED ON AECYCLED SASER
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June 4, 2003

The Honorable Eduardo Aguirre
Commissioner

Bureau of Citizenship and Immigration Services
425 1 Street, NW; Room 1700

Washington, DC 20536

Dear Commissioner Aguirre:

1 am writing in support of the application submitted by the South Dakota Intemational Business
Institute (SDIBI) to the Bureau of Citizenship and Immigration Services (BCIS). I support the
efforts to qualify areas of Northeastern South Dakota as an economic development region as

defined by the Immigration Act of 1990, and to promote financial investment in our rural
communities.

As detailed in section 121 (b) of the Immigration Act of 1990, individuals who invest $1 million in
a United States business and emplo;gten or more US employess will be granted a two-year
provigional visa, In November of 1991, that provision was extended to include individuals who

invest $500,000 in businesses located in specified high unemployment or rural areas of the US, as
defined by the act.

Based on the provisions of the act, rural countics are qualifying locations, regardiess of their rate of
unemployment. Citics with a population of 20,000 or more within these counties do not qualify
unless they have a high rate of unemployment, or if the entire oomtyhasa*ualifyhg
unemployment rate. In South Dakota, thevefore, only the two counties of Minnchaha (Sioux Falls)
and Pennington (Rapid City) do not qualify for the designation because of population, and the citics
of Abcrdeen (Brown County) and Watertown (Codington County) would be similatly disqualified.
All other communities in South Dakota qualify for the designation of high unemployment for
purposes of the act.

Designating counties as development regions is essential for promoting investment in agricultural
development, job creation, and industrial development. It is critical that South Dakota spur
investment in its rural communities to keep young people in South Dakota and to provide a living
wage in smaller communities.

I encourage you to support the South Dakota International Business Institute in their efforts to
designate South Dakota counties as economic development regions. With the support of Burean of
Citizenship and Immigration Services, the SDIBI will continue to be successful in promoting
intemational business imvestment, and making a positive economic impact in our rural communities.

assistance to you, please feel

Thank you for your consideration in this matter. If I may be of anzz) tance &
2 ,

free to contact me or Dean Meinen in my Washington office at (2
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The Honorable Eduardo Aguirre

Commissioner

Bureau of Citizenship and Immigration Services
425 1 Street, Northwest, Room 1700
Washington, DC 20536

Dear Mr. Commissioner:

I write to call to your attention an application made to the Assistant Commissioner for
Adjudications by the South Dakota Department of Tourism and State Development that
proposes to designate 12 counties in Eastern South Dakota as a regional center under the
Immigrant Investor Pilot Program as outlined in the Immigration Act of 1990, Section
121(b)5. This section establishes provisions by which individuals who invest $1 million
in a business in the United States (US) and employ ten or more US citizens or legal
residents will be granted a two-year provisional visa. Rules to implement the Act were
adopted in November of 1991. These rules extend provisions to individuals who invest
$500,000 in a business in specified high unemployment or rural areas in the US as
defined by the Act.

Allow me to illustrate the importance of this proposed designation to the economic well-
being of the counties included in the regional center and the South Dakota dairy industry
in general. As Governor of South Dakota I devoted considerable time in anchoring the
largest one-time free enterprise investment in South Dakota’s history. As a result,
Davisco Foods International is currently building a state-of-the-art mozzarella cheese
plant in Lake Norden, SD, which will provide approximatelyDnew high quality jobs for
this wonderful rural community. An even greater economic impact will be generated in
terms of new dairy farms and heifer-raising facilities that will be attracted to supply the
Davisco Plant. A study conducted by two economists from Northern State University in
Aberdeen, SD, indicates that over[:::]new jobs will be created excluding economic
multiplier implications. This is a tremendous opportunity for rural South Dakota, which
generally has limited economic development opportunities and which has been faced
with a variety of economic challenges in terms of declining population.

South Dakota’s international efforts to recruit dairy farmers have proven to be more
successful than U.S. recruitment efforts as conditions in the foreign countries are more
conducive to the promotional efforts. So faxE:new dairy projects have been attracted,
and that number could be substantially higher if the benefits of the Immigrant Investor
Pilot Program were available. The restrictions associated with the non-immigrant E-2
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visa make South Dakota somewhat uncompetitive in relation to other countries that are
attempting to expand their dairy industry.

I hope this application will receive every consideration possible. Please do not hesitate to
contact me, or have a member of your staff call Chris Braendlin of my staff at 202-225-
2801, if you have any questions or if we can assist further in any way.

Sincerely,

Bill Ja
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South Dakota Department of Agriculture

523 East Capitol Avenue, Pierre, SD 57501-3182
(605) 773-3375  (605) 773-5926 FAX

OFFICE OF THE SECRETARY

May 30, 2003

The Honorable Eduardo Aguirre

Commissioner

Bureau of Citizenship and Immigration Services
425 1 Street, Northwest, Room 1700
Washington, DC 20536

Dear Mr. Commissioner:

This is a letter of support for an application made to the Assistant Commissioner for
Adjudications by the South Dakota Department of Tourism and State Development that proposes
to designate 12 counties in Eastern South Dakota as a regional center under the Immigrant
Investor Pilot Program as outlined in the Immigration Act of 1990, Section 121(b)5. This
section establishes provisions by which individuals who invest $1 million in a business in the
United States (US) and employ ten or more US citizens or legal residents will be granted a two-
year provisional visa. Rules to implement the Act were adopted in November of 1991, These
rules extend provisions to individuals who invest $500,000 in a business in specified high
unemployment or rural areas in the US as defined by the Act.

Since being appointed South Dakota Secretary of Agriculture three years ago, I have devoted a
considerable amount of energy and resources to developing our livestock industry — specifically
the dairy industry. Statistics show about 60% of our dairy producer population is 55-65 years of
age. In just a few short years, instead of 800 dairy farm families, we may have only 250. We
need to take action now to save our dairy infrastructure. Dairy development is also an
opportunity to reduce the out migration of our young people. For example, the immigrants 1
visited with are, on average, about 25 years of age, either newly married or with one child.

The designation of the regional economic development zone for the 12 counties will provide our
rural communities the potential for growth. It will also serve as a vehicle for reversing the loss
of population, which will also reverse the current decline in our schools and main streets. The
economic spin off from dairying is tremendous, with every community in this region benefiting.
Our crop farmers will also benefit by having an opportunity to add value to their crops here in
the state, rather than sending those crops out of state.

Agriculture — South Dakota’s #1 Industry
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Davisco-Foods International is currently building a s{ate-of-the-art mozzarella cheese plant in
Lake Norden, SD, which will provide approximatel ew high quality jobs for this wonderful
rural community of 400 residents. An even greater economic impact will be generated in terms
of new dairy farms and heifer-raising facilities that will be attracted to supply the Davisco Plant.
A study conducted by economists from Northern State University in Aberdeen, SD, indicates
that ovef__Jnew jobs will be created, excluding economic multiplier implications. This is a
tremendous opportunity for rural South Dakota, which generally has limited economic
development opportunities and which has been faced with a variety of economic challenges in
terms of declining population.

South Dakota’s international efforts to recruit dairy farmers have proven to be more successful
than U.S. recruitment efforts. I have personally visited with many of the foreign dairymen when
they came to tour our state. These folks are excited about the opportunities for them, but they
have concerns about the substantial investment they would make in their projects with no
guarantee of a long term future here. So far] Inew dairy projects have been attracted, and that
number could be substantially higher if the benefits of the Immigrant Investor Pilot Program
were available. The restrictions associated with the non-immigrant E-2 visa make South Dakota
somewhat noncompetitive in relation to other countries that are attempting to expand their dairy
industry.

Thank you for your attention to this issue. I hope the application will receive every
consideration possible. Please do not hesitate to contact me, or have a member of your staff call
Roger Scheibe, SD Dairy Development Specialist, at 605/773-5425, if you have any questions or
if we can assist further in any way.

Sincerely,

g Bl

Larry Ga riel
South Dakota
Secretary of Agriculture
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FOODS INTERNATIONAL,

June 5, 2003

The Honorable Eduardo Aguirre

Commissioner

Bureau of Citizenship and Immigration Services
425 1 Street, Northwest, Room 1700
Washington, DC 20536

Dear Commissioner Aguirre:

I am writing this letter to support the application filed by the South Dakota
Department of Tourism and State Development for a regional development
designation of twelve counties in Eastern South Dakota. This designation will
enhance the effectiveness of the State’s international recruitment efforts and thus assist
in procuring adequate milk for the plant that we are currently constructing in Lake
Norden, South Dakota.

This new plant will secure jobs for jemployees and create an estimatedD

additional economic impact resulting from investments in new cows and

facilities needed to produce the milk. Additionally, as long as we can procure
sufficient raw milk at economically acceptable prices, we expect future expansions to
follow. Our plant in Idaho, for example, quadrupled in size during the last 10 years.

Designation of a regional development center will enhance South Dakota’s
effectiveness in recruiting overseas dairies as restrictions associated with the non-
immigrant E-2 visa greatly reduces the U.S competitiveness compared to other
countries with more favorable immigration legislation. This new designation will
level the playing field, allow us to procure the needed milk and create a stimulus to
rural South Dakota that has faced economic challenges as a result of population
declines.

I hope you will favorably look at the application submitted. Please to not hesitate to
contact me if additional information is needed.

BUSINESS OFFICE
704 North Main Street
Post Office Box 69
Le Sueur, Minnesota 56058-0069
507-665-8811 Fax 507-665-3701

INC.
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June 2, 2003

The Honorable Eduardo Aguirre

Commissioner

Bureau of Citizenship and immigration Services
425 | Street, Northwest, Room 1700
Washington, DC 20536

Dear Commissioner Aguirre:

South Dakota has under taken an aggressive effort to atfract foreign dairies contemplating emigration
to relocate their businesses to the State of South Dakota. This effort is being undertaken to ensure an
adequate supply of milk for existing dairy processors, as well as, a newly constructed cheese plant in
the State.

Valley Queen Cheese Factory, Inc. is a manufactured of cheese and whey products and has operated
in Milbank, South Dakota since 1929. We are a privately owned family fim founded by two Swiss
immigrants; thus, the challenges and opportunities faced by the foreign dairies being recruited by the
State of South Dakota are clearly understood by our fin.  Our firm has been on a steady growth
pattern over the past decade, with an annual average growth rate of 11%. The major challenge faced
by our fim as we continue to look for further growth in the future is an adequate supply of our raw
material, milk. We see the potential relocation of foreign dairies to the State as a key component of our
future in South Dakota.

As we look at continued depopulation in the rural areas of the United States, the flicker of hope offered
by these new operations is appealing. South Dakota has already succeeded in attracting 10 immigrant
dairy families, who have injected into the State not only the capital for the construction of their
operations but more importantly have added additional family units. These new family units help stem
a rural exodus that is threatening the very survival of many rural communities.

The designation of South Dakota as an economic development region under the Immigration Act of
1990 would be a tremendous boost for our efforts to attract these relocating dairy operations. The
importance of the addition of these businesses and families to our State cannot be over stated.
Sincerely,

Mark Leddy
Co-CEO
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Land O’Lakes, Inc.

June 3, 2003

The Honorable Eduardo Aguirre

Commissioner

Bureau of Citizenship and Immigration Services
425 “I” St. NW, Room 1700

Washington, DC 20536

Dear Commissioner Aguirre:

I am writing to lend my support, and the support of Land O’Lakes, Inc., to the
designation of 12 South Dakota counties (Grant, Codington, Clark, Hamlin, Deuel,
McCook, Brookings, Kingsbury, Miner, Lake, Moody and Turner) as a Dairy Economic
Development Region defined under the Immigration Act of 1990, thereby allowing legal
residents a two-year provisional visa.

Land O'Lakes and Davisco Foods International are building a $40 million state-of-the-art
mozzarella cheese plant in Lake Norden, a town with a population less than 500, in
Hamlin County, South Dakota. The new plant will createﬁadditional jobs, secure the

xisting jobs at an adjacent food ingredient plant, and dramatically increase the market

for milk produced by area farmers by as much as five million pounds per day.

The new dairy plant will initially support the milk production from 30,000 cows, and
eventually expand to require the milk production from 75,000 cows. Without the
recruitment and support of South Dakota to new immigrant dairy owners and workers,
this expansion would not be possible.

Please support the Dairy Economic Development Region application under Section
121(b)5 of The Immigration Act of 1990.

Sincerely,

O £ipen

Steven Krikava

Director, Government Relations
4001 Lexington Ave. N.

Arden Hills, Minnesota 55126
651-481-2269
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McCuok County Auditor's uffice
P.0. Box 190 :S’eﬁem SD 57058

Phone 605-425-2791 ¢ Fax 605-425-2534

June 06, 2003

The Honorable Eduardo Aguirre, Commissioner
Bureau of Citizenship & Immigration Services
425 1 Street, Northwest, Room 1700
Washington, DC 20536

Dear Commissioner Aguirre:

The McCook County Commissioners are in support of an application designating twelve
counties along the I-29 Corridor in South Dakota as a Dairy Economic Development

Region.

Like many counties in South Dakota, McCook County has experienced an economic
decline in our rural communities. People move to the country to live on acreages but
commute out of county for their jobs. Cur farmsteads are disappearing from the
countryside.

Enclosed you will find a copy of the McCook County Comprehensive Plan. Some of
information contained in the Plan includes demographic conditions; population
projections, infrastructure, rural water lines, and land use.

The McCook County Commissioners request favorable consideration for the application
and thank you for your time.

Sincerely

’
J 2

Do oo

Geralyn Sherman

McCook County Auditor

On behalf of the:

McCook County Commuission
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Office of
Moody County Commissioners

101 E Pipestone Ave, Suite D
Flandreau, SD 57028-0152

Phone: 605-997-3161
Fax: 605-997-9996

June 9, 2003

The Honorable Eduardo Aguirre, Commissioner
Bureau of Citizenship and Immigration Services
425 | Street, Northwest, Room 1700
Washington, DC 20536

Dear Commissioner Aguirre:

The South Dakota Department of Agriculture/Division of Ag Development and
the International Business Institute at Northemn State University are submitting an
application to designate 12 counties along the 1-29 Corridor in South Dakota,
including Moody County, as a Dairy Economic Development Region. This will be
a federal designation, defined under the Immigration Act of 1990.

Moody County, South Dakota has experienced an economic decline and a new
dairy facility would be a tremendous boost to counteract further decline. Moody
County is eager to support this initiative and we request the federal government
to favorably consider the application.
Thank you in advance for any help you can give us in these matters.

Sincerely, :

Bill Nibbelink, Chairman
Moody County Commissioners
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ADDITIONAL SUPPORT LETTERS FROM THE FOLLOWING
COUNTIES WILL BE FORWARDED TO THE BCIS BY AUGUST 1, 2003:

BROOKINGS
CLARK
CODINGTON
DEUEL
GRANT
HAMLIN
KINGSBURY
LAKE
MINER
ROBERTS
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STATE OF SOUTH DAKOTA
M. MICHAEL ROUNDS, GOVERNOR

June 3, 2003

Eduardo Aguirre

Commissioner

Bureau of Citizenship and Immigration Services
425 1 Street, Northwest, Room 1700
Washington, DC 20536

Dear Commissioner Aguirre:

The Immigration Act of 1990, Section 121(b)3, establishes provisions by which individuals who invest

$1 million in a business in the United States (US) and employ ten or more US citizens or legal residents
will be granted a 2-year provisional visa. Rules to implement the Act were adopted in November of 1991.
These rules extend provisions to individuals who invest $500,000 in a business in specified high
unemployment or rural areas in the US as defined by the Act.

The South Dakota International Business Institute administers this program and the authority to certify
which geographical regions are certified high unemployment areas has been delegated to the South
Dakota Department of Labor (SDDOL).

Based upon provisions of the Act, rural counties qualify regardless of unemployment rate. However,
cities of 20,000 or more within these rural counties qualify only if they are high unemployment areas or if
the entire county has a qualifying unemployment rate. Based on this, all South Dakota counties qualify
except for South Dakota’s only two metropolitan statistical areas of Sioux Falls (Minnehaha County) and
Rapid City (Pennington County). Additionally, the cities of Aberdeen (Brown County) and Watertown
(Cadington County) do not qualify as they have populations of more than 20.000.

The entire state of South Dakota, except for the cities mentioned in the prior paragraph, constitute South
Dakota’s certification of areas of high unemployment for the purposes of the Immigration Act of 1990.
Questions regarding implementation of the Foreign Investor provisions of the Act in South Dakota may

be referred to Joop Bollen, Director, SDIBI, at 605-626-3098. Questions regarding certification may be
referred to Pam Roberts, Secretary, SDDOL, at 605-773-3101.

Sincerely,

ichael Rzunds

As

\TE CAPITOL ® 500 EAST CAPITOL ® PIERRE, SOUTH DAKOTA 57501-5070 ® 605-773-3212
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SGUTH DAKOTA DEPARTMENT OF LABOR
PAMELA S. ROBERTS, SECRETARY

June 9, 2003

South Dakota Intemational Business Institute
Attn: Joop Bollen

1200 South Jay Street

Aberdeen, SD 57401

Dear Mr. Bollen:

This letter is being provided in response to your request for the South Dakota Department of
Labor to certify targeted employment areas in South Dakota. This certification is needed to
support provisions detailed in Section 122(b)5 of the Federal Immigration Act of 1990. These
provisions create the opportunity for foreign individuals who invest in a business in the United
States and employ ten or more U.S, citizens or legal residents to be granted a two-year
provisional visa. The required capital investrment is $1 million, except in targeted employment
areas. For these targeted employment areas, the investment requirement is lowered to $500,000.

To be certified as a targeted employment area, an area must qualify as a rural area or a high
unemployment area. As defined by the Act, a rural area is any area not within either a
metropolitan statistical area or the outer boundary of any city or town baving a population of
20,000 or more. By this definition, all county areas in South Dakota qualify as rural areas, except
the Rapid City MSA (Pennington County), Sioux Falls MSA (Lincoln and Minnehaha counties),
and the cities of Aberdeen (2000 Census population of 24,658 located in Brown County) and
Watertown (2000 Census population of 20,237 located in Codington County).

To be designated as a high unemployment area, an area must have an unemployment rate that is
at least 150 percent of the national average. The current national unemployment rate {April
2003) is 6.0 percent. Therefore, to qualify as an area of high unemployment, an area needs an
unemployment rate that is at least 150 percent of the national rate, which would be 9.0 percent.
According to current unemployment rates, none of the remaining areas in South Dakota qualify

as high unemployment areas.

Therefore, the Department of Labor certifies that all rural areas in South Dakota, as defined by
the Act, qualify as targeted employment areas. If you require addifional assistance regarding this

matter, please do not hesitate to contact Phil George (605) 626-2314. EXECUTIVE OFFICE

] KNEIP BUILDING
» 700 GOVERNORS DRIVE
fmbla) | PIERRE, SOUTH DAKOTA
S. Roberts 57501-2291
¥ of Labor 605-773-3101

605-773-4211 (Fax)
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International Dairy Business/Promotional Plan Summary 2004
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A promotional time line for 2004 follows:
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South Dakota at a Glance

South Dakota occupies an area of 77,047 square miles, enjoys a continental climate and is
bordered by Minnesota and lowa (E), Nebraska (S), North Dakota (N) and Wyoming and
Montana (W),

United States acquired South Dakota as part of the Louisiana Land Purchase in 1803
from France.

The land was then occupied by Sioux Indians who had driven the agricuitural Arikara
Indians from the region.

The first settlement was established in 1817 by fur traders in Fort Pierre, South Dakota.

In 1850 settlements began to develop more rapidly as land speculators and farmers from
Iowa and Minnesota moved west. Emigration from European countries (Germany,
Scandinavia, Holland, Russia and United Kingdom) soon followed.

The Gold Rush in 1874, when gold was discovered on Indian land (treaty 1868), led to
the development of towns in western South Dakota and South Dakota’s rich western
history with now famous personalities such as General Custer, Wild Bill Hickok and
Calamity Jane unfolded.

In 1889 South Dakota became the 40" State with Pierre as its capitol.

The development of the railroads in the late 1800s caused the population to increase
threefold with agriculture following suit.

Postwar South Dakota, with improved farming techniques, witnessed a steady increase in
agricultural & livestock operations with larger farms replacing smaller family farms.

The late 1900s, with a major New York bank moving its credit card operation to Sioux
Falls, marked the beginning of a shift towards service, finance and trade investments that
resulted in significant economic growth.

Today almost one-third of the region west of the Missouri River belongs to Indians on
reservations with most of the remaining land being occupied by cattle and sheep ranchers.
In the more productive eastern region of the Missouri River livestock and cash cropping
(corn, soybeans, wheat) are the major sources of income. The economy here is more
diversified including manufacturing, electronics and service industry.

South Dakota currently has a population of 755,000 with Sioux Falls (140,000), Rapid
City (65,000), Aberdeen (30,000) and Watertown (25,000) being the largest population
centers. .
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SOU 'H DAKOTA DEPARTMEN" OF AGRICULTURE

DIVISION OF AGRICULTURAL DEVELOPMENT
523 East Capitol Avenue, Pierre, SD 57501-3182
(605) 773-5436  (605) 773-3481 FAX
1-800-228-5254 In SD
Web Address — www.state.sd.us/doa/

Dear Producer:

The dairy industry has always been an important component of our state’s #1 industry -
Agriculture. In 2000 agriculture generated $17.1 billion of economic activity in our state. The dairy
sector is a substantial contributor to that figure through both agricultural production (livestock and
grains) and agricultural support (agricultural services, machinery, supplies, food processing).

The enthusiasm for dairying has been restored as our dairy farmers, crop and forage farmers, and
communities realize the positive advantages gained in the various segments of the dairy
infrastructure, from the operation itself to the milk processors.

South Dakota offers our producers an excellent, competitive milk price. Modernization and
expansion of our processing facilities has increased the capacity for milk production in our region.
Our state also offers an abundant supply of quality forages, grains and by-product feeds. Likewise,
our neighboring states provide a reliable source of feed stuffs. Land value, as well as cropland and
pastureland cash rent rates, have remained very reasonable. Excellent quality of life, educational
opportunities and recreational activities are just a few of the advantages our South Dakota families
realize.

Dairy producers, whether existing, start-up or relocated, can enjoy profitable opportunities in South
Dakota. We welcome your interest in the South Dakota dairy industry. | encourage you to review
the related dairy, agricultural, financial and general state information in this folder. You can visit our
Internet site at www.state.sd.us/doa/doa.htmi for a host of agricultural information. We will soon
have a page specific to dairy. Finally, | invite you to contact our staff for assistance with any
questions or additional information regarding our dairy industry.

Best regards,

Larry E. Gabriel
SD SECRETARY OF AGRICULTURE

Agriculture — South Dakota’s #1 industry
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Profile

No corporate income tax.

No personal income tax.

No personal property tax.

No business inventory tax.

Fourth lowest average unemployment insurance rates.

Free of excessive government regulations and red tape.

Low energy and facility costs.

Excellent air, rail and highway system.

Attractive financing and employee training grants.

Low cost of living.

Fourth lowest overall crime rate in the USA.

Healthy and clean environment.

Number one for high school graduation rates in the nation.

Forty-four percent of the workforce has completed a year or more of college.
South Dakota ranks in the top ten nationally for SAT verbal and mathematics scores.
Eighth lowest unionized percentage of all workers in the USA.

South Dakota has more fiber optic cable than any other state in the USA,
Leading producer of major agricultural commodities.

Second or third generation Northern European workforce with sold work ethics.

Easy access to South Dakota’s Port of Entry and Foreign Trade Zone.

Please visit our website at: http://www.state.sd.us/goed/

3.

Q7



South Dakota Headlines

Just the Facts

» South Dakota enjoys a balanced, healthy
economy.

» The State of South Dakota has enjoyed a
balanced budget for 109 years.

» South Dakota’s population grew six percent
from 1990 to 1997.

» South Dakota’s manufacturing industry grew

57% from June 1989 to June 1999 — the
second largest increase in the nation.

» South Dakota ranks first nationally for
economic environments for entrepreneurship

according to the 2002 Small Business
Survival Index.

The Business-Friendly Climate

» More fiber optic cable than any other state in
the USA

» Low energy and facility costs

» Free of excessive government regulations and
red tape

» Healthy, clean environment

» Leading producer of major agricultural
commodities

I
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Make the Move to
South Dakota -~ These
companies did.

v Gateway 2000

v Citibank

v Green Tree Financial
v 3M

v Polaris

v Yellow Freight

v GE - ASI
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Brookings, South Dakota

The Ideal Dairy Climat

=

Brookings, South Dakota
1995 Weather Data

Days with a high temperature of 83°or more 29

Number of such days with a low temperature of 70°or more 6

Days with a low temperature of -10° or less 6

R ———

Based on cow stress days, Brookings, South Dakota
is the best place in the United States to dairy.

L
L]
L

SR

Source: Don Berg, Land O' Lakes, 1996 Midwest Dairy Conference
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are happening in South Dakota’s dairy
industry. Land O’ Lakes, in partnership with
Davisco, is considering South Dakota for a
state-of-the-art cheese plant. Valley Queen Cheese
recently expanded here. DairiConcepts is starting a
speciality cheese plant in South Dakota,
What that means for dairy producers is
increased markets and increased profits.
South Dakota has what dairy producers
need to succeed. Adequate power, abundant
feed and weather conducive to milking.
Check out South Dakota. You'll like what you see.

Dairy is thriving in South Dakota

Dairy is thriving in South Dakota, Just ask Land O’ Lakes; DairiConcepts; Associated Mitk
Producers, Inc; Valley Queen Cheese Factory, Inc; Dimock Dairy; Dean Foods; Gillette Dairy;
Cass Clay; and Davisco, Inc. They all have found success in South Dakota.

' dl South Dakota is home to five cheese " Processors are positioned throughout
processors, two fluid milk plants, the state, which allows producers the
one milk powder plant and one opportunity to locate in desired areas
whey processor. and still access a local market.

. Finding new markets for dairy producers l South Dakota’s weather is perfect for
in South Dakota is a priority. Land O high milk production. Based on cow
Lakes, in partnership with Davisco, is stress days, Brookings, S.D., has the
) currently conducting a feasibility study ideal production climate.

for a world-class cheese manufacturing
facility in eastern South Dakota.

“Brookings, S.D., is the best place in the United States to dairy.”

Paul Christ
Land O Lakes
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SECOND

Flaxseed Production
Sunflower Production
Aii Hay Production
Alfalfa Hay Production
Proso Millet Production

f THIRD

® Rye Production

i FOURTH

Other Spring Wheat Prod.
Lamb Crop

All Sheep and Lambs
Honey Production

Oat Production

Durum Wheat Production
Beef Cows that have Calved
Calf Crop

Land in Farms & Ranches

| SIXTH

All Cattle and Calves
Heifers 500 Lbs. And Over
Market Sheep and Lambs

' SOUTH DAKOTA'S RANK
IN UNITED STATES AGRICULTURE
2001

Steers 500 Lbs. And Over
All Other Hay Production

Harvested Acreage, Principal Crops
Soybean Production
Cattle and Caives on Feed --
All Feedlots
Corn for Grain Production

| NINTH

All Wheat Production
Sorghum for Grain Production

United States Department of Agriculture
al Agricultural Statistical Service

‘ation

USDA

\

South Dakota Agricultural Statistics Service

Sioux Falls, 3D  (605) 330-4235
nttp://www.nass.usda.gov/sd/

May 200P
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South Dakota Alfalfa Hay Production

2000 Production by Region

Ha rdaing Perkins
Butte
9 Meade
b/
Lawrence
Rapm':ity
Custer
Shannon
Fall River

9

1

Pennington

Corson Campbell McPherson Brown Marshall Roberts
2 3
6
2 Walworth Edmunds Day |
Dewey 7 1 Aberdeen
Ziebach
oo Faulk 4 | cun
otter Spi
pink Clark Codington
Hand Wat;’:nwr Deuel
Sully Hyde Hamlin
10
Stanley Beadie
' Hughes Kingsbury Brookings
Haakon jerre 7 8 H:’Zn
- B ings
<
6 ] Buffaio Jerauid Sanborn | Miner |lake l Moody
Jones Lyman 3
Jackson . Aurora [Davison
L Hansor] McCoold  Minnehaha
Mellet e Mitchéll
eliette PP Siou;tali
5
Grego\Char! Douglas Turner |Lincol
8 Mix
Bennett Todd
Yankion

[—1 NORTHEAST REGION (709,000 TONS)
1 EAST CENTRAL REGION (724,000 TONS)
] SOUTHEAST REGION (646,000 TONS)
[ NORTH CENTRAL REGION (1,036,000 TONS)
[———1 CENTRAL REGION (476,000 TONS)
1 SOUTH CENTRAL REGION (452,000 TONS)
1 NORTHWEST REGION (730,000 TONS)
[————] WEST CENTRAL REGION (524,000 TONS)
[ SOUTHWEST REGION (136,000 TONS)

Ranking of top 10 individual counties shown in red
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Soybean Processing High Oil

Soybean Meal
Huffton

Harding

Butte

Perkins
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-

Pennington
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|
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Groton
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N

Clark
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Beadle
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Soybean Processing
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SOUTH DAKOTA BY-PRODUCT FEEDS

Ag Services
Arley Hanson
40647 122 nd St
Huffton SD 57432
605-294-5222 (Telephone)

Mechanical Extruded Soybean Crushing - High Oil Soybean Meal

Broin Enterprises
Jeff Broin
851 Washington
Scotland SD 57059
605-583-2258 (Telephone)

Ethanol - Dried Distillers Grain

Dakota Ethanol
Dean Frederickson
PO Box 100
Wentworth SD 57075
605-483-2676
605-483-2681 (FAX)

Ethanol - Dried Distillers Grain

Heartland Grain Fuels
Mark Luitjens
38469 133" St
Aberdeen SD 57401
605 225-0520 (Telephone)

Ethanol - Dried Distillers Grain

Heartland Grain Fuels
Mark Luitjens
Hurton SD 57350
Huron SD 57350
605-225-0520 (Telephone)

Ethanol - Dried Distillers Grain

94



SOUTH DAKOTA DEPARTMENT OF AGRICULTURE

DIVISION OF AGRICULTURAL DEVELOPMENT
523 East Capitol Avenue, Pierre, SD 57501-3182

(605) 773-5436
1-800-228-5254

(605) 773-3481 FAX

in SD

Web Address — www.state.sd.us/doa/

Commodity Feed Prices in South Dakota

Commodity

Com

Corn Screenings
Corn Silage

Sunflower Seed

Alfalfa Hay - “poor quality”

Alfalfa Hay - “good quality”

Grass Hay

Distillers Dried Grains

Brewers Dried Grains

Corn Gluten Feed — Wet

Corn Gluten Feed — Dry

Soybean Meal
Soybean Hulls
Wheat Middlings
Hominy

Meat & Bone Meal

Typical Land Rents

Typical Price Range

$40 - $80 / Ton
$30 - $50 / Ton
$20 - $30/ Ton
$160 - $180/ Ton
$30 - $50 / Ton
$70 - $100 / Ton
$40 - $60 / Ton
$80 - $120/ Ton
$75 - $100 / Ton
$25 - $35/ Ton
$110-$120/ Ton
$160 - $180/ Ton
$80 - $90 / Ton

$60 - $70 / Ton

$70 - $90/ Ton

Agriculture ~ South Dakota's #1 Industry

$200 - $250 / Ton

$45 - $90/ Acre

95



96

SOUTH DAKOTA

Milk Processing Plants & Receiving Stations

Harding Perkins Corson L McPherson Brown Marshatl Roberts
Campbel!
——
X Waworth Edmunds Day
Ziebach Dewey Aberdeen -
Ml Faulk [ o U
Butte Potter au i
Spink Clark Codington
Meade Deuel
Suily Hyde Hand Hamlin
|~ ]
Stanley Beadle .
Lawrence Haakon Hughes * Kingsbury Brookings
H
i 2 Buffaio Jerauld Sanborn | Miner Lake |Moody
? Jones Lyman
Rapid City
Pennington Jackson Bruie Aurora T -
Custer /_4______ Davisor]| nsoh McCoold Minnehaha
b Mitchpll
Mellette
Shannon Tripp i
E hi <P Turner
: utchinso ‘
Fall River k Bennett Todd ".
Bon Yankton -
Homme Clay Union
B PROCESSING PLANTS ' \J
Brookings County: LOL, Voiga, SD, Brookings, SD Hutchinson County: Dimock Dairy, Dimock, SD

Campbell County:
Grant County:
Hamlin County:

SD State University Dairy, Brookings, SD
Dairi Concepts, Pollock, SD

Valiey Queen, Miibank, SD

Davisco, Lake Norden, SD

AMPI, Freeman, SD
Minnehaha County: Lakeside Dairy, Sioux Falls, SD
Pennington County: Gillette Dairy, Rapid City, SD
Potter County: Cass Clay, Hoven, SD

@ RECEIVING STATIONS

utchinson County: AMPI, Freeman, SD
innehaha County: LOL, Sioux Falls, SD

ennington County: Black Hills Milk Producers, Rapid City, SD




SOuTH DAKOTA DEPARTMEN: OF AGRICULTURE

DIVISION OF AGRICULTURAL DEVELOPMENT
523 East Capitol Avenue, Pierre, SD 57501-3182
(605) 773-5436  (605) 773-3481 FAX
1-800-228-5254 In SD
Web Address — www.state.sd.us/doa/

South Dakota Milk Processing Plants

Associated Milk Producers Inc (AMPI)

Harvey Wollman
136 E Railway
Freeman SD 57029

Gillette Dairy of the Black Hills

Dave Dickson
Box 2553
Rapid City SD 57709

605 925-4234 605 348-1500

Cass Clay Lakeside Dairy

Jim Hageman Jarrod Otta

Box 825 1233 W Russell St
Hoven SD 57450 Sioux Falls SD 57104
605 948-2211 605 336-1958

Dairi Concepts Land O Lakes Inc (LOL)
Jack Volk Greg Rexwinkle

Box 668 Box 168

Pollock SD 57648

Volga SD 57071

605 889-2313 605 627-9191

Davisco SD State University Dairy
Mike Noethlch Howard Bonneman

Box 66 Box 2104

Lake Norden SD 57248

805 785-3683

Brookings SD 57007

605 688-4116

Dimock Dairy
Mike Royston

Box 26

Dimock SD 57331

605 928-3833

Valley Queen Cheese
Dave Gonzenbach
Box 351

Milbank SD 57252

605 432-4563

Agriculture - South Dakota’s #1 Industry
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Dassuia Dalry T

Harding Perkins Corson Campbell McPherson Brown Marshali Roberts
I
5 \, Walworth Edmunds Day 1
Ziebach Dewey 4 aoatioen , L_F___
Grant
Butte Faulk Spink o] Codmgton | 1
Meade 2 Deuel
Hyde Hand amiin
8 3
— Stanley Beadle - .
Lawrence Haakon Hgghes 7- Kingsbury I Brookings
erre H$ﬂ 2 4
8 l N Brookings
Lymang Y ) Buffaio Jerauld Sanborn | Miner | Lake | Moody
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Pennington Brale
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itchil 5
TH Siou;tal 3
Shannon PP Douglas Hutchinson Lincol
Fall River 9 Bennett Todd 6
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Homme
3 Northeast Region (30,900 Head)
1 East Central Region {20,100 Head)
[ Southeast Region (18,900 Head) ) X
C—— North Central Region (8,200 Head) Dairy Cow Numbers by Region
[ Central Region (4,200 Head) ource: Ag Statistic
——— South Central Region (4,500 Head) R e% s D agies' 1"?'280 ]
[ Northwest Region (4,600 Head) ;
[/ West Central Region (2,300 Head) Ranking of top 10 individual counties show in red
[ Southwest Region (300 Head)

Data withheld to avoid disclosing information for individual

farms (7,000 Head)

Milk Cow Inventory for SD - 101,000
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DAIRY CONSTRUCTION PROJECTS
IN SOUTH DAKOTA

The following pages provide construction cost estimates, financing examples,
projected income statements and blue prints for a 300 expandable to 600 and 500
expandable to 1000 cow dairy farms.

THE FINANCIAL INFORMATION CONTAINED ARE ESTIMATES ONLY
AND BY NO MEANS GUARANTEES THAT FINANCIAL RESULTS ARE
OBTAINABLE AS OUTLINED!!!!
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(b)(4) Construction Cost Estimate
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Dairy Lending Example
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(b)(4) Projected Income Statement
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600 Cow Facility

(b)(4)
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"

500

expandable to

1000
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Construction Cost Estimate

(b)(4)
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Dairy Lending Example
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Projected Income Statemeur:
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500 Cow Facility
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DAIRY FARMERS!

The State of South Dakota, its communities and citizens are aggressively
developing the South Dakota dairy industry and are in need of additional
dairy farmers. An additional 65,000 cows are needed to supply a new
cheese plant that is currently being constructed.

AXRRE: YO

XN ERESTED XIV
A dairy environment
without milk quota,

' no state income taxes, low land pmces,
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deze week

BUITENLAND

Zuid-Dakota heeft koeien nodig

De Amerikaanse staat Zuid-
Dakota is naarstig op zoek
naar 60.000 melkkoeien. Met
de komst van een nieuwe
kaasfabriek van Davisco, die
2003 gereed is, heeft de ak-
kerbouwstaat een ernstig
melktekort. Melkveehouders
uit melkstaten als Californié,

New York en Texas maar ook

uit Europa en met name
Nederland moeten dat tekort

© aanvullen.

Tot er genoeg aanbod in Zuid-Da-
kota is, zal Davisco Foods Interna-

- tional in de nieuwe mozzarella-

fabriek in Lake Norden melk van

+ buiten de staat verwerken. De

fabriek heeft per dag ruim 2 mil-

« joen liter melk nodig; waar zo'n

80.000 koeien voor nodig zijn.

+ Melkfabriek Land O’Lakes kan

voor de melk van 20.000 koeien
zorgen, maar de rest moet nog
gevonden worden. Dat is heel
wat, als je bedenkt dat er nu in
totaal 101.000 koeien rondlopen
in Zuid-Dakota. Toch zijn de boe-
renleiders ervan overtuigd dat die
extra koeien er komen.

. Goed voor arme staat

De gouverneur van de landbouw-

. staat, Bill Janklow, verwacht dat

de fabriek de economie van de
arme staat weet op te krikken.
Niet alleen de kaasfabriek levert

. banen op, ook de melkvee- en

w

= ]

tocleverende bedrijven genereren
extra economische activiteit.
Janklow vindt het van lef getui-

gen dat Davisco in Zuid-Dakota

een kaasfabriek bouwt en er ook
naar melk zoekt. ,Het is niet een-
voudig om bedrijven te vinden
die willen investeren in het plat-
teland van Amerika en zeker niet
in het platteland van Zuid-Dako-
ta.”

De gouverneur raadt de bestaande
veehouders aan uit te breiden, ter-

_ wijl anderen juist met melkvee

)

moeten beginnen. Akkerbouwers
die daar niets in zien, kunnen vol-
gens hem ook helpen door 25 tot
30 ha van hun land te verkopen
voor een nieuw melkveebedrijf.
-Dan hebben ze meteen afzet
voor mais en luzerne, terwijl ze
ook de mest van de melkveebe-
drijven kunnen gebruiken”, weet
Roger Scheibe, melkveespecialist

“van het ministerie van Landbouw

van de staat. Wat de boeren zo

De nieuwe kaasfabriek in Zuid-Dakota heeft 2 miljoen liter melk per dag nodig.

aan de verkoop van gewassen
overhouden, is meer dan als ze
hun oogst op de graanmarkt zou-
den aanbieden. Ze hebben
immers bijna geen transportkos-
ten. Dat is volgens Scheibe ook
gunstig voor de melkveehouder.
Die hoeft immers zelf geen land
te kopen, zolang hij maar genoeg
grond onder contract heeft om
mest op af te zetten.

Nederlandse interesse

Samen met jJoop Bollen, directeur
van het South-Dakota Business
Institute, wil Scheibe Nederlandse
boeren overhalen om naar Zuid-
Dakota te emigreren en bedrijven
van drie- tot zeshonderd koeien te

stichten. Afgelopen maanden
heeft Bollen vier keer Nederlandse
boeren naar de staat gehaald om
de kansen ter plekke te bekijken.
In ieder geval drie van de vier rei-
zen leverden een gezin op dat
emigreerde. Om dat aantal te ver-
groten wil Bollen ook jonge boe-
rert, met minder kapitaal maar
wel met veel kennis interesseren
om in de staat koeien te gaan
melken. Samen met Davisco
broedt hij op cen huurconstruc-
tie. Davisco zou melkveebedrijven
willen opzetten om ze vervolgens
tegen een zacht prijsje te verhu-
ren.

Gertjan Zevenbergen

30) 10104

uabiaquanaz uells

Canada slaat terug

B De vereniging van Canadese
tomatenexporteurs CTTA onder-
zoekt de mate waarin de Ver-
enigde Staten tomaten dumpen
op de Canadese markt. De VS
hebben onlangs precies hetzelf-
de gedaan. Sinds vorige maand
geldt daar voor de invoer van
Canadese tomaten een fikse
heffing. Die maatregel duurt in
elk geval nog tot april 2002.

lllegaal spuiten

W De illegale handel van gewas-
beschermingsmiddelen in Span-
je is de laatste drie jaar volgens
ingewijden fors gestegen, meldt
de landbouwattaché in Madrid.
In het circuit zou voor ruim 66
miljoen gulden omgaan, vooral
in de gebieden Murcia en Alme-
ria. Het gaat vooral om midde-
len die nog in de toelatingspro-
cedure zitten. Deze zijn veel
goedkoper.

Akkerbouw vergeten

W De Britse regering is vergeten
om 205 miljoen gulden aan
steun voor de akkerbouwsector
aan te vragen bij de Europese
Unie. Brussel had het bedrag
klaarliggen, maar door de mkz-
crisis is het aan Londens aan-
dacht ontsnapt. De National
Farmers Union, de Britse boe-
renbond, pleit voor compensa-

o tie van de gedupeerde telers.

Deense varkensfusie

B Danish Crown en Steff Houl-
berg, twee Deense varkensvlees-
concerns, bereiden een fusie
voor. Als de kartelpolitie het
samengaan goedkeurt, ontstaat
met een capaciteit van 20 mil-
joen stuks de op één na grootste
varkensslachter ter wereld. Het
Amerikaanse Smithfield is met
27 miljoen varkens de grootste.

Belgié: vee opkopen

W De Belgische Boerenbond
heeft de Vlaamse overheid ge-
vraagd nog eens 10 procent van
de veestapel uit de markt te
nemen, bovenop de al geplande
5 procent. Dit kost 300 miljoen
gulden extra. Zonder die in-
greep dreigt een koude sane-
ring, omdat veel boeren niet
aan de milieueisen van het
Mestactieplan kunnen voldoen.

16 november 2001 - OOGST | md%,%.%,



j 1 £y Y OB} OEF Y OB % OE Y OE®E Y E ! R O3 OE G

(.
1‘) :

CANADA & UNITED KINGDOM

114



“] treat my cows I|ke people,” says
Alan Hyke, and that sums up why his
cows are producing so much 'milk .

.
,\\a

i e 2 ﬁ or the first time in 17 years,

; . ‘two Guernsey breeders have
' 1 quallfled as Master Breeders

: MAS‘lTI‘lS IN HEIFERS
The problem may be more
prevalent than producers and
researchers one thought

-
ity

DAIRYING AT THE ARCTIC CIRCLE NoJRTE
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Koude winters, hete zomers en tomado’s. André en Floor Meijers hebben in hun eerste emigratiejaar de

grillige weersomstandigheden van Zuid-Dakota aan den lijve ondervonden. Gelukkig konden ze profite-

ren van een gunstige melkprijs, zodat er inmiddels talrijke nieuwe investeringsplannen op tafel liggen. De

bedoeling is dat in de toekomst gegroeid wordt naar een bedrijf met 1000 koeien.

[ ] et is één van de eerste dingen waar

H de bank naar vraagt: "Gaje ook BST
gebruiken?”” André Meijers lacht. ‘Ameri-
kaanse banken zijn heel voorzichtig voor-
dat ze geld lenen aan agrarische bedrijven.
BST-gebruik zien ze als een middel om
meer geld te verdienen en ze stellen het
daarom bijna zelfs verplicht.’ Niet dat An-
dré Meijers (36), samen met zijn vrouw
Floor (23) boerend in Bancroft in de Ameri-
kaanse staat Zuid-Dakota, tegen BST-toe-
diening is. "Zolang je er altijd maar voor

André en Floor Meijers: 'Eenvoudiger geld
te lenen dankzij gebruik BST'

Serooskerke

Bangroft

Verenigde Staten

Snorrende ventilatoren bewijzen tijdens
de warme dagen hun waarde

jaar’, vindt Floor. die wel één harde eis
vooraf aan de emigratie stelde.‘Goedkope-
re bedrijven zitten verder van de bewoon-
de wereld en dat paste beter in ons budget.
Dat vond ik prima, zolang we maar niet te
veel naar het westen van Zuid-Dakota zou-
den gaan. Daar zijn Indianenreservaten en
daar wilde ik absoluut niet wonen.

Miscommunicatie

In de zesrijige lighoxenstal is het aantal
melkkoeien inmiddels naar ruim 200 geste-
gen. 'We hadden al weer voldoende finan-
ciéle armslag om te investeren.” Voor de 37
onlangs gekochte koeien werd gemiddeld
f 3500 betaald. 'Dat is veel geld, maar de
melkprijs was afgelopen tijd ook erg goed’,
vertelt André, die in augustus meer dan 85
cent per kg melk kreeg. 'Daar hebben we
achteraf geluk mee gehad', weet Floor.
Voordat het bedrijf werd gekocht was bere-

woord te vertalen’ -~ maar in maart 2001
begon de melkprijs flink te stijgen. ‘Achter-
af waren we beter af zonder melkcontract’,
vertelt André, die inmiddels een contract
heeft afgesloten voor volgend jaar van bijna
80 cent.

Koude versus hitte
Ondanks dat de stal van alle zijden hele-
maal open is, hangen ruim 20 ventilatoren

Bankgarantie da nkzij BST

André en Floor Meijers in Zuid-Dakota: 'Boven de 30 graden Celsius verlies je melkproductie en koeien’

zorgt dat er goed voer voor het voerhek
ligt; koeien moeten altijd kunnen eten.
Omdat onze zesrijige lixboxenstal weinig
voerplaatsen heeft en we bovendien BST
gebruiken voer ik altijd tien procent bo-
ven de standaardnorm.’ De grote hoop
restvoer die iedere dag om de hoek van de
stal wordt geschoven onderstreept Meij-
ers' werkwijze.

Sinds oktober 2000 wonen Floor en André
Meijers in Zuid-Dakota. In Nederland wer-
den er in maatschapverband met André’s
moeder in Serooskerke (Zeeland) dertig
koeien gemolken en naast de vijftien hec-
tare akkerbouw zorgde de verhuur van

Een uitgestrekt sojabonen- en maislandschap

vijftien paardenboxen voor veel werk.
Floor werkte als activiteitenbegeleidster
ineen verzorgingstehuis.

Boeren in Bancroft met 200 koeien, aan
het eind van een gravelweg in een uitge-
strekt, glooiend sojabonenlandschap be-
tekende een enorme verandering, ook so-
ciaal. 'We hebben inmiddels alles al
meegemaakt’, kijkt Floor glimlachend
terug. "Een winter met een recordhoogte
van 180 centimeter sneeuw, een aantal
maaltornadoalarm endan nu die snikhete
zomer. We vallen echt met de neus in de
boter’, klinkt het met enige ironie. Toch
werd bewust gekozen voor Zuid-Dakota

omdat hier met een relatief beperkt bud-
get gestart kon worden. "We zouden eerst
naar Canada zijn gegaan, want daar heb je
hele Nederlandse kolonies en zouden we
gewoon Nederlands kunnen praten’, ver-
telt André over zijn aanvankelijke moei-
lijkheden met de Engelse taal. 'Maar Cana-
da was te duur. Hier konden we starten
met ons meegebrachte Kapitaal van
200.000 dollar’ In samenwerking met de
bank kochten ze daarvoor een bestaand
bedzijf met een vier jaar oude lighoxenstal
met 220 ligboxen, 160 melkkoeien en 10
hectare land. Het woonhuis is nu een 'mo-
hilehome'. 'Dat gaat best voor een aantal

kend dat een melkprijs tussen de 65 en 70
cent kostendekkend kon zijn. 'In mijn ge-
brekkig Engels dacht ik dat we met de fa-
briek afspraken hadden gemaakt voor een
garantieprijs van 75 cent’, vertelt André.
*Maar toen we het eerste melkgeld ontvin-
genkregen we 68 cent.’ Door miscommuni-
catie bleek er geen melkcontract afgespro-
ken te zijn. Floor vult André aan: 'Dat was
wel schrikken, en ondanks vele gesprek-
ken die ook anderen voor ons voerden was
erniets meeraan te doen.’ Onkunde met de
taal zorgde voor de nodige hoofdbrekens —
"je wordt er zo moe van om steeds ieder

snorrend boven de koeien. 'Boven de 30
graden verlies je melkproductie en koei-
en’, heeft André inmiddels ervaren. 'De
eerste warme week van dit jaar hadden we
meer dode koeien dan gedurende de hele
winter. En dat terwijl twintig graden onder
nul ook voor de koeien problemen begint
op televeren.' Beeldend maakt Floor duide-
lijk dat wanneer adem en speeksel van de
koeien bevriezen aan hun snorharen de
voeropname vermindert en de situatie
toch wel zorgelijk begint te worden.

Maar nu is het zomer, minstens 30 graden
en er waait een straffe wind. ‘Luchtver-

De zesrijige ligboxenstal biedt plaats aan 220 melkkoeien

plaatsing is erg belangrijk’, vertelt André.
'Sinds we de ventilatoren hebben gekocht
gaat het een stuk beter. Ik moest de dag er-
na voor tien koeien meer voer in de wagen
gooien.’ Het rantsoen is voor alle melkkoei-
en gelijk en bestaat vit half mais-halfluzer-
nekuil, aangevuld met katoenzaad, korrel-
mais, een eiwitmengsel en 'wetcake’, een
maisproduct afkomstig uit de ethanolin-
dustrie. Gemiddeld produceren de koeien
hiervan ruim 27 kg melk met 3,50 % vet en
3.00% werkelijk eiwit.

Het melken, voeren, mest uitschuiven, vee
verzorgen en insemineren zorgt voor een
drukke dagtaak. Floor en André weten dat
het nu redelijk voor de wind gaat, maar dat
het ook anders had kunnen aflopen. ‘'We
zijndoor eendiepdal gegaan, maardankzij
goede adviezen en hulp van de buren zijn
weer nog’, vertelt Floor eerlijk.

Nieuwe plannen hebben de ondernemers
inmiddels genoeg. Een aannemer zal een
opzet maken om het bedrijf zo uit te brei-
den dat er naar een bedrijf met een om-
vang voor 1000 koeien toegegroeid kan
worden. De drogekoeienstal vitbreiden en
verbouwen zal nu de eerst volgende in-
vestering zijn. 'Daarna willen we de lig-
boxenstal uitbreiden en zoals de plannen
nu liggen bouwen we vervolgens een
nieuw huis.’ Floor kijkt André aan. ‘André
wil eigenlijk eerst nog een nieuwe melk-
put. Ik kies voor het huis, maar daar ko-
men we samen nog wel vit.

Jaapvander Knaap
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markten van Chicago verkocht.
Het transport is duur. 1Je boeren-
zonen en -dochters zien geen
brood meer in het bedrijf en ver-
trekken, vaak de staat uit.

Melken de veehouders hier tradi-
tioneel gemiddeld 100 tot 150
koeien, de nieuwe bedrijven die
gebouwd worden ‘d(r)ur uitgekoch-

deze noordelijke staat graag een
paar jaar in ploegendienst voor je.
Heb je eenmaal zo'n bedrijf op
poten gezet, dan kun je flink
groeten, zeker als de melkprijs
goed is. En dat was afgelopen jaar
zo; soms bijna 40 eurocent per
liter bij een uitstekende kwaliteit.

Grond is ballast

,Van mij hoeft het zo groot niet,
hoor”, zegt Truus Schukking uit
Poppenwier (Fr) als ze na een
rondleiding door de 2x24 stands
visgraat melkstal door de machi-
nekamer van Pirse Dairy loopt.
Alles is er dubbel uitgevoerd: twee
compressors, twee waterpompen,
twee vacutimpompen. ,Ze kun-
nen zich hier geen mankementen
veroorloven”, zegt haar man
Germ zichtbaar genietend. Hij
heeft gelijk. De 1.250 koeien wor-
den immers driemaal daags
gemolken. Bij een storing twee
uur wachten op een monteur
levert te veel oponthoud op. ,]Ja,
ik vind het wel mooi. Maar welke
man hier niet?”

Het aantrekken van plastic overschoenen:
dagelijks hygigneritueel voor de Neder-
landse melkveehouders die in Zuid-Dakota
hun cqllega’s bezochten.

Het bedrijf moet 2,6 miljoen dol-
lar opleveren: 3 miljoen euro. Wat
je daarvoor krijgt? Twee ellenlan-
ge ligboxenstallen, een melkstal,
een mestvijver en geen grond.
Want wie in Amerika aan de slag
wil, moet melken, melken en nog
eens melken. Alleen zo kun je,
door elke cent die je verdient
weer in het bedrijf te stoppen,
snel groeien. Grond is dan baliast.
Voer laat je door de buren verbou-
wen. Die akkerbouwers willen je
maar wat graag luzerne of korrel-

Wie in Amerika aan de slag
wil, moet melken, melken
en nog eens melken

mais verkopen. Geef ze de markt-
prijs en ze zijn tevreden. Als ze
dan ook nog jouw mest op hun
land mogen uitrijden, zijn ze
helemaal gelukkig. Want die mest,
zo bewezen proeven van de plaat-
selijke overheid, laat de opbrengst
van hun gewassen met sprongen
stijgen.

Dure koeien

. We zitten op goede melkvechou-
ders te wachten”, zegt Gary Maas.
Maas is akkerbouwer en heeft op
zijn bedrijf nog een ligboxenstal
staan. Len van zijn werknemers
boert daar, maar maakt er cen
bende van. De koeien lopen kreu-
pel, de melkstal is oud en te laag,
de stal staat op instorten, om over
het woonhuis maar helemaal te
zwijgen. ,,Wat een ouwe zooi. Die
koeien kunnen wel meteen weg”,
klinkt het nog voordat de Neder-
landers uit hun busje stappen.
Het bedrijf kun je voor een habbe-
krats kopen. En misschien wil
Maas het zelf wel financieren.
Maar de Nederlanders zien er
niets in. Ze bouwen liever zelf,
naar eigen inzicht, op een perceel

dat een akkerbouwer aan hen wil
overdoen. Hier de stal, daar de
melkput en daar de mestvijver.
Want regels heb je ook hier. De
mest van alle koeien moet je 270
dagen lang kunnen opslaan. En er
moet voldoende land zijn om de
mest op kwijt te kunnen.

Lars uit den Boogaard meet met
flinke passen hoeveel ruimte er op
het erf nodig is voor de stallen.
»Kunnen we niet samen begin-
nen?”, vraagt Ruben Duivenvoor-
de hem, terwijl hij voor zich uit
staart. De twee
vrienden boe-
ren bij Leiden
in maatschap
met hun
ouders, maar
zitten klem
tussen collega’s
en regels. Uitbreiden moet, maar
is moeilijk. Deze Amerikaanse
staat biedt kansen te over, al heb
je ook hier geld nodig. Niet voor
melkquotum, dat kennen ze hier
niet. En dus ook niet voor land.
Maar je hebt wel geld nodig voor
de stal en voor vee. Door de hoge
melkprijs, betalen Amerikanen al
2.200 euro per koe. En wil je een
levensvatbaar melkveebedrijf
opzetten, dan zul je toch min-
stens driehonderd koeien moeten
melken, houden verschillende
voorlichters het Nederlandse
bezoek voor. Zeker als je wilt dat
de bank je krediet verschaft. Maar
dan moet je wel minstens 30 pro-
cent eigen vermogen meenemern.
In het vliegtuig naar Nederland is
nicmand er zeker van dat in Zuid-
Dakota zijn of haar nieuwe huis
staat. “Toch maar eens met mijn
vader overleggen’, ‘ik ga niet
alleen’, ‘mijn vrouw wil niet’, of
‘ik ben te oud’ en ‘als mijn kinde-
ren gaan, ga ik mee’, zijn de argu-
menten.

Germ wil wel, Truus moet er nog
over nadenken. , Als vrouw mag
je hier niet buiten de deur wer-
ken, als je één investeerdersvisum

Slim

Boeren bleken tijdens de nationale
1Q-test het slimst te zijn. Dat konden
we op onze klompen aanvoelen
komen, want hoe houd je je anders
staande als agrarisch ondernemer
anno nu? Staatssecretaris Geke
Faber schreef mij onlangs een brief
als antwoord op mijn brief van
augustus(?) vorig jaar. Allereerst
excuus voor de verlate reactie, zi
begreep mijn bezorgdheid over het
gewasbeschermingsmiddelenbeleid,
maar desalniettemin: het kan niet
anders, Zif vraagt begrip. Het beleid
is inmiddels wel wat versoepeld, toch
blijft het zeuren. Nu wil ze weer land
‘desnoods onteigenen’ ten behoeve
van recreatie en wonen! Was ik
maar een kleffekorenkarper, een
bleekbekbunzing, een tammetonne-
tor, was ik maar zeldzaam! Dan zou
ik gekoesterd worden, ik zou mini-
madal tien hectare krijgen om mij
voort te planten, speciale tunnels om
veilig over te steken, de straatver-
lichting ging uit om mij zo min
mogelijk te storen, de dierenambu-
lance stond paraat voor elke dwarse
scheet, de bouw van woonwijken
werd stilgelegd om mif rond te kun-
nen laten scharrelen.
Nu kan je land afgepakt worden
vaor de aanleg van een golifbaan,
een fietspad, een vakantiepark voor
te veel vrije tijd. Nu kan men de —
gezien de milieueisen noodzakelijke
— uitbreiding van je bedrijf drie, vier
jaar ophouden door bezwaren in te
dienen. Nu klaagt iedereen over de
hoge groenteprijzen, niet beseffende
dat het ons voorland is als alle
akkers Efteling worden en we ons
voedsel altijd moeten importeren.
Cynisch? Ach, in februari kan alles
wel eens grauwer lijken dan het is.
Straks wordt het weer lente. Dat
Zzien wij als eersten — lopend over
ons land, speurend naar dat eerste
frisgroene sprietje. Vogels kwetteren,
een zachte wind blaast de muffe
winter uit je overall en een voorzich-
tig zonnetje verwarmt ie nek. le yot
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Nicoline Hammink in Zuid Dakota (USA
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hebben sinds enige tijd ook een
jericht waarbij ze toekomstige
 gebied met raad en daad kun-
koppel heeft een heldere kijk
praten vanuit veel ervaring.

t je als echtpaar beiden over
atie moet beschikken moet je
ipitaal hebben. Hij spreekt

ling eigen /geleend kapitaal

r komt bij dat hij inschat dat je
t opstart met 300 koeien je
van om en nabijde 4ooodol-
hebt. Dan is alles inbegrepen
2en stuk land, melkstal en stal-
ecte noodzakelijke dingen die
ebedrijf nodig hebt. Het

at je de gemiddelde kosten

» meer koeien op een melkin-
Ifde capaciteit zet. Maar ook

1 de koeien kunnen sterk fluc-
2 geldt echter ook voor de

nkt dat er in hier geen regels
ertelt Hammink. Bij de opzet
:drijf moet je ook een gedegen
1indienen dat moet worden
‘een erkend ingenieursbu-
aarvan bedragen gemiddeid
,.000 dollar.

end wijst hij er ook op dat je
iiet moet investeren in veel
itj dat in het begin wel
1s grond komt maar 1 x te
nd een belangrijk gegeven
+er jezelf niets van aantrek-
hier bijna akkerbouw. Er is

te koop en bovendien is er
lierlijke mest. Daarom is het
westeren in koeien en melk-
oet het geld vandaan komen.
wel zoveel grond kopen dat
et erf en gebouwen op

' rekening houdt met een

ONDERNEMERSPLAN iS DE BASIS
Toen Wim en Nicoline naar South Dakota gin-
gen hadden ze een goed doortimmert busi-
nessplan opgezet dat de Bank in de USA direct
aansprak. Ze waren in dit gebied gewend dat
meestal akkerbouwers met de vraag voor lenin-
gen kwamen. In de akkerbouw is de geldstvoom
anders. Wim: wij begonnen in juni 1996 te mel-
ken en konden aan het einde van het jaar al
onze eerste rente betalen. Dat waren ze niet
gewend hier, zegt hij. Dat heeft wel een ol
gespeeld bij onze latere lenigen bij de Bank.We
konden ook versneld aflossen en dat spreekt
Banken ook erg aan. Kortom we hadden en
hebben volop vertrouwen van de Bank.

Hammink raadt beginnende emigranten aan
als het financieel is te verwezenlijken om niet
te klein te beginnen. Je moet als het kan een
start proberen te maken met 300 koeien.
Verder is het ook belangrijk dat je financiéle
risico’s probeert in te dekken. Zelf doen ze dit
door prijsafspraken te maken met de zuivelfa-
briek zodat je weet wat de melk gaat opbren-
gen. Dat zelfde doen ze op het gebied van de
aankoop van voer etc. We willen graag goed
verdienen maar we willen niet verliezen. Soms
is het beter om wat minder te verdienen en
geen risico te lopen dat je verlies lijdt. Dat is te
voorkomen door goede afspraken te makken.
Dat wil niet zeggen dat je alle metk moet
contracteren maar zelf heeft hij dit jaar 60%
voor een vaste prijs verkocht. De werkelijke prijs
is dit jaar hoger. Maar daar moet je ook tegen
kunnen, steit hij.

Ze hebben de werkzaamheden goed onder con-
trole. Op het bedrijf wordt met 12 man vast per-
soneel gewerkt. Wim: we hebben ereen man -
extra bijgenomen die overal kan worden inge-
zet. Nu was het zo dat ik steeds bij ziekte of
afwezigheid van iemand in moest springen.
Daar krijg je bij steeds toenemende werkzaam-
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FEITEN:
South Dakota heeft 750.000 inwoners en

werkers voor een deel zijn gehuisvest. Ze ko- bijna alle melk gaat in de kaasbak.

men in de ochtend en brengen hun eigen eten Veel fabricken, dus er is keuze in de afzet
mee. van melk.

De twee voormannen werken in shifts. De één SD is een staat waar de meeste gunstige kli-
komt s'ochtends om 6 uur en de ander begint maatdagen voor koeien voorkomen.

om 13.00 uur. De avondmelkploeg begint om Er is een goed investeringsklimaat. De Staat
22.00 uur maar daar is dan geen voorman bij heft weinig belasting.

aanwezig. Op de vraag of het werkvolk ook wel In totaal zijn er in deze staat ruim 100.000
eens vakantie opnemen moet Hammink ver- melkkoeien met een tendens naar vermin-
baasd lachen. Daar doen we hier niet aan, zegt dering.

hij. Nou goed, 1 week per jaar is wel het maxi- De gemiddelde bedrijfsgroatte ligt op 574

male. ha en de gemiddelde leeftijd van de boer is
51jaar

Met betrekking tot het jongvee wordt er ge-

werkt met een opfokbedrijf. Dat is een be-

drijfstak die tegenwoordig veel gevraagd is in wordt gemaakt. Aan de hand daarvan vragen
South Dakota. Bij Hammink hebben ze er veel we bij verschillenden voerleveranciers en fabri-
goede ervaringen mee. Alle vaarskalveren wor- kanten een offerte. Hammink heeft ervaren dat
den daarheen gebracht tegen een prijs van 150 je dan een scherpe prijs kunt bedingen. Er biij-
dollar en weer teruggekocht als drachtige vaars ken ook grote verschillen per offerte te zijn.

voor 1200 dollar.
Er wordt tegenwoordig veel gekruist met

s em

interessant is ook het gebruik van BST het
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smooth move

HELPING the South Dakota Gov-
ernment attract UK and Canadian
farmers to the state are Farm
Solutions. The company promote
themselves as ‘professional facili-
tators’ ~ helping farmers through
the whole process of selling up to
setting up a new business abroad.

Running the London office is
Peter Burdon, a New Zealander
who has worked in the UK for 20
years. He organised farmer meet-
ings around the UK to explain the
advantages of dairying in Scuth
Dakota and then arranged the
farmers' trip to the state,

Those farmers are now doing
their calculations.

"The neat and aiost Lmpoitant
step is to draw up a realistic busi-
ness plan,” said Mr Burdon.

"Farmers also need to draw up a
personal plan detailing where they
want to live, the schools they want
their children to go to and a possi-
ble job for the wife,

"The next step is to find suitable
premises and register an offer of
intent with conditions. Then a visa
application can be made which can
take six months to put together
with the final business plan and
police checks.
"When this is sorted the farmer
can put his farm on the market and
start to plan things which need to
be started in the US. When the visa
is approved in principal contracts
can then be signed.

"A farmer may want to visit the

Tymean moan b o e
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A PATRIOTIC welcome for visitors to the Tatanka Hills ranch off
Highway 81 near Lake Norden. In next week's final report from
the “Land of Great Faces and Great Places” MIKE GREEN

reports on a Dutch family who have invested $3.6 million on a
800-cow unit on a greenfield site. Also on the trip was Promar
consultant Richard Bell who answers the critical question = how
much do you need to invest to set up a viable unit?

-ymen go home to do the sums

VIEWPOINT:

The father and son

iack. The milk price is not sustain-
ble at the moment. The costs of pro-
uction bear no relation to returns,
‘Over here you have a State that is
oingeverything it can to encourage
armers. There are milk buyers com-
eting for business, a cheaper cost of
iving and everyone wants to help.

| wish we had some one like Larry
rabriel (South Dakota’s Secretary of
wgriculture) in the UK to fight our
ase. They seem professional in
that they do here and committed to
griculture. The facilities and infra-
tructure are very good - it is an

agricultural State.

They are now at home looking at the
sums but said they would want to
come back for a good look round
before making a decision. The area
they preferred was around
Brookings and they were happy to
take on either a Greenfield site or
rundown farm,

"We would want to start with at
least 300 cows and then grow as
make money and reinvest," said
Richard. "If vou can give the County
Commissioners or one of the feed
companies a letter of intent they
will lend you up to $1 million, inter-
est free, to get a project up and run-
ning. This would be a very big help.

"The future seems brighter here,”

said Adrian. "Over the next 15 years
you can see things here flourish.
"You get the feeling the local com-
munity want you, They need young
people to get their communities
going again. The only taxes are
Federal which gives a favourable
economic climate,"

Richard said that one of his main
concerns was getting a Green Card
for his father although he was pre-
pared to move to the US on his own.

"I wouldn't want to borrow too
much either,” he said. "We have a
good set-up at home and if things
picked up I would be happy to stay
However there was a better than
evens chance he would eventually
move.

US on a tourist visa for six months
to sort out the final details. Once

the visa is granted farmers ca*

move to the US and get their bu:
ness going.”

As facilitators Farm Solutions
help at all stages of the emigration
process. They charge a fee, which
is based on the total investment
being made by the farmer, and
varies according to the complexity
of the move and how much help
the client needs.

Mr Burdon has one warning for
anyone who wants to emigrate:
"Don't think that moving to South
Dakota will solve all your prob-
lems. If you are a farmer strug-
gling in the UK you will struggle in
the US - moving will not make you
a better businessman.”

® Farm Solutions are organising a
further series of farmer meeting
around the UK starting in January,
A further farmer visit to South
Dakota is being planned for April.
For details contact Peter Burde
on 020 8355 3420 or e-me
info@ pdn.uk.com,
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de5|gned to work . . .
. . . built to last

' Buildings by Browns offer strong, Crop storage

quality, secure and value-for-money
construction. Ambient and
temperature controlled storage
buildings designed, made and erected
specifically to meet the exact
requirements of your

business.

T ———

Te~ufacturing
(Europe) lelted

bv e ) i

Fan housing

Feed storage
Warehousing
Packhousing
Livestock housing
Multi-purpose
Agricultural
Equestrian

Industrial

) 3D CAD design
P steel framed buildings

P Timber sectional buildings
P Nationwide service .
P Free planning application service Four Lane Ends

Leisure

for customers Wem, Shropshire
P Give us a call today: 01939 232 382 E3LEI]
P Email: info@brownsofwem.com Fax: 01939 234 032

An alternative approach is
increasing margins from the same
volume of milk. “Average somatic
cell counts in South Dakota are
currently high at 480,000 cells/ml.
“This demonstrates the scope for
boosting premiums.”

Installing a back flush system
. forward and milking mastitis cows sepa-
2.7p/litre  rately has allowed Mr Sefrood to
iilk price.  eut cell counts to 260,000 cells/ml.
enefits it “To pay for the system, we had to
mitment, sacrifice individual cow milk
.to aban- meters.”

ng better Tooking to the future, forward
.able). cheese prices are predicted to increase
by 27% increase over the next 18
7 months. “Hopefully, this means a
tly bene- recovery in milk prices by the end of
racting is  this year,” says Mr Sneer. ]
htvrest of
duced s

price of
aall brice
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has a E2 visa they would be allowed
to stay.
They can marry a US resident but at
this age would be viewed as too
young to make this commitment.
They can also apply for a Green Card
which gives permanent residency.
For those reaching retirement age
before they have qualified for a
Green Card and still on a E2 visa
there is a problem because you are
no longer involved in the business.
One option here would be to go back
and forth between the US and UK.
To gualify for a Green Card and per-
manent residency can take up to two
years. To qualify the business must
have assets of between $500,000 and
$1m - depending on the area - and
must employ 10 full-time, legal
employees. To justify this the busi-
ness would need a minimum of 800

COwWS,

This five bedreom
farmhouse near
Ramona costing in the
reglon of $200,000 is
now under offer from
one UK farming cou
pie. Meanwhiie Peter
Burdon of Farm
Solutiens, pictured, will be organising
another series of meetings in the New
Year to discuss the attractions of
South Daketa with farmers. Another
visit te the state is planned fer Aprii

YOU

raham Wadsworth farms with his

father Edmund at Raines Hall,

Sedgwick, Cumbria. They run the
130-cow pedigree Raines herd which is one
of the top three highest yielding herds in
Cumbria.

*I don't see much future for dairying in the
UK," said Graham, 31. "Financially things are
getting tighter and tighter each year. There is
no point farming your assets away. You could
just do nothing, work on and see asset value
go down - but you may be better off just sell-
ing up now.

"Politically there is no will to improve our
situation. It is difficult to expand because the
profitability of agriculture does not set the
price of land or buildings - outside money
dictates farm values. Here in the US agricul-
tural profitability is related to farm value.
"In the last 10 years we have invested £250,000
in our business and have more than doubled
cutput by increasing cow yields and num-
bers. But we have also increased our own
workload to the point where it takes all our
time and there is no time for anything off the
farm. And we still make the same profit that
we did 10 years ago.

"l can see us having to invest between
£300,000 and £400,000 over the next 10 years to
double production and increase the workload
to make the same profit we did 10 years ago.
The numbers just don't add up.

"We could bury our heads in the sand and say
‘things could get better’. But if you look at all
aspects of the industry it is very difficult to
see where it will get any better.

"We can’t sit around complaining - we need
to do something about it."

Graham has visited both the United States
and Canada on a number of occasions and
visited a large number of dairy units. This
was the first visit for Edmund.

"There are certainly a lot of opportunities
here," said Graham. "But we need better fig-
ures, some of them are rather fuzzy.

"I would not come here and run a small unit.
Dairying would be the first business but
there are plenty of opportunities for other
businesses. I am a person who needs goals
and targets and 1 would get bored with just
running a dairy farm.

"The best opportunities here will come by
biding time. There will be people who move
here, over commit themselves and go bank-
rupt. These offer the best opportunity You
can step straight into a good facility but you
need to be in a position to move here.
"Another possibility would be to lease a unit
which would cut down borrowings. Most of
the money would be invested in cows which
make money and have a value. With similar
borrowings you could run twice as many
cows and this would be a safer option.

"I would be looking at 500 to 1,000 cows ini-
tially. But I want time to do other things and
look at other business opportunities. I am
fed-up with milking cows. What's the point in
;;_iflling yourself with work and not having a

ife.

"South Dakota has plenty to offer and a qual-

VIEWPOINT: The high achievers

ity of life. But 1 would have to visit in
January first before I made a decision. There
are times when the UK climate is not nice and
also here - but it is different.

"I would be concerned over asset values. In
the UK property has a good asset value. In
South Dakota the value of property is more
likely to decrease than increase. You must
make sure that profits are sufficient to cover
this because in 20 years could have a business
worth a fraction you paid for it. You need to
take this into account when doing the calcu-
lations.

"But one good thing here is that you can
reinvest your profits in the business without
paying tax.

"Another reservation is that if you run a
1,000 cow dairy herd with 10 Mexican work-
ers you would be stuck if they went on strike.
A reliof labsur service could b one business
opportunity.

"It is a long way from home, family and
friends. In ten years time I won't be doing
what I am now given the outlook for dairying
in the UK," said Graham, who added that
there would be a 60 per cent chance that in 10
years time he would be dairying in South
Dakota.

Edmund Wadsworth is a widower and was
not intending to move to the US but was keen
to support his son in any decision he made.

Among the reasons he would not move were
because he has another son and daughter in
the UK and two grandchildren. "I would be
happy to move here but would not because of
my age and the cost of medical insurance
here. We moan about the health service in the
UK but it is important,” said Edmund.

"Here there is a Government who want a
agricultural industry, in particular livestock
and dairy farming. There is an openness and
encouragement to come here, not just © 2
the Government but from local far
There certainly appears to be much les:
tape because increasing bureaucracy
strangling us at home.

*There seems to be a better moral climate
here and less crime. The moral attitude is
probably the same as there was in the about
UK 50 years ago. The Church seems to be an
important part of life in this area.”

Mr Wadsworth was also struck by the facili-
ties a town the size of Milbank with a popu-
lation of er 2 offer.

LA A
The Wadsworths ~ top dairymen from
Cumbria: “Net much future in dairy fa
ing in the UK, where the industry is be
strangled by increasing bureaucracy”
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0.53 0.95
(RL) 017
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$600 million - which would
help the whole economy and
benefit rural towns.

"Soya bean meal is being
exported from South Dakota to
Western Canada where it is fed
to hogs (pigs) which are then
sent back to South Dakota for
slaughter. This does not help
the farmers of South Dakota
or Canada but just helps the
haulage industry.”

South Dakota has plentiful
cheap feed which the State
wants to add value to by con-
verting it to milk and meat.

"The future for both large and
small farms is to add value
and sell products rather than
commodities,” said Mr
Gabriel. "The days when farm-
ers sold calves in the autumn
ond nlaved rhackorg o1l winter
have gone.

Farmers ask me why I am
encouraging more f{armers
into the state because it -will
only increase the price they
pay for alfalfa hay But I tell
them that more farmers will
boost the local economy and
this will benefit everyone.

South Dakota — badland for
tax and spend politicians

South Dakota also sells itself as an area with a
food business environment, high standard of

iving and good lifestyle.

Benefits promoted include a low cost of living,
sound education and health care, low crime,
clean environment and healthylocal economy.

Although everyone has to pay federal taxes
South Dakota does not impose its own income or
property tax. This makes it one of the bottom
three states for the lowest personal and business
tax rates in the USA

Joop Bollen said: "South Dakota ranks first
nationally for economic environments for entre-
preneurship according to the 2002 Small
Business Survival Index," he said, "The state’s
manufacturing industry grew 57 per cent from
1989 to 1999, the second largest increase in the
nation."”

Nationally the state comes second in computer
to student ratio (3.2 to 1); third in lowest overall
crime rate; fifth for business friendly legisla-
tures; seventh for the lowest cost of living and
10th for the most livable state.

South Dakota has the death penalty and it is
legal to carry a firearm without a permit pro-
viding it is visible. To carry a hidden firearm
requires a permit as do rifles for hunting.

Children can drive a tractor on the road from
the age of 12 and from the age of 14 can get a
provisional driving license. If they pass their
test they can drive by themselves but there is an
8pm curfew. Once 16 there are no restrictions.
¥ NEXT WEEK: Producing milk in South Dakota
- is it a viable option for UK farmers?

South Dakota ~ where it's legal to carry a firearm without a per-
mit as long as it is visible. Pictured left, Larry Gabriel, Haakon
County cattieman, and state secretary of agricuiture since 2000

The Royal Welsh Winter Fair
will now be TWO spectacular days!

It's a festival of winter activity for all the family.
Cattle, sheep and pigs are BACK,
with horses and hounds.

The antique fair and the Christmas Arcade will provide
unique ideas for gifts, as well as tradestands, food hall,
poultry, produce, handicrafts and floral art.
Don't miss TWO DAYS of festivity
at the Royal Welsh Winter Fair,
Llanelwedd, Builth Wells,
December 2nd and 3rd,

Publicity supported through
the WDA's Rural Recovery
Marketing Communications,

Uywodadh Cyrubac (- -

Shows and Events Fund.

W Asserniny Gave:

———
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By Louella Houldcroft

{0191) 261-6290
louella.houldcroft@ncimedia.co.uk

planning trips to the US to see for
themselves what America has 1o offer.
Julie and her partner James Ailsby
have already resigned their tenancy in
Cheshire and are due to move out to
South Dakota in April.
‘“Before we went out there in

November I wasn't sure at all,” she said.

“But when we saw how they treat their
farmers in the US and what a thriving
industry dairy farming is out there we
had no doubts.”

The advert appeared in the farming
Press over the weekend and so far Julie
has received over 50 calls from across
the country - around 80pc of them from
Cumbria and the Borders. Many of the
calls, she said, were from farmers in

their late 40s and early 50s wanting to
gtart a pew life in arder to secure their
sons' futures. Gill Shearer, NFU
regional spokeswoman for Cumbria,
sai yesterday: ‘Farmers o iiiger foel -
they have the freedom to farm in the
way they want to and the draw of a new
life in a country where farmers are
valued is attractive. . -
The tragedy of this is that the ) 7
farmers who are likely to take up this +
challenge are the ones we should be e
trying to keep in this country and I hope :
this sends a clear message to the
Government.” A seminar about the job
in South Dakota is being held on
February 11 at The North Lakes Hotel
and Spa, Penrith, between 7pm and 9pm.
Anyone wanting more information
about the courses should contact Julie
Scanlon on 01477 535 504 or email her at
sddairy@ btinternet.com before
February 1.

o Los Angeles

v . >
- States of America , -
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to Scafell Pike, which at 3,210ft is the
highest point in England.

Population:
South Dakota: 756,600, as of 2001.
Cumbria: 491,814, as of 1999.

Nature reserves:

South Dakota: Custer State Park is
home to a herd of 1,500 free-roaming
bison. Bison can weigh as much as
2,000 pounds. Historically, the bison
played an essential role in the lives of
the Lakota (Sioux), who relied on the

“tatanka” for food, clothing and Mining:

shelter. South Dakota: The site of a rich gold'
Cumbria: Cumbria strike in 1875,

Wildlife Trust manages - Deadwood retains its
over 40 nature reserves mining town
throughout Cumbria Ea% atmosphere.

extending to over 3,000 s fanming in Britain on its Cumixia: Coal mining in
hectares (8,000 acres). last legs? Whitehaven dates back
The reserves represent to the 13th Century

a wide variety of the Calf and leave your message  wron the monks from St
typical babitats found in  on: (0191) 201-6130 Bees Abbey supervised
Cumbria, including peat the opening of coal
bog, sand dunes, ancient woodland mines at Arrowthwaite. This long
and limestone pavement history ended abruptly in March 1986

when Haig Pit, Cumbria's last deep
coal mine, finally closed

Dangors:

South Dakota: The Prairie Rattlesn.

is the only venomous snake native i,
South Dakota.
Cumbria: Bracken is poisonous to
animals and harmful to humans: the
bitter, crunchy tips enjoyed as a salad
vegetable contain cyanide and a
carcinogen. Best avoided. Inhaling the
carcinogenic brown spores in late
summer is also to be avoided.
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Freedom: Duane Lamme.s nes the range on his 25,000-acre buffalo ranch near Rapid City in ulh Dakota

eedom of America’s Wes

of anew Lfe free f ik quotas,reports Robert Uhlig Farming Correspondent

several years. South Dakota offers us a
futur: we could never hape for in Brit-
ain," ir Ailsby said. ‘
Likmost dairy farmers, Mr Ailshy has
been selling his milk for sbout 16p alitre

o e for the past year, a price that keeps shop
: wmﬂs " pric]t".z.' lowbuloffmncn:irol"n(.i
N A WY “If you cannot expand and you have
. dmwm&ﬁ Fot d&l:ﬂmg n(;arg:n?l. lhereh is nowherﬁ
o chuo i hi it b Eoinced 0 go. It things don't change here, we wi
el ol e ‘ goiust,"hesaid. ¥

M Ailsby makes ends meet by work-
ymuch Julie Scanlon, have decided o sell their ing 01 neighbouring farms between the
‘action - equipment and give notice on their len-  twice daily ritual of milking his herd.
tfrom-ancy of an 80-acre farm near Holmes~ Miss Scanlon, 31, works as a reelance
lonsto Chapel, where they keep 50 cows. “Eco- - comuunications manager when nol

nomic circumslances in Briluin for duiry  heling her boyfrend on their farn,

frend, farmers have been extremely hard for  Bu in South Dakota there is such a

demand for milk and the costs are so low
thal farmers ere able o dictate the price
o their suppliers, earning enough to
support two people with case. The cou-
ple leave in Aprilfor a 90-day reconnais-
sance trip.

“We're hoping to buy & small acreage,
lmildadniryunilonil.{)uyall our feed in
instead of growing it and, if it al goes lo
plan, we should eventually be able o
expand o 300 to 400 cows. Then the
sky's the limit,"said Mr Ailsby,

Such dreams are impossihYc for most
new farmers in Britein, Land prices and
operating costs are high, milk quotas are
expensive - in South Dakota there are
no quotas - and regulations are
burdensome.

Dr n.M l‘ﬂ“m, m;"’ kf\f\n*‘ﬂ nl‘\nnnn “-unrliiﬂ‘-: PN
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Mitch Davis of Davisco: “We feel

that this area will see significant
growth over the next 10 years due
to all the accommodations that
are necessary to make for
successful dairying.”

term. Over a six-year period of
1997-02 an average 600-cow dairy
farm received a price equivalent
to 20.7ppl. This price is above the
cost of production in this area and
would allow the dairyman to op-
erate at a profitable level. Over
supply and under supply are com-
mon occurrences in the US. These
conditions typically exist for short
periods of time.

“ feel, as a company, that we
are well positioned in the US
cheese industry. We have in-
creased our milk processed by
nearly three times over the past 11
vears to capture additional econo-
mies of scale. We have always
aggressively re-in-
vested in our plant to
capitalize on techno-
logical advances as
thev occur, which has
placed us in a good
position operation-
ally versus our com-

¢ price. petitors. Itis difficult
tomakejudgmentson

= . .
N the international mar-
@ i ketplace because of the
M EXAMPLE many trade-distorting

Mark Leddy of Valley Queen: “i
strongly believe that in a truly free
international marketplace the US
dairy industry would thrive.”

world,” explains Mark.

Davisco are equally as confi-
dent on the future of the dairy
industry in the USA. “We would
expect our South Dakota plant to
go the way of our Idaho plant. We
have expanded four times in 10
years in Idaho to meet the needs of
our suppliers’ expansions,” says
Mitch. The $60m investment is
obviously a major step in this di-
rection. Valley Queen also have
plans for a significant expansion
inSouth Dakota whichis currently
in the planning stages. Both these
projects demonstrate the long-
term optimism both companies
have in the future of dairying.

This optimism may be fuelled
by an expected rise in cheese con-
sumption and, in the long term,

| SOUTH DAKOT:,
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B rroceEBSING PLANTE

Brootnys County  LOL. Voiga. SD. Brookngs. SO
SD State Unnersity Dawy, Brooksnys, SD
Campbotl Cowy  Dain Gancupils, Poltock, S13
Valloy Quean, Mitbank. SD
Davisco. Lake Nordon, S0

Htchinson Coursty’ Dimock Dairy. Dunock. SO
AP} Ecoonwen SO

Minnehaha County: Lakuaide Dary. Sioux Ealls. SO
Panmagton County Gidenta Dary, Ragd Cy SO
Pottor County Cass Clay. Hoven. SO

population growth in the USA.
September 11* had many knock-
on effects, and one affecting the
dairy industry was less peopleeat-
ing out, eg, pizza. This has had a
noticeable impact on cheese con-
sumption, and the signs are that
this is recovering. The population
growth is predicted at +1%/year,
and by 2050 this equates to an
approximate population of 500m.
This bears well for the demand for
dairy products in the USA and
gives dairy farmers many oppor-
tunities for the future.

We now know what income is
generated from milk production
in South Dakota. In the nextissue,
we will look at the costs invelved
and find out the true profitability
of dairying,.

Milk Income Loss Contract (MILC) programnie

This programme, authorised by the 2002 Farm Bill, financially com-
pensates dairy producers when domestic milk prices fall below a
specified level. In 2002 this equated to approximately 2ppl. :

Payments are made on an operation-by-operation basis, up to a
maximum of 2.4m Ib (just over 1m litres) of milk produced by the
farm/fiscal year.

USEFUL WEBSITES

Milk buyers in South Dakota
www.ampi.com
www.landolakesinc.com
www.cassclay.com

www.daviscofoods.com
www.vqcheese.com
www.dimockdairy.com

Milk pricing
www.dailydairyreport.com

www.cme.com/wrappedpages/delayed_intraday_quote;/ '
10min_futures/r_da.html

L7 Y wAIKATO UK
| MILKING SYSTEMS
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ian~based Promar consultant RICHARD BELL,
looks at the financial aspects of moving to South
a - and is taken by surprise by the positive figures.
is example Mr Bell looks at a farmer selling up a
typical dairy unit in the UK to raise cash to invest
ith Dakota, This is raised by seiling his farmhouse
250,000, land for £400,000 (200 acres at
)0/acre), milk quota for £7%5,000 (500,000 litres
p/1), machinery for £20,000, the dairy herd for
000 (100 cows at £500/cow), and youngstock for
00. It raises a total of £815,000. Atter debts and
£315,000 this leaves net capital of £500,000 for

ment in South Dakota.

lotal profit of £60,210.
ming capital of £500,000
d at 50 per cent equity
ith Dakota this gives
business assets of
000. At £2,030 per cow
ieans a herd of 492.6
an be built. At a profit of
ow this gives a total
of £218,714 - 3.63 times
- than that in the UK.
ver, it must added that
profit post depreciation,
ore drawings, tax, rein-
nt and repayments of
ital portion of loans.”
example, assuming a
it line repayment of
apital over ten years of
0 or £32,400 per year
ira interest:
he UK £176,000 at 8 per
ver 10 years requires
and interest repayment
) per annum per £1,000
red. Thus 176 x £149 =
X 10 years = £262,240.
e interest of £49 per
borrowed gives average
t paid of £8,624 per
his must be taken {rom

Zouth Dakota £500,000 at
cent over 10 years
3$ capital and interest

repayment of £149 per annum
per £1,000 borrowed. Thus 500
X £149 = £74,500 X 10 years =
£745,000

Average interest is £49 per
£1,000 and so average interest
paid is £24,500 per year. This
must be taken from profits.

"If 1 was setting up a unit in
South Dakota I would want a
10 per cent return on my capi-
tal for private drawings -
£50,000. This would be used for
living and personal expenses
but also to fund rent, mortgage
for a house, investments and
off-farm enterprises.”

"If you assume private draw-
ings of £50,000 per year and
£20,000 for reinvestment in
capital items and tax of say
£40,000, this gives initial profit
requirement of £110,000. With
£500,000 to repay and an annu-
al profit of £218,714 less
£110,000, this gives a cash sur-
plus for repayments £108,714,
"US agricultural banks proba-
bly lend 30 per cent more than
UK banks would be comfort-
able with, but there is no
investment in fluctuating

quota.

"The South Dakota Depart-
ment of Agriculture will und-
erwrite up to $100,000 for the
herd loan and underwrites
loans on feedstuffs and build-
ing works.

"Farmers must keep an inven-
tory - including milk produc-
tion, cow numbers, feed stocks
- which must be lodged with
the banks. This would be a
new discipline for most UK
farmers but if you want to bor-
row money you have got to be
organised and committed

® The conclusion: "QOverall
economics are similar to UK -
the way to make lots of money
is to have lots of cows. You still
have to work hard to make a
living but in South Dakota it
would be a good living.”

WHEN I was asked to go
to South Dakota I had to
get the atlas out to see
where it was. Now I, and
many FG readers, know
exactly where to find it.

The State has good
infrastructure and is
technologically advan-
ced. Even the smallest
town had wonderful
facilities and schools for
its population,

All the officials and
locals made the group
very welcome demon-
strating their enthusi-
asm to attract people to
boost the local economy.
One highlight was meet-
ing Agriculiure Secret-
ary Larry Gabriel (and
his impressive hat!) If
the UK had an Agricult-
ural Minister as pas-
sionate and interested
in rural prosperity as
Larry Gabriel then
fewer UK farmers would
be considering a move.

1 would be happy to
move to the State with
my young family bec-
ause there are plenty of
opportunities and a
good standard of living,
But I would want to be
confident that my busi-
ness plan was viable.

It is clear from our
feedback that large
numbers of farmers are
ready to sell up and
move abroad.

It is a disgrace that
some of the UK's best
young farmers need to
look abroad for opportu-
nities. Our politicians,
bureaucrats and leaders
should ask themselves
why they have created
such a hostile climate
for farmers and how the
can resolve this. South
Dakota’s gain will be
the UK's loss.

USEFUL WEBSITES

South Dakota hornepage - www.state sd.us
Dairy farming opportunities www.sd-
exports.ong/daiy2002

Department of Agriculture - www.usda.gov
Farm Services Agency - www.isa.usda.gov
Useful contacts (South Dakota is six
hours behind GMT)

Joop Bollen

South Dakota International Business
Institute

Telephone, 001 605 626 3149

E-mall bollery@northern.edu

Peter Burdon

Faem Solutions

Telephone 020 8355 3420

E-mail nfo®pdnuk.com

—

BEWARE OF WC LOOK-ALIKES

How many of these features can you
find on lower-spec Iook-alikes?
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everything you need
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NEW!

~ DUFLEX TAGS * DUFLEX TAGS * DUFLEX TAGS o

Z DEFRA APPROVED =

DUFLEX TAGS + DUFLEX TAGS + DUFLEX TAGS * DUFLEX TAGS * DUFLEX TAGS ¢ DUFLEX TAGS

ALL NUMERIC 'I'AGS

£1.30

per ANIMAL
(Primary

098 secondary set)

X

REPLACEMENT TAG SERVICE
i you are not USING Dufiex tags and need
repiacements, order before 2pm and have your tags
sent on the same Day (ot no exira cost).
No other Tag supplier can match our service.

ELECTRONIC TAGS
Earismere have a full range of
1SO ‘Electronic’ Tags and Readers.
Tog prices start :t £‘l.:.9“. for

Primary/Secondary
Portable Readers from £200.
To discuss your requirements contact:

EARLSMERE ID.
SYSTEMS LIMITED

Earlsmere House, Doncaster Road
Barnsley, South Yorkshire 71 SE§

TEL: 01226 20409

SOV XTUNG « SOVL XN « SOV

SOVLXIHNA « SOV1 X31NA « SOVLXG

FAX: 01226 2441698

127



nic develop-
bs," said Mr

e US as it is
rganisation
investment
rogrammes
nd promote

ring inward
," said Mr
jentified for
s and gener-
main coun-
0 encourage
d, Germany

State around
runs from
nsas in the
portant area
tion. Minn-
avisco came
ovided a big
he company
arge cheese
ssing plant

extra 65,000
other plants
uld get the

in Holland,
he message
to farmers
limited and
moved.”
elgian fami-
he area. The
ncouraging
he region.
1 grain that
loaded onto

Upcidliily
all mean that the return on
investment in South Dakota is =
high.

We have a saying here: “When
you make a profit in South

Joop Bollen - his country needs you

Also soya bean crushing plants have been
attracted to the State.
"All these plants are producing more and

more by-products for livestock feed - it is
a win win situation giving dairies a cheap
source of feed.

"A good milk price, low operating costs
and low taxes all mean that the return on
investment in South Dakota is high. We
say in South Dakota that if you make a
profit you keep the profit. ~
"All the processors have a published price
but they will all negotiate a better price.
You can also negotiate a contract price for
up to five years which is very important
for new entrants.” o
The area being promoted for ‘dairy pro-
duction is 30 miles either‘side of 129
between Milbank in
Falls in the south. ¢
"The west of Soufh Dakotd has the most
beautiful scenery put from a dairying per-
spective it is no good - producers are
reliant on one milk plant.”

"The bare minimum number of cows a
new entrant would need is 300 ~ but many
would argue it should be more. Ideally a
farmer would set up a unit of 300 cows
with a view to increasing it to 600 cows.
"A farmer milking 100 cows in Canada,

re ~ so why .- where milk quota is worth Can$23,000 per
rain market cow, could sell up and run a 600 cow unit
a? here for the same outlay but make double
est grain in the profit. But in Canada producers know
tance from what the milk price will be while in the US
)anies have the milk price is very volatile."

of ethanol Mr Bollen also warned that when manag-
e this grain. ing 600 cows _or more a farmer had to

[}

%orth to Stoux * 4
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Dakota - you keep the profit!"

adapt. "You need to cope with a transition
from a person who did all the work them-
selves to someone who can manage staff -
farmers must not underestimate this. It is
difficult and not everyone can do it.

"Getting staff is not a problem. There is a
lot of immigrant Mexiran lahour and the
Dutch farmers that have settled have
found their skill levels acceptable.”

Roger Scheibe, dairy development spe-
cialist with the South Dakota Department
of Agriculture said milk production in
the USA was migrating from the west of
the country to the Mid-west states.

"Two thirds of the population in the USA
, 18 on the east coast while two thirds of the

H mllk production is on the west coast,” he

said. "It means that South Dakota is ripe

*for expansion and is why new dairy com-

panies are moving to the state.
"There are population pressures in areas
such as California where there is urban
enroachment,* environmental pressures
and limited opportunity for expansion
and growth. Farmers are looking to sell
land for development and build new units
in other areas, including South Dakota.
"In Texas urban enroachment and the
hot, humid weather are also making farm-
ers consider relocating. South east USA is

.. hot suitable for milk production because

it is so hot. North East USA tends to have
smaller dairy farms which have lost a gen-
eration of dairy farmers as sons and
daughters look for employment else-
where.

"The mid-west has been identified as geo-
graphic area ripe for expansion.

ang W Tarnel .o per
cent are employed In
related industries,

_ ¢| There are 32,500

&-" farms in South
Dakota with an
average farm sizs  of
1,354 acres.
Average land values in
1997 were E232/acre,
ranging ftrom ES5S58/acre
in the South East of the
State to £117/acre.

SlLand prices have
% increased 6 per
cent over the last
five years. Currently land
values (including build-
ings) average £293/acre,

Individuals and
familes run 86.7
per cent of farms
and corpovations are
rm:on:lblo for 4.1 per
sant,

Forty per cent of farmers
ars owner occuplers, 45.8
par cent part owners and
13.9 per cent tenants.
The average age of farm-
ors in South Dakota is 52,

1On average 17.2
B 1per cent of total
_ltarm income
comes from
payments.

Cattie and calves account
tor 36.2 per cent of totsl
farm lncome in South
Dakota, followed by Soya .
beans 16.5 per cent,
maize 15.4 per cemt,
wheat 8.4 per cent and
dairy 6.1 per cent.

—

¢} in 2000 a total of

2001 149 producers (15.3
per cent) and so far this
year 42 farms, v A
smaller family hoi
have closed. P
s|Lewis and Clarx,
!,-é.—' the explorers who
. d up the
American West were esrly
visitors to South Dakota.
"We beheld a mest beau-
tiful iandscape.” WHilam
Clark noted in his journal

S

1ean us? How farmers are sold on America

d  oppertunities,

because they want to Improve their INCREASED ulluﬂon
n lifestyle, seek greater business ‘FINANCIAL uncertainty
develop a more LACK of a feelgood facter
it secure future and provide a better SOCIAL UNREST

) environment for their family.
lc W People leave Britain because of:
y BREAKDOWN in law and order
0 EU control
WORRY about the future
e TRAFFIC

& The presentation says UK farm-
ers have to change or die, and have
been driven too far by rising farm
costs, lower prices for products as
trade barriers have been reduced
and an over-regulated EU which

dolllcs hrnurs proper access to
free markets,

“ il UK farmers faced by an ever-
dwindling capital base have seen
famlly Iife wrecked, wrestled with
legal battles and have encountered
a suicide rate which Is 50 per cent
above the national average with 85
farmers taking their lives in 2001
as a consequence of rural stress.

W Farm incomes have failen by
90% over the past five years
despite working long hours for little
return,
® While some farmers have been
able to move up the supply chain
NFU figures show that farmers soid
E£16bn of product, processors
earned £51bn and retallers ~ »ibn.
W UK farmers are unappre ¢

il
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ou would have to start with
0 to 400 cows first. You
in't manage 1,000 cows
raight away - if you had
y major problems it would
st drive you out of busi-
pss. Some of the bigger
erds here had problems.

'With 300 to 400 cows you
ould manage them right, do
good job - then build up.

If you put up a new unit for
0 cows then you will be
orking against deprecia-
on on the building for the
rst five years and will be
sing capital. So you must
e in it for at least 10 years.

The farmers here seem to
ix and are a friendly
unch, The standard of liv-
g is better than in the UK
nd farmers expect less
ork. Better quality of life
ould be a better way of put-
ng it because the standard
" living 1s good in the UK."

Diet feeders &

bedding choppers

Terrington Machinery Imperts

Tel: 01553 828083
www.terrington.freeuk com

The Verpaalens moved to South Dakota last year
and have invested in a £2.4m new dairy unit off
liteistate £3 mvar Dillings {pictured topj.
Construction of the dairy
started last November.
Their facilities have per-
mission to expand to a
1440 cow unit and has a
20:20 rapid exit pariour
used 24 hours a day (pic-
tured bottom) which will
be expanded to a 40:40
when cow numbers are
increased. Frido Verpaalen
(pictured right) and his
wife Sonja use Mexican
milking hands. Immigrant
labour is generally paid a
wage of between $8 and
$10 an hour (£5.30 to
£6.60/hour) for an unin=-
terrupted 12-hour shift to ensure 24 hour pro%uc-
tivity for the milking pariour. Typically whe: »
hired hands have made enough money they 1
home. Frido imports some equipment because .. is
cheaper and of better quality but delivery of a
tractor was delayed for a month by US customs
because of foot and mouth worries

Mllk producers subsidised

The 2002 US Farm Bill brought a subsidy to
support milk producers when the milk price
fell below a floor price.

Called the Milk Income Loss Contract (MILC)
program it is administrated by the Farm
Services Agency.

Eligible dairy producers are those who pro-
duced milk in any state and marketed the
milk commercially beginning in December of
2001. Sign-up for the program started in
August and runs until September 2005.

MILC payments will occur in months when
the price of Class I milk in Boston falls below
$16.94 per cwt (24.8p/litre). Payment rates will

be 45 percent of the difference between $16.94
and the Boston Class [ price for that month.
Dairy operations will not receive a payment
for months when the Class I price in Boston
is $16.94 or higher.

Payments will be made on an operation-by-
operation basis, up to a maximum of 2.4 mil-
lion pounds (1.09 million litres) of milk pro-
duced. Although the scheme started in
October, milk producers can claim payments
back to December 2001.

The payment in November was §* ‘cwt
(2p/1) and in October was worth § "Wt
(2.3p/1).
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; where the buffalo roam

E ARE three options to
ng a start in dairgnc in
h Dakota - leas

ng an existing unit or
re land and building a
elf.

1 the {our from the UK and
> taken to farms which had all
s available,

airy to the east of Brookings
+ & Californian farmer seven
lis sons do not want to take
e they have other business

$ 2 24:24 herringbone parlour
¥ cows and 600 heifers. The
- is $2.0 million for the cattle,
- buildings, $1m for 800 acres of
Im for the machinery. feed.
nd two trailer homes - a total
3m).

tken of DairyNet2000 who are
| the sale sald: "At the $6.5m
yer would likely need to have
1 in cash 1o obtain financing
ining amount of the purchase
n in financing.”

has expressed a willingness to
! estate. making the property
more interested parties who

Dairy is a typical and well-
cow unit east of Brookings
use of BST Is the aorm.

it on a greenfield site four
an investment by five part-
1ing Howard Whitmore. pic-
e. The unit has a permit for
and runs 1,100 milkers and
NS.

lies are importiant and cows
2,270 litres each on BST
the cows are averaging 36 to
¥ COW.

ost_effective and i am con-
e.” sald Mr Whitmore. '
ing cows but if we don’t

k)

money.”
njected with the milk boost-

may not have $2.75m. A lease poten:iaily
reduces the needed capital from $2.7:m to
$1.5m. A lease would be negotiated tased
on the total number of stalls paid monthly
to the owner. A range Is $2¢ to
$35/s1all’month depending on the specific
situation.
"The lessee of the facility could also tease
the adjacent land for corn silage priduc-
tion and animal waste application. Tash
remt is determlned on a per acre basis. An
example is $86/ acre/year.
“The lessee wouid purchase all personal
property. In Pires Dalry, the personal yrop-
erty is all dairy cows and dairy heifers. all
inventories such as corn silage, hay. par-
lour supplies, farm machinery such as
truck.s and tractors. Additional finarcing
ed would be determined by the agreed
prices in the {inal Bill of Sale.
“The lease would be written for a specific
term. One example is five years. The lrssee
could have first option to purchase the
facility and farm land at the end i the
lease. The sale price could be established
at the beginning or the end of the i:ase.
Everything is negotiated between the twu
parties and put in writing. Other topis to
negotiate In a lease ace which party pays
the repairs to the facility, pays the prper-

Daily ration for cows at
Top Dairy (fed as a tot®
mixed ration)

Maize silage - .

Whey (llquid) .

Seyabeanhulls . .. 14kg
-

Soyabean meal. . O.Tkg

Total dry matter intake 25kg

Feed cost per cow $3.51(E2 34)
Foud sasty hove inoensed becrme of aewme - drovght

the eaves to glive plenty of air circula-
tlon - very important in the cold win-
ters and hot summers. The cubicies are
48 Inches wide with plenty of luaging
space. Mats and chopped straw ar: used
for bedding.

The cows are milked through a 40
point rotary pariour ruaning 24 sours
a day - six hours milking and two nours
cleaning per shift. A total of 26 jeople
are employed to run the ualt.

“With a 1.250 cow unlt you
expect to ploy about 12 peopl
said.

Mr Whitmore said one of the biggest
problems on the unit was mastitiz and
one of the ways of controlling this
would be better staff tralning.

Calves are kept on the farm seven

e g mea Rl . AR Be

would
" he

e et et

rently being erected north east of Brook-
ings at White. The asking price for the
Sherman Dairy is $3.6 million (£2.4m). The
facility will be ready in January and
includes housing for 825 cows with further
expansion to 1.400 cows possible, 10:10
rapld exit milking parlour with space to
expand to a 20:20, slurry collecting and
storage facllitles. storage barns and a new
five-bedroom farmhouse. It dves not
include cows or feed.

“"We wanted a show farm for South Dakota
and this will be It.” said Wim Hammink.

A unit near Lake Norden with B0 acres,
housing for 150 cows and & 2.5 million gal-
lon slurry lagoon Is for sale for $320,000
(£210,000).

There are plenty of areas of bare land for
sale in areas where arable farmers want a
livestock unit next to them to which they
can supply feed and utilise the manure.

Forty to 50 acres of land at Lynn and
Sandy Holtsma's farm Is available, situat-
ed one mile from the 128 and 15 miles south
of Watertown. The Hoitsma's want $1,600
(£1.070) an acre for the site which has no
permit yet.

"Forty acres is the mintimum to bulid 8
new unit on and fifty acres is much better
because it tilves more scope on where to
position farmhouse,” said Win

South Dakota is the new
Idaho says top processor

The Sherman Dairy. The unit, priced at $3.6m (£2.4m) will be ready In
January with beusing fer 8235 cows with expansien te 1,400 cews pessible. It
aise has 10:10 rapid exit milking parisur with space ts expand te 3 20:20,
slurry collecting and sterags facliitias, barns and a five-bedroom farmhouse.

140 cows and a 12:12 herringbone parlour.
This is being promoted as a starter farm
for a new entrant.

Another option is to buy a hew unit cur-

ty taxes to South Dakota and casualty
insurance.”

A farm 15 miles south of Watertown is for
lease at $2,500 month. It has housing for

Hammink.
Mr Hoitsma is going out of milk uc-
tion because his unit needs updating but
his two sons are not interested in rlrmlm

He also has a bad back.

He wants to continue farming his 1,200
acres and wants a dalry unit for the
manure - which he is willing to pay for. He
is also prepared to rear heifers for the new
unit.

Land nearby which has a permit for 1200
cows Is being offered at £2,000 (£1,300) an
acre. The land s being sold by a consor-
tium of neighbouring farmers who want
the manure.

“Buying an existing unit in South Dakota
lsno(easynmeremmnmany:ood

piaces,” said Mrs Hammink. "The older
dair!es are sometimes in bad shape. This is
one of the reasons that we started the

Sherman Dairy project. We think the nexa
project should be smaller, about 400 cows.
There Is more interest In that number of
cows to start with.

“To lease a facillty is always a possibility.
But #t must be a good facility, and not in an
old one. We think to develop a new dairy is
almost the best option. If there is a good
home on the place that is nice also, you can
move in and don't have to worry about the
construction of a8 home.”
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SOUTH DAKOTA is ripe for the
expansion of milk production
according to Mitch Davies of milk
processor Davisco.

The company is investing $50
million in a state of-the-art moz-
zarella cheese making plant at
Lake Norden in partnership with
dairy farmer co-operative Land O
Lakes.

The co-operative will supply milk
to the piant, Davisco will process
it and Land O’ Lakes will then
market the cheese.

Mr Davies said that Davisco built
adairy plant in west ldaho in 1992
where Lthere was a low population,
plenty of cheap ground and good
weather for dairying. The plant
initlally started processing 2.5
million 1b of milk a day but this
had now expanded tc 7ml ib.
~This area is the new Idaho.” said
Mr Davies. “There is plenty of
land around to build dairies and
arable farmers want the manure.
‘This is an agricultural state and
we welcome people who will stim-

ulate livestock production and
economic activity,

“This state allows you te run your
business with fewer constraints
than in other states or other parts
of the world. That is why we are
Investing here.”

Another milk plant looking to
expand i{s Valley Queen in Mil-
bank. Cheese production at the
plant in 1990 was 250 million
pounds. This has now increased
to 750 mi 1b. with most being sold
to Kraft.

The company has 200 producers
supplying milk direct to the dairy.
Unless they are on a forward con-
tract pruducers have only a one
day notice period.

"Any of these suppliers can ring
up and tell us not to collect their
milk If they think they can get a
better price elsewhere,” said
Mark Leddy. joint chiel executive
officer of the company "But we
think we pay the best price for
milk in the area.”

Prices are based on the Chicago

Grant aid for start-ups

THERE ARE plenty of grants available to farmers including

those setting up new businesses.

» Beginning Farmer Bond. This is a tax-exempt bond pro-
gramme which allows start-up farmers to get low interests

Board of Trade cheese price and
producers are paid every two
weeks.

The furthest supplier is 160 miles
away in neighbouring f lowa. His
farm has 4.000 cows while the
smallest supplier has just 15 cows.
Ideally the company is looking for
suppliers within 30 to 50 miles of
Milbank. There Is a8 volume bonus
of 15 cents per cwt (about 0.2p/1).
The highest price paid for grade
A milk - 3.5 per cent butterfat and
3.01 per cent protein - in the last
five years is $18.70/cwit (27 4p/b in
December 1998 and the lowest
price $10.81/cwt (15.85p/1) in July
this year. The September price
had recovered to $11.82/cwt
{17.34p/1). The average milk price
over the last five years is 19.7p/1
A 600 cow herd producing milk at
367 per cent butterfal, 3.01 per
cent protein and SCC of 350.000
would have had an average price

of 21.18p/1 uver the last five years
peaking at 24.44p/1 in 1998 with a
trough of 18.22p/1 in 2000.

WiM AND NICOLIEN
moved from Holland to South Dakota
seven years ago and have no regreis..
They started with 300 cows but have
now built up to 1.600.

Buffaie In feed lets at Tatanka Hilis. These will ge for slaughter
but they can live for up te 30 years

BUFFALO farming in South
Dakota has been a popular
alternative enterprise over
the last few years with 30.000
head on about 100 farms. But
as with many new enterprises
in the UK it has tended to be
those in the business flrst and
selling breeding stock that
have made most money.

Six to elght years ago was the
boom time when good bulls
were selling for up to $8,000
€£5.300). Now bulls feich just
$1.000 to $1.200 (£660 o £800).
One of the biggest probiems
has being getting the US con-
sumer to buy buflale meat. It
is promoted as low fat, low
cholesterol and tasty but costs
twice as much as beef. But it
has not caught the consumers’

Hammink

imagination because of the
price and the fact the meat

needs cooking carefully
because the meat dries up
quickly

At Tatanka Hllls Bison Ranch
near Lake Norden, Kevin and
Joan Stormo run a herd of
130 buffalo. “Buffalo are a lot
hardier than beefl cattle and
cows can live up to 30 years,”
said Mr Stormo. "But they
take longer to get to slaughter
weight and need careful han-
dllng you cannot drive them
ave to  encourage them to
follow you.”
# The buffalo pictured will be
slaughiered over the next six
months when they are over 18-
months old and welgh
between 450kg to 550kg.

Dutch treat for emigrants

"There will be plenty of opportunities

for our children. The middie son
wants to farm - he would not have
been able to continue fdrming if we
had staved in Holland




r a profit
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Forward contracting milk ean
boost milk price by 1.5p/litre
and provide a safety net for
future volatility.”

But existing South Dakota
producer Michael Smith warns
against taking on too much debt.
“Our 82-cow herd is losing
3p/litre, after borrowing cash for
a new parlour and milk tank.
Last year’s drought and low milk
prices were the last straw.”

The amount of equity incom-
ing producers have also deter-
mines eligibility for visas, says
New York-based immigration
specialist Mark Berry. Those with
more than 20% equity can obtain
a temporary investment visa.

These visas last two years
with no limit on the number of
renewals. But he warns that it
may prove difficult keeping chil-
dren in the US when they reach
21 years, when parents are on
investment visas.

“Those with temporary visas
can eventually upgrade to a
green card, once the business has
grown, eliminating the problem
of keeping family members in
the US. For a permanent green
card visa, applicants require
£320,000 of equity and a busi-
ness plan showing that the new
business will generate 10 jobs
within a few years.”

Farming in the US also requires

v et s s

For a US state, South Dakota has a favourable climate, but cow

buildings are insulated to cope with cold winters, says Roger Scheibe.

a different mindset. Mr Hammink
highlights that most new dairy
units house more than 400 cows
with less than 32ha (80 acres) of
land. This is because most growers
are willing to enter binding agree-
ments to grow cattle feed and they
are eager to take manure.

Moving to the US also
requires a different approach to
staff management, says Alistair
Hird, who is considering moving
to South Dakota with his broth-
er-in-law. Units tend to use
Hispanic labour which want to

work eight hour shifts, so produc-
ers invest less in parlours and
employ more staff.

“The question is whether we
have the necessary man manage-
ment skills. We manage a 110-
cow unit between us.

“But our unit is trapped
between lake Windermere and
housing, preventing any further
expansion. There appears to be a
profitable future in South
Dakota and setting-up a new
unit is much cheaper than start-
ing out in the UK.”

w prices and comply with rules

ducer Analelies Sefrood. “Prices
increased just before harvesting,
after a dry growing season, adding
to our milk production costs.

“To avoid being caught out in
2003, we have taken on 200 acres
of land for growing forage maize.
Contractors will be hired for sow-
ing and harvesting the crop.”
Taworvror she <till relics on mr-

11,000 litres of milk at 3.7% fat
and 3.3% protein.”

In addition to producing cat-
tle feed, local crop growers are
essential for manure disposal,
says Jeanie Votava, of the
Department of Environment and
Natural Resources.

“Signed  agreements for
manure easement arc necessary

er savings, says Mr Hammink.
“But slurry applications can only
occur in spring, once the ground
has thawed and crops are being
drilled.”

This limited window of slurry
application has forced many new
dairies to install lagoons which
hold more than 400 days’ worth
of waste. “The minimum require-

PRODULCT RECALL

NOROMECTIN DRENCH FOR SHEEP AND GOATS
2% LITRE PACK SIZE}

it has come to the attention of Norbrook Laboratories
Limited that a small quantity of one of its Pour-On
products has been mislabelled as Noromectin Drench for
sheep and goats.

We are therefore advising our Customers to check their
stock of Noromectin Drench and NOT TO USE any 2}, litre
packs which are identified by batch number 2244-35, date
of manufacture 06/2002, expiry June 2004.

If you are in receipt of any packs of this particular batch, or
if you have treated any animals with product from the
batch, or require any additional information, please
contact our Customer representative on 028 3025 8254.

We wish to assure you that this notification only applies to
the 2 litre pack size and only to the 2244-35 batch of
Noromectin Drench.

Our Customer representatives will make the necessary
arrangements for the collection and replacement of any
packs which our Customers may have of this batch. No
other pack sizes, or batches of product are affected.

‘@ Norbrook .

[ G THREE COUNTIES

Countryside Show
13,14 & 15 June 2003

Right to the heart of the countryside
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) new Life on the praires

Picture 4P

Aiciure HOWARD BARLOW

10 vears building up s stock
of pedigree Holstens at
Flashbrook. Cheshire, 15 just
¥ the sort of farmer the Ameri-
cans would like 1o atiract, -
They may nut need to.

Mr Gough, who is part of a !
svndicate called Field of
Dreams. has worked out that
he can earn more by letting
his farm and renting hus quota
than by remaining in milk -
production.

He now plans to visit the '
Mid-West as part of a five-
year assessment of dairy ¢
farming around the world. .
Afterwards he will decide -
whether to start up again in
| Britan. to ge up farming
y 4l o .| altogether, or to emigrate.

-l i J R [ he chooses the last
vho is moving tothe U~ Cowboy country: three generations of a farming family in South Dakota option. his new feld of”
dreams could well be in South
an Covernment has absolutely is less keen on the idea, "I A few miles away the South Dakota.

he no inferest in the plight ofthe just don't want to go.” she  Dakotans attended the break- ~ The South Dakotans mll‘
m- industry. said, clinging to her father. ing-up of a 160-strong herd also be visiting Lancashire,
rs. Kerri's support for the “T'd miss too mach about ranked among the top 20 in  Cheshire. De»jon and Com-
move has been secured by the  England - my fiends, my Britai. wall before flying home at the

he ~promise of a horse. Her sister - school, everything. " John Gough. 42, who spent  weekend.
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us;;c-}-lw ‘Bureau of Econoniic Analysis
”‘-‘*{_ Regional Accounts
Bureau ¢f Economic Analysis

RIMS II
Regional Input-Output Modeling System

Regional Multipliers from the Regional Input-Output Modeling System (RIMS II):
A Brief Description

Overview

Effective planning for public- and private-sector projects and programs at the State and local levels requires a
systematic analysis of the economic impacts of these projects and programs on affected regions. In turn,
systematic analysis of economic impacts must account for the interindustry relationships within regions
because these relationships largely determine how regional economies are likely to respond to project and
program changes. Thus, regional input-output (I-O) multipliers, which account for interindustry relationships
within regions, are useful tools for conducting regional economic impact analysis.

In the 1970's, the Bureau of Economic Analysis (BEA) developed a method for estimating regional I-O
multipliers known as RIMS (Regional Industrial Multiplier System), which was based on the work of Garnick
and Drake. /V In the 1980's, BEA completed an enhancement of RIMS, known as RIMS II (Regional Input-
Output Modeling System), and published a handbook for RIMS I users. % In 1992, BEA published a second
edition of the handbook in which the multipliers were based on more recent data and improved methodology.
In 1997, BEA published a third edition of the handbook that provides more detail on the use of the multipliers
and the data sources and methods for estimating them.

RIMS 1I is based on an accounting framework called an I-O table. For each industry, an I-O table shows the
industrial distribution of inputs purchased and outputs sold. A typical I-O table in RIMS II is derived mainly
from two data sources: BEA's national I-O table (pdf) (html), which shows the input and output structure of

nearly 500 U.S. industries, and BEA's regional economic accounts, which are used to adjust the national I-O

table to show a region's industrial structure and trading patterns. /%/

Using RIMS II for impact analysis has several advantages. RIMS II multipliers can be estimated for any
region composed of one or more counties and for any industry, or group of industries, in the national I-O
table. The accessibility of the main data sources for RIMS II keeps the cost of estimating regional multipliers
relatively low. Empirical tests show that estimates based on relatively expensive surveys and RIMS II-based

estimates are similar in magnitude. /4/

To effectively use the multipliers for impact analysis, users must provide geographically and industrially
detailed information on the initial changes in output, earnings, or employment that are associated with the
project or program under study. The multipliers can then be used to estimate the total impact of the project or
program on regional output, earnings, and employment. -

RIMS 11 is widely used in both the public and private sector. In the public sector, for example, the
Department of Defense uses RIMS 11 to estimate the regional impacts of military base closings. State
transportation departments use RIMS II to estimate the regional impacts of airport construction and
expansion. In the private-sector, analysts and consultants use RIMS II to estimate the regional impacts of a

http://www.bea.doc.gov/bea/regional/rims/brfdesc.htm 5/12/2003
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variety of projects, such asthe di  ,pnent of shopping malls and sports ~ .ums.

RIMS II Methodology

RIMS II uses BEA's 1997 annual 1-O table for the nation, which shows the input and output structure for
approximately 500 industries. Since a particular region may not contain all the industries found at the national
level, some direct input requirements cannot be supplied by that region's industries. Input requirements that
are not produced in a study region are identified using BEA's regional economic accounts. Currently, data for
1999 are used.

The RIMS II method for estimating regional I-O multipliers can be viewed as a three-step process. In the first
step, the producer portion of the national I-O table is made region-specific by using four-digit SIC location
quotients (LQ's). The LQ's estimate the extent to which input requirements are supplied by firms within the
region. RIMS II uses LQ's based on two types of data: BEA's personal income data (by place of residence)
are used to calculate LQ's in the service industries; and BEA's wage-and-salary data (by place of work) are
used to calculate LQ's in the nonservice industries.

In the second step, the household row and the household column from the national 1-O table are made region-
specific. The household row coefficients, which are derived from the value-added row of the national I-O
table, are adjusted to reflect regional earnings leakages resulting from individuals working in the region but
residing outside the region. The household column coefficients, which are based on the personal consumption
expenditure column of the national 1-O table, are adjusted to account for regional consumption leakages
stemming from personal taxes and savings.

In the last step, the Leontief inversion approach is used to estimate multipliers. This inversion approach
produces output, earnings, and employment multipliers, which can be used to trace the impacts of changes in
final demand on directly and indirectly affected industries.

Accuracy of RIMS II

Empirical tests indicate that RIMS II yields multipliers that are not substantially different in magnitude from
those generated by regional I-O models based on relatively expensive surveys. For example, a comparison of
224 industry-specific multipliers from survey-based tables for Texas, Washington, and West Virginia
indicates that the RIMS II average multipliers overestimate the average multipliers from the survey-based
tables by approximately 5 percent. For the majority of individual industry-specific multipliers, the difference
between RIMS 11 and survey-based multipliers is less than 10 percent. In addition, RIMS II and survey
multipliers show statistically similar distributions of affected industries.

Advantages of RIMS II

There are numerous advantages to using RIMS 1II. First, the accessibility of the main data sources makes it
possible to estimate regional multipliers without conducting relatively expensive surveys. Second, the level of
industrial detail used in RIMS II helps avoid aggregation errors, which often occur when industries are
combined. Third, RIMS II multipliers can be compared across areas because they are based on a consistent
set of estimating procedures nationwide. Fourth, RIMS II multipliers are updated to reflect the most recent
local-area wage-and-salary and personal income data.

Applications of RIMS II

RIMS II multipliers can be used in a wide variety of impact studies. For example, the U.S. Nuclear
Regulatory Commission has used RIMS II multipliers in environmental impact statements required for
licensing nuclear electricity- generating facilities. The U.S. Department of Housing and Urban Development

http://www.bea.doc.gov/bea/regional/rims/brfdesc.htm 5/12/2003
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has used RIMS II multipliers to e ..ate the impacts of various types of ur __ redevelopment expenditures.
In addition, BEA has provided RIMS II multipliers to numerous individuals and groups outside the Federal
Government. RIMS Il multipliers have been used to estimate the regional economic and industrial impacts of
the following: opening or closing military bases, hypothetical nuclear reactor accidents, tourist expenditures,
new energy facilities, energy conservation, offshore drilling, opening or closing manufacturing plants,
shopping malls, new sports stadiums, and new airport or port facilities.

1. See Daniel H. Garnick, "Differential Regional Multiplier Models," Journal of Regional Science 10
(February 1970): 35-47; and Ronald L. Drake, "A Short-Cut to Estimates of Regional Input-Output
Multipliers," International Regional Science Review 1 (Fall 1976): 1-17.

2. See U.S. Department of Commerce, Bureau of Economic Analysis, Regional Input-Output Modeling
System (RIMS II): Estimation, Evaluation, and Application of a Disaggregated Regional Impact Model
(Washington, DC: U.S. Government Printing Office, 1981). Available from the National Technical
Information Service, 5285 Port Royal Road, Springfield, VA 22161; order no. PB-82-168-865; price $26.

3. See U.S. Department of Commerce, Bureau of Economic Analysis, The Detailed Input-Output Structure of
the U.S. Economy, Volume II (Washington, DC: U.S. Government Printing Office, November 1994); and
U.S. Department of Commerce, Bureau of Economic Analysis, State Personal Income, 1929-93 (Washington,
DC: U.S. Government Printing Office, June 1995).

4. See U.S. Department of Commerce, Regional Input-Output Modeling System (RIMS II), chapter 5. Also
see Sharon M. Brucker, Steven E. Hastings, and William R. Latham III, "The Variation of Estimated Impacts
from Five Regional Input-Output Models," International Regional Science Review 13 (1990): 119-39.

Return to RIMS 1I outline, other regional products, or BEA's home page.

http://www.bea.doc.gov/bea/regional/rims/brfdesc.htm 5/12/2003
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MEMORANDUM OF UNDERSTANDING

AGREEMENT, made this day of 20__ by and between the
South Dakota International Business Institute(SDIBI), a South Dakota State Agency,
and , hereinafter referred to as “investor”.

WHEREAS, the SDIBI is interested to create jobs and promote economic
growth through dairy development in the South Dakota counties of Brookings, Clark,
Codington, Deuel, Grant, Hamlin, Kingsbury, Lake, McCook, Miner, Moody and Roberts
also know as the Dairy Economic Development Region (DEDR), and

WHEREAS, the SDIBI has secured a Bureau of Citizenship and Immigration
Services-designated Regional Center for the DEDR through compliance with the
Immigration and Nationality Act Section 203(b)(5) surrounding EB-5 immigration, and

WHEREAS, the SDIBI is adamant to preserve this designation and desires to
assure that business is conducted in a legal, ethical manner with qualified investors in
accordance with section 203(b)(5) of the Immigration Act of 1990, and

WHEREAS, the investor intends to invest in a dairy operation within the DEDR
in accordance section 203(b)(5) of the Immigration Act of 1990, and

WHEREAS, the investor understands that the minimum amount of capital
necessary to make a qualifying investment in the DEDR is five hundred thousand
United States dollars ($500,000), and

WHEREAS, the investor understands that not fewer than ten full-time positions,
either directly or indirectly, and in accordance to section 203(b)(5) of the Immigration
Act of 1990 needs to be created by the investment,

THEREFORE, the parties agree as follows:
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Term of Agreement. The term of the Agreement shall commence on the date of
execution of this Agreement and shall continue for a period of one year, unless earlier
terminated by mutual consent in writing, by the parties.

Applicable law. This agreement shall be governed by and interpreted in accordance
with the South Dakota codified law.
This agreement shall insure to the benefit of, and be binding upon the parties,

their successors and assigns.

IN WITNESS WHEREOQOF: SDIBI and the investor have caused this agreement
to be duly executed the date first written.

SDIBI,

(Official with Delegated Authority) (Name) (Date)

Investor,

(Name) (Date)
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Joop Bolen

Larson Construction
515 East 12™ Avenue
Webster, South Dakota 57274
605-345-3244

Cell 605-881-4095
May 21, 2003

W s%
oland Larsofi
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Introduction

South Dakota recently announced the largest dairy production expansion project to happen in
the Midwest in decades. Now we are in need of 65,000 additional cows to supply milk for
our new state-of-the-art mozzarella cheese plant and the continued expansion of our existing
processors. Our current milk deficit situation fuels growth opportunities for our dairy
industry.

South Dakota is poised for explosive growth in its dairy industry. Our strong demand for
milk, competitive milk prices, low feed prices, low operational costs, sensible regulations, and
attractive business and political climate make South Dakota an excellent choice for businesses
looking to relocate or expand.

The State of South Dakota has implemented an aggressive campaign to increase our cow
numbers in the “I-29 corridor”, the eastern portion of our state. With the increase in dairy
production underway, South Dakota is now in the position to build on industries that support
milk production. And, the State of South Dakota is available to foster relationships and
facilitate your needs and as you explore business opportunities.

We invite you to review this booklet to learn more about our state and the activity that has
taken place to enhance our dairy industry. It will also allow you to better understand the
many benefits South Dakota can provide your businesses. We also encourage you to visit our
website to obtain additional information — http://www.sdgreatprofits.com
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GOVERNOR’S QFFICE OF
ECONOMIC DEVELOPMENT

711 East
Wells Ave.

Piere, . .
South Dakata Dear Dairy Industry Member:

57501-3369
South Dakota's dairy industry is growing. In fact, we need to double our dairy cow

B05+773+5032 numbers to meet the increased milk demand of our processors. This expansion
provides abundant opportunities for businesses interested in providing infrastructure to

800+872+6180 \ _
support our expanding dairy sector.

Fax;

60547733256 Agriculture continues to be the largest component of our state’s economy. And our
Intemet: governor, Bill Janklow, has built upon that through a renewed focus to value-added ag
goedinfo@ opportunities that will utilize the quality grain and livestock commodities we produce.
goed state.sd.us The Governor's efforts have resulted in considerable development of both new and

expanded ag business, including the largest Midwest dairy production expansion in
decades. A new cheese plant that will process nearly 2 billion pounds of milk a year is
currently being built in South Dakota.

WIWW.
sdgreatprofits.com

Our business climate is number one in the nation. Governor Janklow’s philosophy is
that when you make a profit, you should keep it. South Dakota companies pay no
corporate income tax, no personal income tax, no personal property tax, no inventory
tax, and no inheritance tax. Our businesses get a workforce that is ready and willing to
help. Our companies also benefit from a favorable regulatory climate and a central
location with excellent transportation facilities providing the opportunity to grow markets
across the nation.

The expansion of our agricultural sector makes this is a great time to explore ag
business opportunities in South Dakota! We invite you to discover how South Dakota's
business climate and ag commodities may improve your company’s profitability and
expansion goals. | encourage you to visit our website at http://www.sdgreatprofits.com to
find out more. Please contact our office if you have questions or if you would like
additional information.

Best regards,

HAA

Chris Braendlin
Commissioner
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e
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South Dakota’s Business Climate

An attractive business climate is crucial to the bottom line of any business
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A Manufacturing Comparison

Cost of operation comparison between South Dakota
and other states
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Industg Overview
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Economic Performance — EmElozment Growth
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Economic Performance — Facility Growth

153



Economic Performance — Capital Investment
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(b)4) Economic Performance — Gross State Product
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Labor Force — Demographics
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Labor Force — Education
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Labor Force — Education (cont.)
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Labor Force — Supply
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Labor Force — Industry Breakout
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Transgortation
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Transportation — Railroads
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Transportation — Highways
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Operating Costs/Bottom Line
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Model Manufacturing Plant
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Payroll Expenses
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w4  Payroll Expenses — Workers Compensation
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Payroll Expenses — Unemployment Insurance
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Payroll Expenses
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Payroll Expenses — Total

(b)(4)

26

170



Corporate Income Tax
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(b)(4) Utility Expenses
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Utility Expenses — Electricity
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Utility Expenses — Natural Gas
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Utility Expenses
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Bottom Line
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South Dakota Savings
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South Dakota’s Dairy Climate

A summary of South Dakota’s excellent dairy climate

34
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SOUTH DAKOTA DEPARTMENT OF AGRICULTURE

DIVISION OF AGRICULTURAL DEVELOPMENT
523 East Capitol Avenue, Pierre, SD 57501-3182
(605) 773-5436  (605) 773-3481 FAX
1-800-228-5254 In SD
Web Address — www.state.sd.us/doa/

Dear Producer:

The dairy industry has always been an important component of our state’s #1 industry -
Agriculture. In 2000 agriculture generated $17.1 billion of economic activity in our state. The dairy
sector is a substaritial contributor to that figure through both agricultural production (livestock and
grains) and agricultural support (agricultural services, machinery, supplies, food processing).

The enthusiasm for dairying has been restored as our dairy farmers, crop and forage farmers, and
communities realize the positive advantages gained in the various segments of the dairy
infrastructure, from the operation itself to the milk processors.

South Dakota offers our producers an excellent, competitive milk price. Modernization and
expansion of our processing facilities has increased the capacity for milk production in our region.
Our state also offers an abundant supply of quality forages, grains and by-product feeds. Likewise,
our neighboring states provide a reliable source of feed stuffs. Land vaiue, as well as cropland and
pastureland cash rent rates, have remained very reasonable. Excellent quality of life, educational
opportunities and recreational activities are just a few of the advantages our South Dakota families
realize.

Dairy producers, whether existing, start-up or relocated, can enjoy profitable opportunities in South
Dakota. We welcome your interest in the South Dakota dairy industry. 1 encourage you to review
the related dairy, agricultural, financial and general state information in this folder. You can visit our
Internet site at www.state.sd.us/doa/doa.html for a host of agricultural information. We will soon
have a page specific to dairy. Finally, 1 invite you to contact our staff for assistance with any
questions or additional information regarding our dairy industry.

Best regards,

Larry E. Gabriel
SD SECRETARY OF AGRICULTURE

Agriculture — South Dakota's #1 Industry

170



South Dakota’s Dairy Cow Needs

Summary of current and future dairy cow numbers in South Dakota
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South Dakota
Dairy Cow Numbers & Milk Production
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South Dakota’s Dairy Successes

Summary of recent dairy related activity in South Dakota
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South Dakota’s Dairv Successes

(b)(4)

47

184



South Dakota Invitation

An invitation to explore South Dakota's dairy
industry

48
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Summarization and An Invitation from the State of

South Dakota

49
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For More Information Contact:

South Dakota International Business Institute
1200 South Jay Street
Aberdeen, SD 57401

Phone: 1-605-626-3149

Fax: 605-626-3004

E-mail: bollenj@northern.edu
Internet: www.sdgreatprofits.com
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Dairy Economic Development Region
DEDR
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LETTER OF AGREEMENT

This letter is to confirm that the Governor's Office of Economic
Development (GOED) and the South Dakota International Business
Institute (SDIBI) have entered into an agreement for SDIBI to

carry out the following export promotion and Foreign Direct
Investment (FDI) activities:
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Werb} resident
Nor State University

Date:§[|7{éd33

-
Cgm% i’ E5Toner

Governor's Office of Economic
Development

Date: 3/{1 /03
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